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) West One Bank, Washington o ' 4t

777 108th Avenue N E | Suite 250
Bellevue, WA 98004

Loan No. G100 96-16591

IEEFDOF TRUST - OREGON

LINE (¥ CREDIT MORTGAGE d U 8 - 7 ? 3 5
May 3, 1996

HIM, Inc . a Washington corporation, Grantos
2622 SW Glacier Place, Redmond, OR 97756, Addvess

West One Bank. Washington, Bencfictar: (TLamder™
777 10%th Avenue N E . Suite 250, Bellevue, Wsshmngton 5%

Amcs: itle . Trustee
15 Oregon Avenue, Bend, Oregon T35

The Lender has loancd moncy of extendad aad to HIM, imc . o Washwgon oo, roemomce: whih w rcpubic with
interest according to the tenme of the followmg dewrbed cradit agroomentish b agr sh§ ol v othe
agreement(s) for the cx’cnsion of crahit ("crodst agyocrnsis iy

DATE  May 3. 19%

MAXIMUM PRINCIPAL BALANCE: $840.006 46

LENGTH OF TERM  Eighteen 118) months from Note Dt plas Tuo 123, 6 meath ouvensums. peossdnd there arc oo Jefasd
conditions.

DATE FINAL PAYMENT IS DUE- Nosanixr 3. 179%

Under the terms of the credit sgreement(s), Lemder M munde v may ke, o trme T S, one o Twre Sun advasees w oo
The maximum pancipal amount 1o be advanced amd mutstandng o @3 o tIme purmar o anl ookt spoomest » G smennt
shown above as the Maxumum Prmcpal Balace for such crodt sgreormet Howeser i oubsaming proopel beleece of S oreds
agrecmeni(s) may vary as payments afc recervind aad mew adhamces are made w0 Borrower  Thas Dend of Trist sbad coenmas o e
cffectne as to fulwe advances afier the cmbit sgrecmemtis) hase bexn pund to 2ce e qumber of wrmes amd et e et
agrecmentis) have boen renewed. extended of modidhed amy mumber of trzees

The term “Indebtedness”. as used m thes Deed of Truse. skl rean tay 2l promcpa and mterest md 4l ofer iadodtne 2rud cblngremoms
of Borrower which pow are of hereafler bocorre camg w $ ercher M comnecton with e el aromentisy awad oy marnker of
modifications, cxtensions of rercwals thereof, (B ans & arnounts, togethey with nnevest Bat Lander mun o e Sewcretyons houn o
Borrowsr or Grantor umber thes Decd of Trust and any srmiber of munBSeatans, eximins oF powwals 5oy sl chorpes mwhubng
late charges, and (d) any amount pad or advanced by Lamdor. woth mierest therevnc b profect e Properms or Lonker's mierest s the
Properts . 1o discharge obligabors of Grantor. ov whach are otheraise permticd nmder ans prostvon off e Diond of Trst T mierest
fate, pasment torms and balince due umder the crade » remty o b My e mdeeed fusied cenewal SF T Em o Brmee
with the terms of the credit agreemmentis) and o account of b rrasfiticatuons, oxicnsmns sud RCe Bamoed

To sevuse pasment of the Indebtadness and pertoermanee of 2l obigatnons of Crantor amber thas et of Tmues §eantor wrevocably
grants and conveys 1o Trustee, 1 st with poer of salie, e olliowing propers whrch currentds Rus de nadtows of 203N Fhghwas
97 Reurnond and Tax Account No NA, bocated us Dieschutes Ciounty. State of Ovegen:

Refer to Legal - Exlubit A7 attached Bereto smd e thus seficrenue maodde & part hereof

Together with all appurtenances, all eusting of subscugcmely crectad of atfiund mmproscments o Brehars, sed sebos e Dead Y
Trust is being RISED W 3EUUTe an CAiTown of comsustes et rogunng dusclonares. umder e Fodimd Ioutfran-bombng At Umantos
alser hereby. grants 1o Lender a Uniform Commuercial Codie weeuney mbcrent i alf Fedures, epupmant, Sarmeslamgs and oy artnhes of
petsonal property now of subsequunthy lovatad o of wund 1o conmecaon with the property’ all of the Soregummg m selicetnch seterredd t
as the Propemty  Girantor hereby asangns b Lomuder a3 adbransl scunty for the Imicbecdness il present and fues rat Seses sl

protits from the Property

! Maintenance of the Pruperty.
11 ihe Properts shall be mamtamed m goad combton a2 3l hmes  Cranfor <Rall prompth: wuls 35 sevoeens topas

replacements amd rencwaly so that the vahue of the Propesns «dall b masntunad, amd éeoator shall not commnt o prrmsl st wasle on
the Propesty  Gitantor shall comply with all laws, oehaaes, rogulutions amd prvats restrhons affoctng P Progwrh

12 To the axtent that the Proposty constitutics comemyrensl properts . Grantor shall operat the Proparm oo wwh sumw? o
pevvent detenoration of the land and improsementy mabading omies, exeept Bor raxsonable wear and ae S proges e

1.3 Grantor shall not demolish of romone any amprosermeniy From the Propesty without the s umsens of Lomder
? Coempltien of Construction.

1§ summe oe all of tie procoeds of the loan crentung i P hebtice e are b b usied o constTuct of omplons aominaton of any
unpeovement on the Property. Grantor agrees’

21 To commence constructon prorepth and m 2oy ovent withm 120 davs from the dude of s ZniEhens. atd complete
the same m accordance with any agreenents selatmg %o comstruction. amd plans and speafications satsfctors o Lemader withm 6
months of the date of this instrment, .

2.2 To allow Lender to inspect the Property at ol tames dunng ceastriction,

23 To replace any work or matersals unsatsacton s §emdber within b3 colendur divs afier wermos moraie o W b azasior
such fact] )

g ey GUATHET 0K Shall not-cease on-the: comstnxton of such: inprovemumis fog any rawwn s Bulsenes S0 a perad

consecutine days

¢ 1
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Y Taves and Liens.
secount of the Properts . and shall pay as due all clams Tos work done on o o senees remderad o mater
Special assessiments shall be pand currentiy. witheut deferrai. unfess the hen for deforrad sssessmants i suhadin swed e
Uender under this Deed of Trust or Tender gives sis pror witten consant to the deferral Cmantoe <hall me ;
am hens eneept for “Permitted Focumbpranses” as defined in R 1 the hen o taves 2nd x5essmamis e 3
sincrvse provided in 302

2 Granter mav caathhold pavment of any v assessment, of clam i cenmedivn with
Shheateon W pass se jong as Dender's mterest s the Properms s net evperdired 12 hen xrmies e

Crrantor shall within 13 disvs after the her anses o of = ben s Bled, wathn 15 deve after tmaes
Jdischarge of the Bien or deposit wath Lender cash or 2 sufBoent comporaie wmen hoad ot other

ameunt suthicient te discharge the hon plus anty costs attomes foes of cther chazges thet conhd wamar 2 2 70Ul o 3 Bauioure o
<ade under the hen

33 Jhe assessor or tay collector of the connts s which the Properm s bwatad oowrborirad & el et o omder o annen
<1atemnent of the Propertsy taxes assessad of owing 3t s Some
4 insurance.

41 Grantor shall carry ol segance 34§ omler mos rersetiahes fogtamie Dims .
nnst tire, additional risks covere ) B 3 sandand cndboteerent Tor evtemadicnd Gonerage dml sl e mtda s e e Do
[ ender. wscluding witheut hrtstion flossd and wag ks imuganos on e Properts shall e carmuad @ comgamaes sl ber Do
apprer oo v Lender amd shall be for an amount ogal W the romamnng wpand porioe of B buddbonducs of L it s valac ol
the Property, whicheves 1s less, and an amount suffoent o comply with any co-@wmramse [TSUERS @& WY pol.y

372 Al policies of msurance on the Property shall bear an enduorsement m 3 form satothatory %o Lonuder maling ows payable
to Lender and shall be deposited with Lender. In the event of los, Crantor shall smnadunady avefs Londe, who may make prood of
Jons 1f 1t 1s not made promptly by Grantor Proceeds siull be pund directly to Lender who mus comgprovase with sy memacce
company and make a final sctilement which shall be busdong spon Grastor  Lendor murs. 40 @ dlicton spph the procoads to the
reduction of the Indebtedness or the restoration of repaw of the Property.

33 Al lewst 30 dayvs prios to the expuation of aon pobxy. a satsfactory somewal or substmte oo shall be socarnd by
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Crantos
5. Reserves; Mortgage Insurance Premiume.

51 If allowed by law, and if Grantos azd Lemder do muot otherwise expressly agper o3 weting, Lander s sagase Eowmtor o
maintam reserves for payment of laxes (inchuding speeml wsevsament sad othur chugges aprnst B Propert v preermmental of
governmental bodics) of premiums on property mussrroce of both The reverves shull be crmnald by gusmtent cwch mooeh s omder ot
an amount detarmuned by Lender 10 be sufficuns % produce be the date ey ave due amonnts agud w2 e otrmated T el
insurance premiums to be pard I at the e Gt pesmoents aoe o be madis S coverur e ather Unes o s FROTRED
nsutlicuent, (rantor shall upon demand pay such wddmoovad sum as Lemler shall detormume & be 2eucssar % wones
payment

52 If Lender cames morgage tdefanily msumnnoe covermg e cepasmynt of ol or ame part o€ e Idettauess,
premiums for such msurance shall be paid by Granteor. and of alfowend by e, Lemdior sy sequipr CRanRer fo Submfam 3 20em>e foe
such prposes 1 ibe same manner as for taves and peopest msurance, wd abyect o e ame ageements

3% I Grantor desires to canmy a package phin of msurance that mubnbes coserage v adfioon: v har rogarad cmbor thos
Dt of Trust, Lender, of allowad by low, man 12 iy optwm extabinsh amd sdrumsier @ reserve e e surpese ' wach owent the
premuum stnbatable W the requund msurance coserage siall be quoted wparatddy . amd Londer mus cerma Craafr b Farmeb
ceficate of msurance rather than depostt the poinss a8 regared s $ 2 [F af amv b Londer Bolds i amicfuoent somont m the
msursnee resene o cover the prermatn for the ¢niive puciage pebes, Londer mas a0 s fncrenen, pun oo e getten o the
premoum annbetable to the requurad mazance cosernze 1 the blanker pobuy does oot permf v purmil funement Laemder mman e

the resene umds for the premium on a new  sepuzate polics prostlog the eegiarad msurance coverge it e T FwcAags fuiwn b
lapse

 rengaad

53 Larxder shall not charge 3 senvice charge foe collecting reserses and pasing toass amd msirmaer prommmmes The roserves
shall ot constitute 2 Innt. Grantor agrees that Lember mos communghe reverve fands wichy crher Sl of LembBer, smd mocd st mvent
them for the benefit of Grantor  Grantoe agrees that Lemder mrad not pas Granfor wferest on soserses, aniess agpiable danutes
require pavment of mierest notwithstanding ans confrary sgreamunt
6 Expenditurcs by Lender.

1Y Grantoe shall fad to comph with any prosmwn of this Deed of Truse: Lemdir may, af 16 optom, se Gramtior's dobualf ke
the requurad action amd any amount that it expends m so dowg Bl be ahhing o the badebtrdness amd shull Seus 2nctest o e foghaos
rate apphuable 1o any Indebt: dnews. Urantor and Borrower shalll puy such amounts ko Bank o demund rogerer wirh sicredd at the
highest tate provided in any cradit agreoment. The nghes provsdod los s this passgrapns shull be m adhitom o sen o sights of any
remnadies 1o which Londer may be entitled on aceount of the defust, amd §emdier sBudk noe by taking the mgueed wtnoe dore e Jetaudy
wran to bar it from any remedy that it other wise woukd hase Land
7 Late Payawnt Charges

Fo cover the extra expense inohved m haniling dlmguent pavment, Leomler mov charge » lite shivpe o6 son sehaodulad
pavinent which Lender does not revenne withan 13 dave afbor the B s, or by e sext buness day of e 1530 pomod ode on s
Saturdas Sundev. ot kogal bollay  The amount of e ke chaege shall be s speaifind o the credit geovmame o of B cradit
agrevmnent spevitien o late charge, FIVE PERUENT 30705 peesent of the puvment of prnopal smd mturst o svetwrs of sach
povinest which Lender Joea not sovenne withua e Thdin perned The i charge mdir e cradit agoeemost or arder gt of
Trast shall 1 mo event excoad the mannam charge of ann speaifund andur applcable lsw Colfinon of » S horgr ol auor
comtitute 3 waner of of peeprbive Lender's nght to przane am otbur nighe or remeady asarduble on ausount of By oo
X Warranty; Defense of Tithe.

N 1 Grantor warrants that be hohds meechantahlc oithe & e Property mr fec ample. ee off 4l anoamirsses oiber than v
thase enumcsated i the title poboy 1 any | cowad for the Dot of Lemuder w gonnection with this Samsicion wmd sooephod n Lemder,
and (b the encumbratces desenteed as NA theremmatter sefermad o s "Permattad Encumbrances™

N2 Grantoe warrants and will forever Gotiornd thee 1t8s agemxee e aw il Jhams other thun Purmmind Eacwesdearoes, of ol
porsons Inthe cvent any action v provenhing o comsomoad thist questions Grastor's ttle or the et of S $omBer wrndor thus
Ihead of Trst, Grantoe shall detend the action at Gramtor's expense

R3 IFany Penmutted Encumbrance s a bxn, Grantor shisll poy sns sums and do any other acts sevessan 2 provent @ Jefault
of prevent any action o voadition which with the bipse of e, the wrng of nole, or any offer autnem of 2 imadace weald be a
detanlt or enable any craditor to dechare a defaudt of forachose am Pormuttad Ercumbrance whach . » e
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9. Hazardous Substances.

%1 Except as previously disclosed 1o Lender in wniting. Grantor represents and warranis 1o Lender as follows

9.1.1 no hazardous substances are stored, located. used or produced on the Propern.

9.1.2 1o the best of Grantor's knowledge after due and dibgent inguiry no hazardeus substances are stored. Jocated. used or
produced on any adjacent property nor have any hazardous substances heen stored. ecaned. wsed. produced. or released on the
Property or any adj:cent property prior to Grantor's ownership. possession of control of the Propern

9.2 Grantor will not cause nor permit any activities on the Property which Jirecthy o mdecths ooald result in the release of
any hazardous substance cnto or under the Property or any other properny Grantor agress o provnide willen notice to Lender
immediately upon Grantor becoming aware that the Property or any adjacent property 35 bemz ot has been subject 10 a release of any
hazardous substance. :

9.3 Lender and its representatives may enter the Property at any time for the parpose of condectmy an environmental audit.
commutting only such injury to the Property as may be necessary o conduct the emvuromemxenzal zadit Lenoer shall not be requirad i
remedy any such injury or compensate Grantor therefor  Srantor shall cooperate m 28 respecws m the parfosmance of the audit
Grantor shall pay the costs of any emvironmental awdit if exther a defauht casts urader thas Deed of Trst at the tme Lender amanges to
have the audit performed or the audst reveals a default pertamang to hazardous substances I Grampor refses 1o permat Lender of sts
representatives to conduct an environmental audit on the Property. Lender may speaficalh enoroe pesferman oc of this provision

9 3 Grantor will indemnify and hold Lender harmiless from and agamst amy and afi cacms. Sermands . damages clean-up and
other costs, cxpenses, losses, liens, habilitics, penaitics. fines. lawsurts and other proceadimgs (mcbadag anemney fecs) ansing directh
o directly from of out of. or 1 any way connected wath (1) the breach of amy. sep w V. covenamt of agrocment
concerning hazardous substances contained Ferein of m any other docisment cweauted v Graonor m commection with the oan
evidenced by the note(s), (i) any relcase onto or under the Property o other property of s Baourdos substanoe which oocurs as s
disect o indirect result of the acts or omussions of Granior, i drectors, officers, complovers, xpomtts, amd mxdcpendcn? contractors, and
(1) any relcase onto or under the Proparty of amy hezardous substance whach occrs dormyg Geantor's ownenbup. prssesswon. ot
controf of the Property

9.5 If Lender shallatanynmc,wwxmdmdbmm&zmwdTM.mb} Lamz a dood N
licu of foreclosurz, hold title to or own the Property m Lender's own nght and Lender daconers sz Boasdons subsanoe has boen
stored, located., used. produced or relcased onto o under the Properts, Lender may. at 23 cpten, ey the Proparty to Grantee
Grantor covenants and agrees that it shall accept debnvary of s mstrurment of coases e and rovme ownersdsp of the Property n the
crent Lender excrciscs its option hereunder 1o comicy e Property to Grantor. Lemder 2 Lamder's solie Escretaon, shail have the n?
to record any instrument conveying the Propesty 1o Gramtor and such recordatxon shofl be denned worpeance of the msirummant aod
comvevance by Grantor.

96 AllG t's repr NS, War . covemares and agrocments ¢ & ey regandong hazasdous subsianocs,
including but not limited to Grantor's agreement to 30008 GomCY T of the Propests oo Lander and resume ownersdup shall eane
foreclosure of this Deed of Trust or acceptance by Lender of 2 dood m Incw of foveckoware

9.7 For purposes of this Deed of Trust. the tam "Hazasdoos scb es” ann safw ox material defined or
designated as hazardous or toxic waste, hazardoes o boroc materal. of 2 bazasdoas, towax of radhonctne smibstamoe cof dosigmatad DY
anya&rmwtm)b)'anyawlimuefubd_mwmlmmammmm e et or m offext Al aon tamx
during cither the term of this Deed of Trust or howevar ong Grantor semams T posscinu i susooads, x comyod of e Propan
followng either foreclosure of this Deed of Trust o acceptance by Lendes of 2 doed m ben of loreciosese.

10. Condempation

10.1 If all or any part of the Property is condermmad, Lemder may of @3 checton rognre $ut o ov zmy porton of the st
proceeds of the award be applied on the Indebtadness. Taxe ot proceods of the awors shell mean the amard afia pevmont of oif
reascnable costs, expenses and attorney fmmMumh'MYmanmoﬁ&mm

10.2 If any proveeding in condemnation 3 Siad. Gra..o¢ -Ialf prompedy ke suck suepy o mas be aecossars W defend the
action and obtain the award  Grantos herebs assagzs w0 Lomder the net procosds of wmy combempaton award
11 Imposition of Tax. :

11.1 The following shall constitute taxes w whach thes paragraph applucs

(a) A spexific 1ax upon trust decds of upee o or ez part of the Iadchtadens woured Bo o dend of e

(b1 A specific tax oo the owner of properts sorered by x deed of whnzis thee tevppver s omfiesod of roguaind o dabact
from payments on the deed of trust.

(¢) A 1ax on premises covered by a deed of st argable agamst the benethrnry undir the dond of e o the bobda of the
note secured.

() A specific tax on all o any portion of the Indcbtedmess of on pevments of procpuk and miezesd mude by 2 Urantog umber
a Jeed of trust

112 Ifany federal, state or local tax o whach ths paragraphs applcs 8 coacted subsevpernt ro e e off thes Doad of Trst,
this shall have the same cffect as a defanlt and Lemder may cueronse any o all of the remedues axadubie 5> 2 = the cvemt of a Jetault
unless the followmng conditions are met:

{a) Grantor may lawtully pay the tax or chasge anposad. and

(b) Grantos pays og ollcrs to pay the tax ot chang withn 30 Jays after aotice from Eemdier that e Ty Do bas boen cnovtad
12. Duc on Sak Clause.

Grantor agrees that Lender may, at Lenuder's optcn, Jeclare the entire Imdcbtedness immeBancdy dae 2md parable of all o any
part of the Property, of an interest therein, is sobd, transforad, further cvumbered, of alumaned  If Lemdier cueroases the option 1o
accelerate, Grantor agrees that Lender may use any default rermndbes permatted under this Deed of Trunt zoad umder apphxable law
Grantor agrees that Lender may exercrse Lender’s eghits woder thes Prae-On-Sale proviswor. each tme all of 2n puat of e Property, of
an mterost in the Property, is sold, transtorrad, further cocumberad, or alnmeted whether o et Lemdier pressousdy ourarsad Lender's
nights under this of any other Due-On-Sale provison
13 Security Agreement; Financing Statementy.

131 In addition to its status as a Dood of Trust, taes msstrusncnt shall also conshtule 2 secunfi st itk respoct 10 any
personal property and fixtures included within the desnptwn of the Property It shall alws be effiutve as 2 frumang statoment Glad
as a fixture filing from the date of its recording and shall ranamn cffective as a fixtuse filng untid it s reosed or satnsfed of recoed 1Y
Grantor does not have an interest of recoed 1n the real propermy, the rame of the record owner s N For the purposes of ths
instrument being effective as a financing statement, Grantor is the "debeor™ and Lemder is the “secured pasty™

132 Grantor shall join with Lender 1n executing vee of maore financing statements under the ? reforms Coempnorenal Code and

shall file the statement at Grantor's expense i all pubbe offives whare filing 1 requurad to pertect the wewunm micrent of Londer moam
personal property and fixtures under the Uform Conrmercaal Cade A carbon, phaotographue of ofber septaduats o -1 ey minmmend
shall be suflicient as a financing statement

14 Limitation of Indcbtedness Securcd. )

Not withstanding any other provision of this agrecment. if (rantor Xererws an optvn b Brrze e Imdedoadness securad by
this Deed of Trust, Lender may, at its option. without notie to Bomrower or Grantor, refuse o make o further sdvances ender the
credit agreement(s).

15. Release; Continuation; Reinstatement.

of Trust are
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enutled thereto Suck person shall pay all fees for fihing the revonvevance and shall pay Trntee 2 reasorihic tee o preparationoand
execution of the reconveyance istrument

152 1f ta) any pavment of other transfer to Lender on account of the Indebtedness <

under amv applicable bankruptey. msohency or fravdulent comaedance faw or law for the reliet

Lender in s sole diseretion consents i good faith o am such avendance or set assde then

shall be deemed 1o continue o 10 be remstated 1o the extent of the avordad pavirent o trs

by the Property. even if the Properi has been reconvered and any secanty snlerest wrented :

part
it. Consent. Waivers. .

“orthout notice 1o Grantor and without dimmishing o alfecting [ oraker -
hereunder Lender masy deal in any manner with Borrower, Bommower s co-mabors su
persen who at any time s habie for. or provides anv real o personal propern collaters
Lender. including the Indebtedness. (21 any obhgations constitetmg the Property of 134 am
trom the property tcollectively, the “collateral s Withowt fimnviing the foregomng. Lemder man 3
unxecured loans to Borrower (b ugree to any number of waners masdifications. ard oviemss o
Joans ncluding the Indebtedness and of ans ohhgations somstituting the collateral 1o impanr. selexic
new collateraly and 1] o perfect a seeunts interest s am codiateral provided amy perwen whether w 2h
any obligations constituting the collateral. (d) sue. fasl 10 sue. agrec not 1o sue. release. and settle or compr mzse -
other persen
17 Defautt.

The following shall constitute events of default:

17 1 Any portion of the Indettedness is not pasd when 1t 1s duoe

172 (}ramo(falls“imindwﬁnwr:qmcdby!hnbxio(Tmwmkzmmw&tmm_amvmg:
nsnrance premiums of for reserves for such payments. or any payment necessary to prevent filng of or Jscurpe 200 lsen

17 3 Grantor breaches any repecsentations or warranties contamed in ths Deed o Trams

17 4 Grantor breaches any oo OF 2grEeTInS X d m ths Deed of Trust regacdumg Suzasdous substances

17.5 Grantor fails to perform any other covenant or agreeroxnt contamned i thes Dood of Trust wifes 0 &ans afer tocept of
written notice from Lender specifving the fathoe

17.6 lfu'nsDccdoanNmaWhm.myfnhco{(MwM&xwmmwmmcmm 8
comply with or perform any provis.un of any constroction ban agreemcst o euted @ comectnon Wit S Jours wzdan 20 Ay afer
receipt of wnitten notice from Lender specifymng the fihze

177 Default in any obligation sccured by 3 Ixn whach has or man bane praomts ower S Diexd of Trast .o the
commencement of any action to foreclose any poios ben

178 Death. dissolution. termination of exrstence. musohvency . busamess fadre. or oossatuon of » moser] povtn o e
ordinasy busincss operations of, appomtment of a recener for 2m pust of the property of, assagmment for dhe bemeta of crakitors M
entry of any yudgrpent against of o cnt of any. proveadmy ander aoy beakrupecs o mwobsencs s b o zzeast Bocromer,
Grantor, znyv guarantor of any Indebtedness or any surets for Borrower

17.9 Default by Grantor or any predecessors m otfe of Grangor. s wsser o sublesser, amdier B serms of amn bewse oc
sublease of the Property to which Grantor 1s s party or hrough wtmch Grantor's mtevest = e Propats o demad
18 Rights and Remedies on Default.

181 Upon!}xocamawcofan}'nuuof&ﬁwmxmym&mﬁa,fmﬂammsemy T of more of the
followng nghis and remedies

ta) The nght at 1ts opion by notice to Borrower @ declre the entire Indetendness ommedateds Sur amd FaeEtls

thy With respect to all or any pant of the Propam tha! usttutes realty. the bt fo Sreciose bu pmdemel Seeckosze m
accordance wath applicabie law

(<> The nght 10 have the Trustee scll the Propan m accosdence with the Dieed of Trust Aut of the Stafe of € roaon amd the
Umiform Commereial Code of the State of Oregon where applxcable. af publy amctem 5 e Bighest Budder o porsen owepe
Trustee may bud at the Trustee's sale The power of sale conterrad by thrs Dend of Trunt amd the kw5 mof an cvchiosne rememd aoed
when not exervised. Lender may foreclose this Dead of Trst as » mawtzage The Trimter s ot sbtgafed w nunt ™ 2
a pending sale under any other dead of ust of of am actwor ¢ proveeding o which Urastor, [ruster, of Lemace <3
unless such action of proceading 1s brought by the Trustee

i With respect to all or any part of the Property that comstirmnes persomalty, the rights anf romedies, off & sevired pan imder
the Uniform Commercial Code

(¢} The nght, without notice to Grantor, to take possessaon of the Property anad collect all renes amd profits, mobubng e
past due and unpaid. and apply the net proveeds, over amd cbove Lendier's conts, agamst the Iudcbrodness. b furteramee of s ngi
Lender may require any tenant of other 1 o1 to make pavaments of rent or use fevs directly w0 Lemder, amd ppymenrss o seach serment oe
user to Lender i response to its demar shall satsty the obbygzaton Sor which the paymeents are made, whiether or o086 aon progr
grounds for the demand existad

() The nght to have a recever appointad 1o take possesson of 2ay or all of e Property, with Bur preer to protoct and
preserve the Property and to operate the Property prevadng Soreulosage ot salie and apply the proconds, ower amd abwae costy of the
receivership, against the Indebtedness. The recenvar may senve without bond if permitted by law. Lender's. mght b e apovmtent of
a recerver shall exist whether o not the apparent value of *he Progerty cuceds the Indebtadaess by 3 substantial sovrrt

{2) Subject 1o any hautations imposad by law, the nghi o obtamn a defhornes judgment in the exene te met sade proveeds of
any foreclosure sale are mnsutlicient to pay the entire unpas? ndebeodness

(h) Any other nght or remedy provided in this Dieed of Tt the prommssory motets) or crehe agreument 5 evadomomg the
Indebledness, any construchion loan agreement, any other secunty docuznent. or under brw

18 2 In excreising its nghts and remadies, Lender and Trustee siall be free to sell all or any pusrt of e Proporn wowcthier or
scparately of 1o sell certain portions of the Propert and refram from selling other porvns Lender shall e neitiad 2 bad 21 am
public sale on all or any pormon of the Property

IS 3 I requarad by appheable baw, Lender shall gne Grantor reaveonable aotice of the tme amd place of aon prblc sale of
any personal property or of the me afler which any prate sake or other intended dspositon of the Propests ms 5o e made
Reasenable notice shall mean notice given at keast ten dsvs hefore the tume of the sale ot dispusition.

IX 3 A wanver by aither party of a breach of 4 provision of ths wgrrernent sholl oot comstion L s Wi oe propadaoe the
Fuidd's nghi oderwase 10 demamd stnct compliance with that provisaon of amy other proviswon. Elechen by Lemder e puzsor am
remady shall not exclude pursuit of any other remedy . and an elkction to mke expennhitures of tahe ahon B periorm am chbgataon of
Grantor under this Dead o Trust after fatture »F Grantoe 1o perform shall not affect Lender's nght to decare » defieed 1od xercse s
remedies hereunder

183 Whether or not higation 15 commenced, Grantos and Bomrowner promuse o pay all rasorable opemies mazzed th
Lender for the protection of its interest or the enforcement of its nights. mchadmg without Emitation, aftoeney ke 2md oosts of recerd
scarches, ttle reports, sunweyors” reports and nitle msurance. Such apenses shall become a part of the Indebendness pasable on
demand and shall bear interest at the highest rate provided in anv credit sgreamentis} from the date mowrred wnd pusd Grantor and

Borrower shall pay such expenses to Bank on demand, together wath mierest at the hughest rate provided m asy aedia ereement

LSRR
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19. Release of Claim. ,ncg 2‘(’

Grantor hereby expressly and irevocably releases and watves any and all “claims™ {as now o mna defined 1 the Uimited
States Bankruptey Code. 11 U.S.C. § 101 et seq.) of any nature whatsoever, whether known or unknown and whether now exasting or
hereafter acquired, in any existing or future bankruptey case filed by or against Borrower or amy person or entity with respect to whom
Grantor 1s an “insider” (as now cr hereafler defined tn such Bankruptcy Code). 1o the extent such claumss m any mannet relate 1o or
arise out of this Deed of Trust or any Indebtedness secured hereby (including but not Lmuted to fived o contmgent claims based on
subregation, indemmty, reimbursement, contribution or contract)

20 Notice.
Any notice under this Deed of Trust shall be in wnting and shal: be cﬂ'ccu\t when iy delvered or, if mailed. when

deposited as registered or certified mail directéd 1o the address stated in this Deed of Trusi  Esther part may change the address for
notices by written rotice to the other party.

21. Other Agreements.
21.1 Subject to the limitations stated m this Deed of Trust on transfer of Grangor's wicrest. thes Dead of Trust shall be

binding upcen an inure to the benefit of the parties. thew successors and assigns.

21.2 In construing this Deed of Trust the term Deed of Trust or Trust Deed shall encompass the torm secunity z2greement
when the instrument is being construed with sespect to any personcl propesty or fixtures.

213 Nothing in this Dexd of Trust shall be construed o require Lender to make ey advamoss o extend any credt to

Borrower
21.4 Attomney fees. As used in this Dead of Trust, “attoriey foes” shall mchude wuthout lomanexcn. acmey focs maured in

any appellate procceding. procecding under the bankruptcy code or receivership
21.5 Even though the wurds "Line of Crodin Mortgage™ are printed on thas Deed of Trust, thes mstrarnent 1s 3 dood of trust
subject to the provisions of Orcgon law relating to doeds of trust.

21.6 Disclosures.

(a) Under Oregon law, most agreements, proomses and coommitments made by hemders ather Ocwober 3, 1989,
loans and other credit extensions which are not for possomal. fasmly o bouschold purposes o sexzred sobedy by the borrower's
residence must be i writing. express consideration and be signed by the kender 10 be entorneabi

(b) Oral agreements or ora! comnutments 1o loan money. mmammqumd.aumw

enforceable under Washington law.
Grantor acknowledges receipt of a completed copy of thus Deed of Trust

HLM. Inc.. a Washington corporation

by:
Its:
President
CORPORATE ACKNOWLEDGMENT
STATE OF OREGON )
Jss.
County of Deschutes ) May 9 1996

This instrument was acknowledged before me on the abose date by Hayden H. Watson
and a3 _ President
of HIM, Inc., a Washington Corporation

Betore me: — ;

 DEFICAL SEAL Notary P }6 Orcgon

JUDY SWIFY My commassion opoes.__ 12-9-97
ROTARY PUBLIC-ORECON
COMMISTION NO. (T9406

L'Y ‘. '\i‘.! ‘w’i *; "XF“'—"E" DEC 09, 1997

i+ o et

REQUEST FOR RECONVEYANCE

To Trustee:

The undersigned is the holder of the notets) or vther crodit agrecmentis) sevurad by thas Deed of Trust A6l madbecdoess wozad by
this Dead of Trust has been paid in full - You are berebs directed 1o camoed said notes sY of credit agreemendysy amd thes Dond of Trust,
which are deliverad hereby, and to reconvey Without warrennv. al the estate now held by you under this Deed of Trast 3o the person of

persons legally entitled thereto.

Date




EXHIBIT A

TO 6,0 8 = 2 7 d D
DEED OF TRUST

This Exhibit A is attached to that certain Deed of Trust, dated May 3. 1996, berween HLM. Inc.. a
Washington corporation, as Grantor and WEST ONE BANK, WASHINGTON as Beneficiary
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