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DECLARATION OF COVENANTS, CONDITYONS, AND RESTRICTIONS
FOR

ASPEN LAKES

TAIS DECLARATION GF COTESANTS, COYDITIONS, AND RESTRICTioNS FOR ASPN LARES

("declaration} is made this 2 day of March,
1993, by T¥8 Enterprises, an Oregon partuership {"Declarant®},

Bcc]frznl {lad 5 Beclemstisge, Bastristione, Protastive fovemants 3ad Gonditions for GOLP COURSE ESTATES AT ASPIN LAKZS,
recorded o Book £237, Page J1406, in the Official Records iu the 0ffice of the Gounty Clerk, Beschutes Coanty, Dregou;

Declarant is still the owmer of the resl Property described it Erbibit "4° and *B" sttacked tp agd wade part of said Declaraticn.

Declarast, hersty, amends zod replates in its ectirety, all language jn aforementioned filing, including the title, with this
DECLARATION 07 COTRRANTS, CONDETIONS, AND RESTRICTIONS 200 ASPIN LAKRS,

Deelarant is the cwner of the real property deseribed o Brhibit *4*, which is attached snd incorperated by reference. This
Beclaratior inpeses upon the Properties (as defined ig Artiels I} watoatiy bepeficial restrictions under a general plan of izprovenents

for the benefit of the owners of each portzon of the Preperties, and estadlishes a Elexible and rezsonable pracedure for the aversl!
developsent, admivistration, maiotessace and preservation of the Properties.

Beclarant hershy declarss that al] of the property descrided in Bxhihit "A” and any additional property subjected to this
Declaration by Sspplemeatal Declaration {as definad in drticle I) sball be beld, sold, used znd coovered subject to the following
easements, restrictions, covenauts, and cenditions, which are for the Purpose of protecting the value and desirablility of aad which
chall run with the ceal propecty sebject to this Declaration. This beclaratios shall be bizding ou and sball {ngre to the besefit

of all partias havisg any right, title, or iaterest in the Propertiss or any part thereof, their heirs, saccessors, syccessors-in-
title, and sssigns.

brtizle I

DEFINTTIONS
The Terns osed in this Declaration shall generally be given their materal, commooly accepted definitisns except as otberwise }
specified. Capitalized terms shall be defined 25 set forth below, \
5
1.1 “ASPER LAKBS": ‘The Properties as deseribed in Sectiop 1,11, N
1.2 *Ares of Gomsen Respousibility”: The Commor Ares, togelber with those areas, if any, which by che teres of this \L
Declzration, aay Supplemestal beclaration or other 2pplicable coveazets, or by contract becone the resgonsibility of the dssociatino. s
.

1.3 “Artieles of Incorpertion” or "Artieles”: The Articles of Incorparation of ASPER LARES IS7AT2 ONHERS, INC, as filed
with the Secretary of State, Corporatios Division of the Nusipess Registzy for the State of dregon.

té “Association”: ASPEN EAKES BSTATE OFFRRS, THC. an Oregou comprofit mutusl beefit corporaticn, its suceessors and
255 1gns.
1.5 "Base Lysessaent®: dssessments evied on all Toits to food Comnon Brpenses for the general benefit of al) Maits, as

wore particelarly desceibed ie Sections 10,1, 10.3, and 19.4,

1.6 “Board of Birectors® or “Board®: The body responsible for administration of the Asseciation, seleeted as provided
in the By-Laws aad geverslly serving the same role as the board of directors under the Oregan Honprofit Corporations Act and the Oregos
Flanned Gompmniiy aci.
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LT "Builder™: fay Persoo which percheses one or wore, Uoits for rhe purpose of constructiog improverents for later cale

te consuaers, o parcels of land within the Properties for further subdivizion, developeent, andfor resale in the ordinacy course
of stk Ferson's busisess.

) 1.8 “Bosiness” svd “Trade™ Shall be constroed to have their ordivary, generally acceptod veaniags, and shall include,
without Liwitation, a0y occepation, worlk, or attivity uodertaken oy a0 ougoisg basis which involves the provisioa of goods or secrices
to Perscus other thae the provider's favily and for which the provider receives 3 fee, conpeasation, or other form of consideration,
regardless of whetber! () surh activity is engaged ie full oc part-tine, (b) such actirity is intended 2o or does geaerate g
profit, or {c) a license is required,

1% By-Laws”: The By-laws of ASPER LAKES BSTATE ORMBRS, 1W. atcached as Echibii " sed iztrperatad by roforsesa, ae
they way be amended,

1.10 “Class "8" Control Peried™: The period of tiee during which the Class "B" mewber is entitied to zppoint 2 majority
of the wembers of the Board of Directors as provided in Section 3.1 of the Ep-Laws.

!.IE "Common drea”! M) res! and persoual property which the Association owns, lsases or etherwise holds possessory or
use rights in for the comon use and eajorment of the Cwaeps.

112 "Comnon Bapezses”: The actual and estivated expeoses incurred or astitipated to be fucurred by the Asvociation for
the general begefit of all Doits, incloding any reasonable reserve, g5 the Board o3y Eisd oecessary and appropriate purstant to this
Beclaratisa, the 3y-laws, and tbe Articles of Tocerporation, Comeos Bxpeoses shall not ipelude auf expesses incurred durisg the
Class "§" Gontro? Peried for initia] developeent, srigival construction, iostallation of isfrastrocture, origina) capital isptorenants,
or other original copstruction costs poless approved by Voting Members representing 2 nzjority of the total Slass "A" wote of the
Association,

1.13 “Comunity-¥ide Stapdard”: The stavdard of conduet, saistenante, or other artinity generaily prevailing thresghost
the Properties. Such standacd aay be woce specifically devernined by the Board of Directors and the Desigo Review Sovmittes,

1Ll “Teclerant™: MR ERTERERISES, an Oregen partuership, or auy successor, successor-in-title, or assign who has or takes
title to auy portion of the property deseribed or Bzhibits "A" o "3 for the purpose of development andfor resale in the erdinary
course of business aod who is desigoated as the Declarast ip a recorded instruvent ezecuted by the immediately preceding Declaraat,

.15 “Desipe Cuidelines”; The architectural guidelices end procedores adopted By the deeisn Review Committee porspant to
Article TF and applicable to 2} Units within the Properties.

1.16 “6olf Conrse”; Auy parcel of land adjacent to or within the Properties which is prirately owned by £ER Baterprises,
an Oregon partaerskip, its suscessors, successors—in-title, or assiges, and whith is operated as 2 golf conrse, ané all rzlated apd
sopporting faeilities aed improvemerts operated in comnectiog with such golf course.

i.17 “Master Plan™: The Master Pla for the Developrent of ASPER LATHS 25 approved by CO-83-79 oa the Btk day of August,
198%, a5 it may be awended, whick plan includes the propecty described oo Exhibit "A” and tbe propecty described on Exhibit *B" whick
Berlerant way frop tine Lo tize anticipate sobjestiog to this Declaratiza, The Bester Plan may also intlude subsequent plans agproved
by Desthutes Connty for the developmest of all or & portion of the property described on Erbibit "3" which Betlarsc: gaj froa time
to time anticipate subjecting to this Declaration. Inclusien of property on the Haster Plan skall not, vader aoy cireumstances,
abligate Declaraot to subject sueh propeety to this Declaration uor shall the exclusion of property desccibed on Exbibit "B froe
tte Baster Pian bar its later ecnexation in aveordzace with drticle TL It is anticipated by the Master Plan that declavant nay decide
ia the Eutare to convert the Properties deserided in this Section to 3 "Destination Resort® as that teem is defised in the Deschutes
Gousty Zoniog Ordinzvee.

1.18 “Maximm Units”: The ueits aporoved for developvent aeder the Master Plac approved by CU-89-70 oo the Gtk day of
August, 1989, ples the sayimez cumber of Units which iy be deraloped 1o the property described oz Exbibit "B® nader the onicg
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destgaation of sucy property from tive 1o fige,

N . . . .. L . .

L.19 Bewber”: 4 Persop eatitled to wecbership jo the Assotistion, ag providad ig Seetion 3.2,

1 an L} Py N - s P o P N H

1.2 Jertzaze": 4 Sorbgage, o desd of TrEEt, 3 deed to seepre 4, o0 any sther forg of seeerity desd,

I.2] “Mortpagee®: 4 beveficiary or hoider of Yortgage,
La "Nortpagor™: Aoy Persoe who gives a Hortgage.

Ly "Neighborhosd": w0 or wore Jaits which share interests other thag these comnga to i) Yojys.
aed ot ligitation, 5 coadominivm, towshone developoent, cluster boge developrent, or single-fauily detached bou
eack Ye designated g5 segarate Reigbborhoods, or o Peighborbond way be conprise
iv comsps, addition, each parcel of land intended for developpent s oy of
to division into mere thag oce Feighborkood ppeg developeent,

By way of i1lustration
sisg developaent eight
d of nare than oge housing tgpe with other featares
the abore shall comstitute 3 Beighborhood, subjeet

1% "Office of the Gooty Clerk®s The Office of the Cooaty Clerk of Geschutes County, Oregon,

1.7 “Open Space™; Privately vwmed aad designated a5 “0pen Space” acd further regulated

) 25 suth by Deschutes County Zoiag
Ordinasces. Such designation way be placed o0 parcels within the Propertiss of Aspes Lakes.

1.2 08" The Oregon Revised Statstes,

L “Owmer”; 01e or soce Persons who hold the recoré title to aoy Yoit, but excludiy
interest merely as security for the perforpapce of 2o chligstion. If a Mot iy sold onder a »
recording of such contract, the parchaser {rather than the Tee awner) will be copsidered the 0w

8 in all tases any party bolding aa
ecorded contract of sale, thea upor
nec, if the contrzct specifically so

provides,
.28 Person”: 4 astursl PRrSCO, a corporatics, a partoership, g trastee, or ang other Jegal exity.
129 hase™: Al Units simltazously subjected to thiz Declaration by the Declarant by its exetution 20d recordstiog

of this Declaration and each Supplemental Declaration in the Office of the County Clerk. The property deseribed in Exhidit *1® of
this Declaraticn shal} constitute the First Phage {"Prase ).

1.3 “Private dmenivies"; Certaiz real property and any ieprovements apd facilities thereon located adjzcent te, in the
vicivity of, or within the Propecties, which are privately ovzed apd operated by Pecsns other than toe hssociation for recreations]

zand related Purpcses, oo a club wewbership basis, use fee basis, or othervise, and shal} inelade, withoat limitation, the {olf
Gontse, if gy,

L3 TProgecties™ fhe reql property deseribed in Exhibic "4", together with such additiopa] property a5 is subject to
this Declaratioa ip accordagee with Article 1%, Exhibit *A* agd the Supplemental Peclaration which subject additiongl property to
the Declaration shsll provide 2 fegal description of the Comwon dres, 3f-aqy,

1.32 “Retail Ouner”; 4o fwner other than the Declarant or Builder,

113 “Special bssesszent”; Lssesseents levied i accordace with Section 10.6.
L% “Specific Arsessrent”: hssesseeats levied in accordaee with Section 10.7.

1,35 “Suppleseatal Declaratjon®: Au awendzent or supplement to this Declaration filed pursuznt to Article §X which subjects
additional property to this Peclaratios, and idetifies the fopuop hrea within the additiopsl property, if any, andfor inposes,
expressly or by reference, edditiona] restrictions azd obligations s the lagd described therein.

e r—r——————n -



Li Bt i portien of tae Froperties, whecger Iepraveq or Timproved, which n2y be iadependentiy owmed ang torveyed
aod whith is igtended for deve{opuect, use, aod oceupaocy a5 ap attached or detached residepce for a single faeily. The terw shal}
t'ehr to ‘lhe land, if any, which i5 part of the [pjt 6 well a5 apy iprovescats theregp, The term shsl} ivciade, by sy of
1Hustration byt gt linitatios, condeninjup ueits, towabouse uaits, cluster hones, patio or zero 1ot Tine hoves, agq single-fanily

i heg ted lote, 35 zel] 35 et Liad fntended for gene it e surh, bat gkl fzelede Comggn
Areas'nr Property dedicated to the public, o the ease of 2 building withiz 4 coodoniaium or other structure eontaining sultiple
drellings, earh drelliog shall pe deened to b a separate Opit,

I
LY pial 1

In the case of 2 parcel of vacant |apd pr 1aad on which inprovessals are ander coestructian, the pares| shall be deomed
to tontain the nusher of Uaits designated for residestial ugp for sech parce oa the Magrer Flae or the site #lan approved by
beclarant, whichever ;g ote recent, until such tige a5 g subdivision plat conderinive plat js filad of record oo all or 5 pertioe
of the parce], Thereafter, the port;on eocoupassed by such plat shal} costitute & separate () of Uuits a5 deterniped above and
the ammber of faits o the reeainisg land, if a7 shal) contioue to be deternied ig accordance with this paragraph,

1.3 'Yoting Rember oz Bembers"; Koy Dwner, Bember, or Declarant representative selpsted Formzlly or infona]l: 25

2ppropriate to repregeot bisfher Deit throagh signatyre up petitions, or voice qr erittes baflot, ivcluding prosy, aceording Lo the
provisioes of Section 3.3,

Irticle I1
EROPERT! RICHTS

LI Common drea, Brery Ovmer shall Baye o right aaf vonzyclasive easemeat of wse, access, ang eDopment in and to the Conron
Area, subject to:

(a) This Beclaration, the By=laws zpd any other applicable covepants;
(8] Avy restrictions or Linitations tontained ip aoy deed coarering sush Propecty to the Assoeiatios;

{s} The right of the Hoerg to adopt rules regulating the use and ejoypent of the Cormeg drez, includisg rules
vestricting tse of recreations] facilities withip the Cownon Area to occupant of Beits and their guasts and vules 1isiting the aynher
of guests who nay yse the Coeon Area;

(d} fhe right of the Board te suspend the right of a2 Owmer 1o upe retreational facilities withic the Comogg Area
(i} for asy paciod during ehich any charge agaiost sach Ovoer's Dot rewsips delingaent, aed (i1) For a perisd not o exceed 30 days

for 2 single violativn or for & levger seriod in the cage of aoy contisuing violation of the Beclaration, any applirable Suppiementa]
Beelaration, the By-Lans, or rules of the Association after notice o 2 bearieg porsvant to Sectiva 3.23 of the Br-Laws;

(e} The rigtt of the Lssociation, acting through the Roard, to dedicate or travsfer 2] or any part of the Commen
Area porsusct to Seetisg [ H

(£) The right of the Board to inpose reasonable eegbership reqnirements apd charge reasenable eerbership adeissipn
oF other fees for the use of any recreatiosal fazility sitgazed ugor the Common Area;

(g} e right of the Foard tp gernil use of any rerreationg facilities situated o the Cowzon Area by persoss other
than owners, thejic families, lessees and 8uests upon parmest of use foes established by the Boarg;

(b) ‘o right of e dssociation, actigg through the Bosrd, to rortgage, pledge, or hypothecats any or alf of its
real or persenal property a5 security for woney borroved gr debis {acurred, subject to the approval requivezents set forth is Sectipn

Any Oveer w3y extend bis or her right of use 2nf 2jeyment to the members of big or her fanily, permitied lessees, acd social
iaritees, sobject to reasonzble Board regulation, Ag fwger ¥be bas the right to 20d does lease bis or ber Doir shail be deened to

4
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hare assigned all such rights te the lesses of sech Unit.

The initiaf Comwon Area as idestified in Bahibit “i" shall be comeped to the Association prier to or ia conarresce with the
cooverance of a Uait io & Zelail fupsr.

2.? Private dmenities, Aezess to and use of the Frivate lnenitiss is strictly subject to the rules and prosedores of the
ljespectm Owzers of the Private Anenities, aud o Person gains aby rizht to enter or to use thoss facilities by virtue of wembership
ie the desocistion or owoership or ovcupaney of a linit.

ALl Persons, includiog all Owners, are bevedy advised that to represestations or sarrasties, either written or oral, have been
or are cade by the Declaract or any ether Persor with rezard to the nature or size of izprovepents to, o the totituing ownership
ot operation of the Private Amesities. Mo purported represeciaiion ot marvaat, ¥rittes a¢ aral, in eonfifet with this Settion shall
be effective without an ameodsent to this Declaration erecuted or joised into by the Declarant or the owner(s) of the Private
Amenity(ies) which ave the subject thereof.

The cwmership or speration duties of and as to the Private Awenities may change at any time aad From time to tive b5 virtee
of, but vithout limitation, {a} the sele i er assuspticn of cperations by we independeot entity, (b) conversion of the mesbership
structare to a "equity” club or sieilar arrangeneot whereby the menbers of a Private Amenity or ec entity owced or controlled theredy
becope the owner(s) asdfor operator(s) of the Private Amevity, or {c) the coaveyance of a Private Amenity to coe o pore affiliates,
sbareholders, esployees, or indepeadent coatracters of the Declerant, Bo covsent of the Association or any Owner shall be required
to effectuate suck 2 transfer or copversion,

Rights to use the Private Lvenities will be granted only to such person, and ou such teres and coeditions, a5 nay be determined
br their respective owsers. Such owners shall have the right, from tiee to time in their sale aod abeolute discretion aod without
notice, to znend or waive the terns and condilions of use of Lheir respertive Private dvenities 208 to terminate use rights altogether.

heticle 11
ASSBCIATIOR FUNCTION, MRMBERSRIP ERD VOTIRC RIGATS

3,0 Punction of Association. The Asscciatica shall be the eatity responsible for macagement, waiytesasce, operatiop and
costrol of the Area of Comwen Recponsibility. The Association shafl be the primary estity respeasible for enforcement of this
Declsration snd such reasonable rules repulatiog use of the Properties as the Board nay adept. The Association shall alse be
responsible for administering and enforcing the architecteral standards and contrels set Forth in this Declaration zed ia the Design
Guidelives. The Associatics shali perforw its fusctisas ia aecordasce with this Derlaration, the By-laws, the Articles, and gregos
lew.

3.t Membership. Every Owner shall be a Mewber of the Agsociatioe. There sball be ouly ave membership per Dnit. IF a Dnit
is oweed by nore than one Persen, :11 co-Dvaers shall share the privileges of such membership, subject to ressonable Board regulation
and the restrictions on voting set forth im Section 3.3 aed in the By-Laws, and all sach co-Owzers shall be jointly aad severaily
obligated to perform the respoosibilities of Owoers. The wembership rights aof privileges of an (waer wheo is 7 natural person eay
be exercised by the Member or the Member's spowse. The memberskip rights of an Owner whick is a verporation, partmership or other
! legal entity way be exercised by auy individuel designzted From time to time by the Cwner iz a writtes instrument provided to the
3o Searstary of the Assoriation.

S 3.3 Yoting. The ssociation shall have two classes of membership, Slass "3" and Class "B".
i {a) Class "A"; Class "A" Nembers shall be all Owsers ezcept the Class “3" Member, if asy. Class "A" Merbers shall

bave one equa) vote for each Dait in whick they hold the interest required for nenbership uder Sectien 3.2; there shall be only ove
vote per Onit,

NET XV

(b} Class "B": Class "3" Wembers shall be the Daclaract and anp Builder who are Owners. Class "B* Members shall
be entitled to three votes for each Dait owned. Onless otherwise specified in this declaratioe, the By-Laws, or an agreeneut between

- ——
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Beclarant and 4 Builder, the vote for egeh Tait orved by 3uiiders shall be eqers

ised by the Declarant. fhe Class 8" membership
sball cease and be cenverted to Clags 4" veabership upog

the earlier of the followipg:

{i) Hbea 757 of the Harievn Ugits are vuned by Reraii Ownars;

{ii) 13 Jears from the anviversary date of closiog of escrow for the first Joit afrer the firse sale to
a Retail Owner; provided that the I3-year perjod for conversion shal] pe extended an additional Five years
unless 2 najority of the Vatiog Hembers vepresecting Class "A" Members at 2 special meetivg beld for sych
Purpese at lezst 10 dags, hot pot ore than 90 days, prior to expiratipn of the 15-pear periad, vote ot
10 exteud the {5-yoar pariog, Purthernore, if the additiooal Fire-year #Xteosion oee
seztence, the -year period for coevarsioa shall be exterded a5 additional three years yoless 3 majority
of the Toting Members represeetiog Glass "4* Hewbers at 1 gpeeial meeting Reld For gych purpose, at least
3, Vet ael soce Ligg 38, days prior oo expiration of the &ivysar period, vote 8ot to exterd the 7 year-
Tear period; or

(111} whes, in jts discretion, the Declarant 50 deterniges,

urs vader the precedieg

From aud after the tiappeding of thess ereats, whicherer peencs first, the Class "p" Estber shall be deened to be a

i N o satvad Bpu mpela, i an Oy T_ L.
1o halds tha jatavect requived fo sezbership vader Sectisg L1 The

In the ovent Clags "p" embershio bas yor terminzted when nore thag 301 of the Haaieug Units are oweed by Retai] bmers,
the Associatioy shal) forg 3 *Traositional Mrisory Committee® ip accordance wich 0.7.5, 94.60¢ 199 Sectien 5.3 of the Bp-lams. Ko
Tater than whew 157 of the ¥azinuo Onits are guned by Retail Owmers, the Declarant shall call a yeeting

for the purpose of turning
over advinistration responsibilities to the Association in acoordange with 0.R.5. 96,609 apd 96,818,

{¢) Zrercige of Yotieg Rights, Extapt 15 othernise specified in this Declaration or the By-Laws, the vote for sach
fait oweed by 3 lags 47 Bember shzll be ezercisaq by Yotiog Mether, a5 described within Seetion 1,37 aud this Seetion,

To any situstion in which Member is eatit]ed personally to erercise the vote for bis or ber Dait yod there 15 pore
thas ove Cuner of 3 garticalar Dit, the rote for such oit shall be exercised a5 such co-Owoers deternipe z0ng theeselves apd adrige
the secretary of the dssociative in writing prior to apy eeeting, dbsent sych advice, the Onit's wote shal) be suspended if wore
thay ove Parson seeks 1p eyercise it,

Article I7

BINOPE JUA ARITPemTeE Ap bis:)
2:0ETE ABD IRLIGETIONS oF TR

4.1 Cowmoy dres, The Assoziation, subject 1o rhe rights of the Owoers sot forth in this Declaration, shall eznage and coatrol
the Compor Area and alf improvements theregy {iocluding, without limitatfon, furnishiags, equipeent, and compon lavdseaped areas),
ad shll keep 3t 1p Bood, tless, altraetive, apd saaitary condition, order, aad repair, comsistent with this declaretiop and
Companity-Tide Standard,

%2 Persona] Property and Real Properts for Compop Use. The fssoviation may acquire, hold, and dispose of tamgible snd
intzegible persoaal property aud real property, Deelarant Bay convey Lo the dsseeiztion improved or unioproved real estate Jocated
¥ithin the propertiss described in Exhibits "4" or "8°, personzl property and lezsehold and sther property Interests. Spch property
shall be accepied by the Agsociation 20d thereaiter siaij be waintained 25 Covwon Ares by the Association at itg expease for the
beaefit of its Mebers, subject to any restrictions sot forth in the deed. The Declaragt shall convey the initial Congop drez to
the fssoriatise prior to or conrurreat With the cooveyasce of 3 [ajt to a Retail {wger,

4.3 Pnforcement. The Association way iBpose sacctioes for violations of this Declaration, the By-laws, or roles io accordance
with procedores set forth ig the Br-laws, includiog reasenable wooetary fines aud suspeasion of (he right to vote acd to use any
recreaticaal faeilities withip the Commop Area, In addition, in atcordance with Section 3.23 of the By-Laws, the Aeseriatiog nay
erercise self-belp to eyre violatios, 204 way sospeod avy servites it provides o the Unit of any Ovmer who is wore thao 3¢ days
dedinguent in payiag any assesswant ¢r other charge due the Azsaciation, The Board vay seek relief ip aoy court for violation or
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to abate nuisances,

The Association, by contract or other agreencnt, ray enforce
eaforee spnlieahls sedinantes oz the Sopment

tounty ordinances, if applicable, aad pernit Deschutes County 1o
the dsserialive sad fig Seabers,

4.4 Inplied Rights: Joard Authority, The dssocistion ay exereise 2oy other right or privilege given 1o it exprossly by this
Declaratigp

or the By-Laws, or teasenably igplied fros, o veasooably secessary to effectuate 2oy sych right or privilege, Leceps

a5 othernse speeifically provided 'y thig Peelaration, the By-baws, drticles, or by law, all rights aq powers of the Assaciarian
5y be exereived by the Boacd without 4 Yote of the neebarship,

3
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4.3 Governaenta) Interests. S0 loog as the Peclarant owns any Property deseribed on Erhibirg %" or "B,
designate sites within the Properties for fire, police, utility fa
The sites say ipciude Gowron dreas.

the Declarant say
tilities, pudlic sehools aed parks, apd other oblic fagilities.

4.6 Jodemsifivatjea, The Assotiztion shal] jpq
ineludiag coaasel faeg, reasonzbly incurred
suit ar Preceedieg, if appryved by ibe thep
director, or counittee tezber,

eeaify every officer, direstor, and compittee
in cozmection with anf action, suit, pr other
Board} tv which te or spe BaY b8 4 party by

esber agajost al] erpeases,
Froceeding (iacluding sertloment of any
fe2800 of being or having been ap officer,

The officers, directars, and comnittee members shal wot be Liable for 2oy mistage of jedgment, 1egligent or stherwise, except
for their ore individual willfy! sisfeasance, u2{feasance, wisceaduct, or bad faith, The officees apd directors shall bave g personzl
ligbility with reszect Lo any contract or other couriteent made or zctiog taker in good faith op behelf of the dssociation (except
to the extent that such oftiters or directors iy also be Nembers of rhe Assoriation), The association shsll indesnify acd forever
bold eack suck officer, director and coRRittee wenber Yareless frog aoy azd al) lability to others 0o zecount of auy such contract,
toRBitueat or setion, Aoy right to isdeasificatiog provided for herein shall 40t be erclusive of any otber rights to which 83y preseat
or former of fizer, director, or crmittoe Benbers way be entitled, The Association shall, a 3 Coweca S1pense, maintaip adeouate
general liabitity and offirers' and directors” liability insaragce to fopd this eblipation, if suel 10sUrasee i5 reasonably avsiladle,

Pargeant to 0,8,5, 85,084, if the kssociatiog indemsifies or advances EIpeses purseant to this Seetiop op 0.R.5. 65.391-65.401,

the &ssocistioa shall veport the indemnifiration or adrance ig writiog to the Nezbers with or before the notice of the next geeting
of the Meabers,

&1 Yediation of Comsop Areas, The Associatioo 62y dedicate poriions of the Cozann Areze to Deschutes Couety, Oregon or o
aur other lscal, state, or fodersl goveromectal estity, subject to such aproval as may be requiced by Section 14,2,

4.8 Security, The dssotiation may, bot shal] oot be obligated to, eintaia or SUPPri certain activities within the Properties
designed to make the Peoperties safer thay they otherwise wight be. FEITBER T8I ASSOCIATION, 73R DECLARANT, NOR ANY SUCCES3OR
DECLARANT SBALL IF ARV RAT BE CONSIBZRED IRSURERS OR 4UARARTORS DF SECURETY ¥ITHIN ¥5R PROPERTIES, NOR SHALL ARY OF THEY BE ABLD LIABLE
BOR ANT LOSS 0K pamaca BY REASOX OF PAILORE 70 FROTIDY ADRQUATE SECURITY 0B oF NERFECTITENESS 0¥ SECURITY REASURES UMDERTAKEN, o
HEPRESERTATION 07 VARRARTY IS MADE THAY ARF PIRE EROTECTION STSTEX, BURCLAR AL4R¥ SYSTEE CR OTHEY SECURITY SYSTEM CARROT BB COMPROMISED
11 CIRCUNYRNTED, WOR TEAT ANT SUCT STSTEMS 0F SECRRITY ¥EASURES UNDRRTALIN NiLL TH ALL CASES PRBVENT Losg OR PRGYIDE THE BRTRCTION
OR PROTECTION FOR ¥AICH THE SYSTEX IS DESICRED of INTERDED, EACH OWRER ACTHOTLEDGES, UNDERSTANDS AHD COYERANTS T0 IKFORM IS TERANTS
THAT THE ASSOCIATION, ITS ROARD OF DIRRCTORS AND CORNTITEES, DECLARENT, AND ANY SUCCESSOR DECLARANT ARE HOT INSURERS AMD THAT BACH

PERSOR USINC THR PROPERTTES ASSUES ALL RISKS FOR L0SS oR DAMAGE T0 PERSONS, T0 GRITS iRD T0 TAE CORTERTS OF mhiTS RESOLIING Froy
ACTS OF THIRD PARTIES.

Article ¥
KALKTENANCE

5.0 Association's Responsibility, The Assoeiation shall maiztals and keep in good repair the hres of Compon Relspunsibility.
whick shall intlufe, but oced not be |inited to;
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{a) a1 landscaping and other flora, parks, sigsage

‘ . » struetures, and inprovesrats, istluding aoy private streets,
bike and pedestriag pathways/teails, situated upon the Comeon Are;

(b) landseaping, sidewalks, street Hights and sigeage within publie rights-of-nay within or abulting the Properties,
a4 landscapiog and other Florz within 205 public utitity easements zod copsecyation ezsenents withia the Properties (subject to the
terss of any easegent agzeccent relating tharets); provided, bowever, that it shall be the respansibiiity of each Owoer to tandscape,
irrigate, aod waintain any area withio public rights of xay between such Owner's Tait angd the Faved coadway located in rights of way
adjacent 1o such Ower's Uait From the date a certificate of occupaney is issued with rexpeet to iwprovements vo sach feit,

{¢) such pertions of aoy additional property iveleded withis auy Area of Coxeon Responsibility as eay be dictatad

by this Declaration, acy Seppleneatal Declaratien, or any Toatracr or agreewent for waimivmave Lderesf enlirsd sate v othe
Associztion; and

{d) ay property and Facilities owaed by the Decjarent asd wde available, oo 2 teeporery or pervanent basis, for
the prisary use a0d 2ajoynent of the kssociation and its Members, sush property and Facilities to be identified by written aotjee
[row tbe Deciavant to the dssscistien ang toremaic 2 part of tha dres of Comsan Raconncihility and be maintained br the Atsociation
uatil sach tine as Declarant revokes such privilege of use and enjoyuent by written aotice to the Assogiation,

Thera are kerchy reserved to the dssociztion, easemects crer the Properties as secessary tp enable the kssociation to falfill
such respossibilities, The Associatios shall mejutaln the facilities and equipaeot within the Ares of Cownca Besponsibility 1o
cootiavous operation, except for reasonzble periods gs vecessary to parfora required wsintensnce or repairs, galess Fating Mexbers
representing 758 of the Class "A" votes sad the Declarant, a5 {oog as the beclzrant owas aoy properiy describad oo Bxhibits "A* or
“8", agree in writing o discostioue such operation,

The dssociation way zaintain other property which it does mot s, ioeluding witheut linitation publicly owned property,
voaservation easements beld by mosprofit entitiec, aod other property dedicates 1o public use, if the Board deieceises that sach
raintenance ic mecesszry or desirable to majntain the Comonnity-Wide Standard.

Bacept a5 otherwise specifically provided bereig, all tosts associated with vaintenanee, repair and replaceneat of the Area of

Cononn Responsibiiity shall be a tommen expense to de 2ljocated asong ali Doits in the wanoer of and as part of the Base Assesspent, .

withot prejodice to the right of the Associstion to seek reinbucseeent From the fwoer(s) of, or sther Persos tesponsible for, cettain

portions of the Azea of Comaon Responsibility pursuaat to this Deciaration, other recorded coveaants, of agreewents with the Owzer(e)
thereof.

5.2 Dwer's Responsibility. IEach Owner shall zaintain bis or ber Tojt and al] structures, parking ereas, landszaping, aod other
improvenents cosprising the Unit io a seaner coesistent with the Comuunity-Wide Standard aod all applicable covenants ualess such
aintetance responsibility is otherwise zssamed by or assigned to the Association pursuast to any Supplesestal Declaration or other
declaration of coverants applicable to such fajt, Io addition to any other esforcensal rights, if ag Gwner fails aroperly to perfore
bis or her waintenznce responsibility, the Association a3y gerforn such eaintenance respoasibilities asd assess )1 costs incurred
by the Association agaimst the wnit aod the Owoer ir accordavee with Sectica 10.7(b), The Associatior shall afferd the Owaer
reasorable votice and eo opportunity to cure the probles Prier to entry, ezcept whee entry is required due to an EBECEEDCY situation,

5.3 Standard of Performance. Raintenance, 35 used in this Article, shall izelude, withont 1iritatios, repair aod replatenent
a5 eeded, 25 ¥ell as such other duties, which 13y inclede Srrigation, a5 the Board may deternine QECESSAry or approprizie to saiisfy
the Cowonsity-¥ide Stasdard, A1l maistensace shali be perforned io a pasner covsistest with the Covoupity-¥ide Standard and all
applicable covenants,

Novwithsizeding anything to the contraty contaised herefn, the Association, anéfor ap Ower, shall aot be lisble for property
damage or persoral iujury occerring ve, or arisivg out of the coudition of, property rhich it does sor oxp unless aad only to the
extent that it bes been oegligent in Lhe performaace of its maiatenapce respongibiiities,

e e e me e
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5.4 Party Walls and Siwilar Struetyreg,

(a} Ceaeral Rules of Law ¢4 ly, farh well, fenge, drivenay or sisjler stry
£00struCtin og thy fajeg which serves adfor separates ALY two adininigg ffes
W acogsisteg; Itk the Provisions of rhis Seetion, the Beoezel rules of Jay
davage dge to uegligence or Willful zets of ewissions gha] apply theretp,

® original
P gy slegeiore, T L egteni
Walls ang liability fr property

{b) Sharieg of Repair and Najsteqanee, ALl Gumers who sake yee of
;7 SULE O Repaiy e tbaie,
reacouzble repair 454 naigte,

anze of such strygepre equally.

(e} Damape aaq Pestructiop, If 5 Farty strusture i destro
that such d3mage ; Fa1ted out of the proceeds of {nstrance, any

(L LI 57 liitavce sod re
Yestore it, If gtper Owgery sehsequently yee the structere, they gha|) wonlribute to the reg
Eowerer, such eoatribution (] go prejudice the right 1o cal for 4 lazger contcibuiog Eram t
regarding Jiability oy segligent or willfy acts or onjgsiogg,

) {4) Right 16 beateibotion uns I't_-‘_h‘[_ﬂ_gd_
Sertion shall pe appurtevant ta the Jepg 2pg shall pass 1o 5

the party structope shall shire the gopt of

red or davzged by Fire or other casualty, then ta the eyteqs

Over who has ysed the structpre Ray
toration cost iy equal proportions,
he otber users veder any rulp of lay

The right of o Usaer 1o veuiribytiop frop g

T other Omaer puder thig
qch Owner 'y SULLESSOrs-ip-rit [p,

Article ¥1

INSURARCY s}y CASDALTY L0535
S R WASOALTY 103sgs
5.1 Assoeiation Iogurance, The dssetiation, 2eting th
15k Sronpere oo - rAL40CE; P
risk” gr 2bly available, for all

rough its Board gr s g
aperty iun‘urance, if reas

uly avthorized 3geot, shall obzain plagket "t
insarab]e inprevenents o the Common drez zpq gp sther portians of the
Area of Goppeg 3espunsibilit1

to the extest that ;¢ 02§ assuped respozsibility for aistepance, cepaic andfor replacepant ip the

Pvent of » lngs. b, Sosocistion shayg tave the autborizy to guq interest ip insuring any privately op publicly onped Property for
i Suek property ghay) incluge, by way of illustration agq oot

fats, raseReats, and walkays which the Associatjon

, ther the Assaeiztion shal)
alice and walicjpys vischief. The f1pe dvount of the policy shall ha

Tee cost of such isurance shal] be & Compon Erpensa 1o be
e donual Bage Assessment,

+ any Iosurahle i8provenents on or

alincated among all Oajtg subject 19 3SSESSmERt &5 part of th

The Assoeiatisn shaf) have 20 inguraps wEpsesibilicy for any pact of any Frivate Anepity preperiy,
The dssociation also shall obtajp 4 public Liability Policy oo the fres
its Mewders for danags or injury capsed by the aegligesce of thy Association o
while acting gp jps bebalf, f Eenerally avaifable ot regsonable cost

$1,000, 098¢, 0 coubived sisgle [injt g5 respects bodily injury gnd property
and o the apgregate,

of Cormgn Respnnsibilit;, i0sering the Assoristion zpd
T any of its Kenbers, enplorees, 2EEILS, or contractors
» the publis labitity peliey shall have at least 3

danage apd at least 2 33,05!0,000.&0 Huit per pecurresce

11 insurssce pn the dreg of Conmon Respnusibii:'ty sball be Conpoq Stpenses apd shall be facluded 1 the Base
Assesspeqt,

The policies pay tontain a reagonah]e deductible whigh 5
vhether the iosnrazte gt least aqualg the requirsd toverapa,
1 Tommoy Brpesge ;g the saee manger e the preaiumg for the applicable insuranga coverage,

deternines, after wotice apd ap OpROTtuRIty to be hagry iv accordagee wjth Section 1,23 of the By
of the segligeace or willfol cosdoe; of ore or gore Owners or

such dedyctible gaiast the §oit of such Owper or otcupant, py

B2l aot be sebtracted frop 1pe Faze amnpagt

of the policy iy deterpinipg
Tn the eveqt pf 5y insared Toss, the ded

ketible shall by treatad ps
Roverer, if tp, fiosrd reagonzbly
“Laxs, that the loss is the resait
Octepants, then the foarg Iy epecifically asees; the full ameuat of
Fauert to Section 19,7(p),

A1l iasorasee teverage oblained by the Assotiation shaf):

Lo e ek T
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{8} be written with 2 compacy avthorized Lo do busivess in Oregon which beids a Jest's rating of A or better sad is

assigeed & financial sive category of 1N or larger as established by A.M, Best Cospay, Inc., if reasenably available, or, if not
zvatlable, the west pearly equivalunt rating which is available;

{b) be writtes i the came of the Association as trustee for the beneFitted parties. Policies on the Comnsn Ares
shall be for the benefit of the Assoeiation and its Heobers;

{€) vest in the Boart, exlosive authority to adjust losses; provided, however, no Mortgagee havieg so interest in
such losses may be probibited frow participatiog in the settlesest negotiaticos, if any, related to the loss;

{4} not be brougdt inte epotribucion with iasuravte porchased by inéividual Unmers, ereupiuks, or (heic Auiigapees;
and

(e} have an inflatien guard endorsement, if reasonably available. IF the policy contains 3 eoinsuranee clause, it
skail also have ac agreed avoust epdorsevent. The Associatiog shall acrange for an annual review of the sufficiescy of iasurance
........ ot b oro cpalified mersome

toverage by et or mre goeiified persoze, 2t least one of whes wect be in the real sstate inductrs and Fawiliar with coostruction

t0 the Deschutes Covaty, Oregon area,
The Board sball use reasoaable efforts to secure josurante policies containing edorsemests Lhat!

{2) waive subrogation 2s to azy clains egaiost the hsseciation's Board, offiters, employees, and its wanager, the
Ouuers ad their tenaots, servants, agests, asd guests;

(b) waive the insurer's rights to repair asd reconstruct iuscead of paying cash:

(c} preclude caacellation, invalidation, suspension, or nonrenewal by the ieserer ow accownl of any one of more
iedividual Onners, or ou acconot of any curadle gefect of vielation witheat prior written demand Lo the Association to cure the defect
or violation aad alfewaute of 3 reasosable time to core;

{8) exciude individual Owcers' policies From consideration cader aef "other Insursnes” claose! and

(2) recuire sl feast 33 days prior wrilten votice to the Associztion of any caecellation, substantial medification,
or aeoresewal,

The dssociation shall zlso ohtaic, as 2 Coumor Bxpesse, worker's compenstion iwsurance and employer's Iiability insurance, if

aod to the exteat regoired by lav; directors’ and officers’ liability coverage, if reasonzbly arailable, and flood insurance, if
advisable,

The dssociation 2lea chell obtain, as 8 Common Expense, a fidelity bond or bouds, if generaily available st ressonable cost,
coveriag all persons respocsible for handling association fuads. The Board shall determine the awouot of fidelity coveraze ic its
best business judgment but, if reasenably available, shail secure covergge equal to mot less thae ove-sirth of the annual Base
Assessuents on all Ucits plus reserves oo bard. Boods shall conteiz a waiver of all defenses based upod the exclusion of persons

serviag withomt compessatine zed shall require at least 30 daye prior notite to the Association of any cascellation, substaatial
eodification, or nooreewal,

6.7 Owsers Inpvrance. By virtoe of taking title to 2 Unit, each Owner covenants and agrees with ali other Owsers and with the
Association to carey blanket "all-risk" property issurasee on its Vait{s) and structures theceen providiog Full replacemeat cost
caverage less a reasonable deduetible, valess the dssociatioa carries such inseragce {which they 2re oot obligated to do bereunder).

Bach bwuer further coveaants aod sgrees that in the eveat of damage to, or destraction of, structures ¢ or coeprisiog bis or

her Tnit, be or she shall procesd premptly to repaicr or to recesstrurt in a uascer comsistest Wilh the original comstrustion or such
other plaus and specifications as are approved in accordance with Article 1 of this Deelarstiea, Aiternatively, the Cwner shall

10




clear the Unit of alt debris ond ruios aod meivtain the Gait io & neat 2ud atiractive, ladscaped conditiva comsistent with the
Community-¥ide Standard, The Owoer shalt pay any costs which are oot covered by iosurapte proceeds.

£.3 Damags apd Destraglion.

{2) lemediateiy after demage or destruction to 211 or any part of the Properties covered by insurance eritten in the
vaue of the Associatien, the Board or its dulp authorized agest shall file and adjust all insurance claiws aad ebtaio reliable and
detailed estimetes of the cost of repair or veceostrurtion. Repair or reconstruction, 25 vsed in this paragraph, seavs repairiog
or restariog the propecty to substantistly the condition ia which it sxisted prior to the dasage, allowing for chaeges or improvements
netessitzted by changes is zppliczble building codes.

(0] Aby Gumage i v desivuction of ke Sowmss Ares ohall by wapairsd or resgestenered uoless the Hechers reoresenting
at least 758 of the total class "A" votes and the Declarast, 25 loeg as the Declarsot owms any property deserided in Exhibits ‘A"
or “B" of the Declaralion, decide within 6 days zfter the loss oot to repair or receostrect. No Mertgagee shall have the right to
participzte in the determination of whether the dawage or destzuctior to the fommee Area shall de repaired or recosstrocted.
I either the insuranes procseds or reliable and detailed estirates of the cast of repzir or reconstruction, or both, are not
arailable to the Association within such 60-day period, theo the pericd shall be extended uatil such Funds or isformation are
gvailable, Bowever, sush extession shall mot exceed 60 additional days.

{c) If detersined in the vanner described above that the damsge or destroction te the Cowmen Ares shall aot be repaired
or reconstructad aed vo alternative improvewents are autborized, the affected property shall be cleared of a1l debris asd puins and
kaintaived by the Assocfation io z eat and attractive, [andseaped condition consistent with the Goneunity-Wide Standard.

6.4 Disbursemeats of Proceeds, duy izsarance proteeds remainiog after payiog the tosts of repair er recoostructiom, or after
such settlenent as s necessary and appropeiate, shall be retained by and for the beoefit of the Association and placed in & capital
isprovements zccount. This is a covenant for the benefit of Wortgagers avd say be ecforced by the Wortgagee of any affected Ugit.

6.5 DRevair apd Recosteaction. If {nsoraace proceeds are issufficient te cover the rosts of repair or recoastruction, the
Board shall, withoot 2 vote of the Vatiog Hembers, larp Special Assessments against those Duit Owners respoesible for the preniums
for the applicable insurance coversge under Sectioo 6.1,

Artiele VII
KO_PARTITION

Bacest as peritted io thie Declaration, there shall be no judieial partities of the Cowmen dres, Mo Persoe shall seek aoy
judicial partition ueless the Properiics or such portice thereof have been rewored from the provisions of this Declaratios. This
Article shal! pot prohibit the Board frow zequiring and disposiag of tangible persanal property aor frow acguiring and dispesing of
real property which eay or say ot be subject to this Peclaration,

Irticle Y111
COBDEMNATION

If 23y part of the Cobwoa Area shall be takev (or conveyed in Iien of and under threat of condemvation by the Board acting on
the wzitten directice of Toting Mewbers representisg at least 66 2/3% of the total Clzss "A" voles in the Assoriatior, and of the
Leclarzat, as long as the Declarast owns zuy property described oo Ezhibits "A" or “3" of the Peclaration) by sny authority having
the porer of coadempation or emivest dowain, each Owser shall e ectitled to writter aotice., The award mede for such taking shall
be payabie to the Associztion as trustee For all Owoers to be disbursed as fallows:

If the tzkipg iavelves a portion of the Comson Area ou which inprovements have beer coustracted, the Associaticn shall restore
or replace sach improveveats on the rewaining Iand Included in the Comson Area to the erteat awailzble, ualess within 80 days after
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sutp tekiog, the Declara.nt, so loag as the Peclarat owns sy Property described n Brbibits k" or "8* of Lhis Peclaration, zod
Vfuag thabers r:presem-ng at teast 751 of the tota) Clags "4 votes in the Assoeiarioo shall othermise agree. Aoy such zonsteuction
f.‘.ll be in actordance with plans approved by Lhe Board, The provisions of Suction 4.4 a0d b5 regardiog funds for the repair of

shall apply.

1 the ta‘x'ing does a0t jnvalve any iyprovements o0 the Comwon Area, or if a decisior {5 made pot tg repRIT or restore, or jf
oet ffmdls reeain after zny such rastoratics op veplatesent is complete, thes such awarg or ger furds shall be dishursed to the
dssociation aad used for such purposes as the Board shall deterpjge.

Articie IX
ARREIATION 4D WITADRifAL 0¥ PROPERTY

9.1 Agnexstion Yitnont Approva] of Membership, Prior to the gale of the first Woit te 5 Betai) Oraer, Decleraat way unilsterally

subject Lo the provisions of this Yeclaration all or portious of the real properiy described fn Bxhibit "B" until al] property
described oo Erbibit "B" hag been subjected to this Declarstiog or if reats after the recordisg of this Beclaration, whichever is
eariier, ifter the saie of ipe {jrsi Uil {6 4 Retail Swoer, Peclapes: =25 eailatorelly cublart ta the arevigions of this Beelaratipn
all or aoy portior of the rea] propecty described s ezhibi "B, wetil the zartier of {2) the date on which 3il property described
or Ecbibit "B” has beer subjected 1o this Beclarztion, or (k) the fater of (1) four sears frov the wost recest sale to a Retajl wner,
ot {ii) four years fron the date of cecording of the eost recett Sepplenental deslaration to apger edditienal proparty.

Declarant may transfer or assige this right to sanex property, provided that the transferee or assigoee is the developer of at
least a portion of the real property described in Exhibits A" or "B" and that syck traesfar is nevorialized in a writtes, recorded
instromeat evecated by beclarant, Rotbing ia this Declaration shall be constraed to require the Declarant or apy saccessor to anner
or deveiop any of Che property set forth ip Bebibit *3* iu any maocer whatsoerer,

Sk anaexation skall be acccmplished by filing 2 Sopplemental Beclaration in the Dffice of the Coouiy Clerk deseribiog the
roperty to be anaexed and specifically subjectiog it to the terps of this Declaration. Such Supplemental Declarstion shal] ot
require the consent of Nembers, But sball require the cossent of the Ower of such property, if other than Deelarant. koy such
amnexation shall be effective upon the Eilisg for cecoed of such Supplenental eclaratisn uoless othernize provided therein.

9.2 Soneration With Approva) of Bembership, The Association or the Beclazact a2y subject any real property to the provisions
of this Declacaticn with the coesent of the owner of suek property, the affirsative rote of Yoting Mewbers representing 66 2/3¢ of
the Class "A" wotes of the Assseiation represeated at the vestisg daly called For sueh purpose, acd the comseat of the Declarant so
long a5 declarzot gwns property subject to this Declaration or whizh way becone subject to this Peclaratios in aczordasce ¥ith Sectios
L

Such anoeratio shall b acecaplished by Filing 2 Sepplenental Declarztion in the Bffice of the Cousty Clerk describing the
progerty to be anvezed aed speeifically subjesiing it to the terss of this Decleration, Aay such Suppiereatal Declaration shall be
sigoed by the President aad the Secretary of the Assoriztion, and by the ever of the annexed property. hay sach zomexation shall
be effective upon Filivg unless otherwise provided thereip.

3.3 Hithdraval of Property., The Declarant reserves the right to azend this Declaratios 5o loog as it bas 2 right to amner
afditional property pursvant te this article, vithout prior notice and witbout the copsent of asy Person, for the purpose of removing
property thew owped by the Declarant, its affiliales, or the Assaciaticn froe the coverage of this Deelaration, to the ertest
origiazily incladed is erzor or a5 2 result of ety changes in the Diclarant's plass for the Preperties, provided such withdraval is
got guequivocaily conteary to ihe overall, wnifore scheme of developuent for the Properties,

§.4 Adfitioeal Coyenants and Pasements. The Ueclazant azy onilsterally subject any portion of the property submitted to this
Declaration initially or by Supplewenta] Beclaratjps to additional covenants and easements, includisg covenants obligaling the
Associstion to maintain and insure sueh property on bedalf of the Owoers and obligatiog such Owaacs to pay the costs {gcurred by the
Assoviztion. $pch additional covesiats and ezsencnts sball be set forth in 2 Supplepeatal Beclaraticn filed pither eoncurrest with
or afier the sevesation of the subject property, acd shall vequire the weittep caosest of the oncer{s) of such property, if other
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thac the Beclarant,

5.5 luendrest, This drticle shall ot be anended wihout the prior writtes covsent of Declaragt 50 loog 25 the Declarant gwps
07 peoparty deseribe in Eihibits "A" or 73",

irticle ¥
ASSESSNERTS
1.1 Creation of sssessneats. The Association ic hereby authorized to lesy assessments agaizst sach Unzt for dssociation
expenses as the Board may specifically astherize from time to time, There spall pe three types of assesszents for Association
expenses. (a) Base dssessments to fued Common Bxpenses for the general besefit of 1l waits; (b} Specia] Assessments as deseribed
1o fertinn 10,67 s0g {¢) Sperifin Assassoents ag described in Sectivn 10.7, Pack Ovoer, by atceptiop 1 deed or eetering into recorded
centrect of sale for 3oy portios of the Properties is deemed to rovengp: and agree 1o pay these assesseepts,

All asgessments {except as othernise provided ic Section 10.7(b)), togecker with iaterest from the due date of such 2ssessment
at 3 rale deternived by the Association (a0t 10 exceed the highest rate zllowed 93 Oregon Law), late charges, eosts, asd reasonabie
ettorpey fees, shall be 2 charge zed coutisuicg lien gpon each Yoit which the assessmeny ig zade until paid, as more particutarly
provided in Seetiva 10,10, ach such assessaent, logeiher wi(h interesi, late vhérges, vosts, qad rizzonable atieraey feen, ales
sball be the persona] obligatiea of the Person who was the Oweer of sueh Unit az the tine the assessoent zcoge, Gipon 2 teansfer of
title to a Moit, the grastee shall oot be lizble for Aty aesessoeats aed other eharges dye at the tire of cooveyance volesg expressly
assened by biw ur ber, Mo first Aortgagee wbo obtains title to a Unjt br exercisiog the remedies provided ig its Bortgage shall be
liable for papaid aseesskents whick acerued prior to suoh aequisition of title,

Assessvents shali pe peld ic sueh eanner azd og sueh dates as the Board uzy establish, If the Board sp elects, assessvents pay
be paid in two or pore iostallmests, Onless the Board othervise provides, the Base Assessneat shall be due and payable in advance
oo the first day of each fiscal Fear. If any Owoer is delioquent in Bayig any assesseents or other cherges levied on his or ber
Grit, the Board nay require 4oy tapaid iustallaents af g]] ontstaeding 2ssessuents to be paid ip ful] iroediately,

The Associztion shail, upos request, furaish to iy Owaer 1iable for day type of assessuent a certificate ip Mriting signed by
20 officer of the Aspoeiation setting ferth whelher such assesspent bas deen paid, Sueh certificae shall be conclusive evidegce
of parment. The Association eaf require the advanee pagueat of 5 reasenable processiog [2¢ far the issusnce of sush certificate,

Ro Owier way ezempt himself or berself From iability for aasessueale, by osause of Common Area, abzodzmen| of bis or ber
Beit, or aoy other meags. The obligation to pay assessments i5 3 separale and indepecdent covenzat on che part of each Owoer. Ho
diviaution or abatewent of assesspents or set-off shall be clajved or aljoved for any alleged failore of the Asseciation or Board
to tzhe some action or perforn some Fumction required of it, or for incoavenicnce ¢ discoufort arising from the makiog of repairs
or IRprovemeats, or frog any ather action it tzkes.

dfzer the comeacensat of assesspent Payuets ag to any Unit, Deelerant, if any, covezants and agrees to gay the fyll amount
of aay applicable assessment For egch vecupied Doit it owgs? wotwithstasding aoything contaised herein to the contrary, the Declarant
shali wor be required to pay Base, Speeial, or Specific dssessments for ueoecupied uaits that it ows.

otnithstyoding aoything to the coctrary hecein, the Declarant may contribute assesswents due frow it in services andfor waterials
("I~Kied"), rather thap iy Eoney. The amount by which ssvetary assescmeots sha)) be decreased as 4 result of any In-Eind eoptridut jop
s3all be the faic market ralue of the costribution, If the Declariot and the Associstion disagree as to the value of any coatribution,
the declarant shail supply the desociztion with a deta)led explacation of (ke servite perforeed and materis) furnished, and the
Association sball srquire bids for perforniog like servites and furnishing like taterizly frop three (1) independent contractors
approved by the Deelarsnt who are in the busiaess of providing sutk servives agd nateriale, If the Associstion zad the Beclarapt
are still usable Lo ageee on the value of the costribution, the velue shall be deenzd to be the avsrzge of the bids received frop
the izdependent tontractors,

18.2 Lapitalization of hsssciaticn. Upos acqeisition of record title to each Uajt by its First etail Owoer, a contributies
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sbali be made by, or on belal of, the porchaser to the workisg rapitai of the Assoviation in ao avovat equal to boe-sizth of the
anoual Base Assesswent per Poit for that year. Tor purposes of this Section, the tern "Buse Assessweat’ shall be degned to iaciude
the amouni assessed against each Yait plus pro rate 2llosatinn of avy amounts (values) the Association received through any subsidy,
uaisteczote agreement, or [n-iad services or waterials, if any, This awount shall be io addition te, not in ieu of, the zomual
Base Assessment and shall not be considered ag edvance payoent of such assesswent, This agount shell be deposized ists the purchese
20d sales escrow and disbursed therefrom to the Asseciation for use io covering operation expeases and other expesses incurced by
the Association parsvast to tte terms of rhis Declaration and the Bp-Laws.

0.3 2are of Comeegconent of Assessments, Subject ts Section 10,1, the obligation to pdy the 2ssesseents provided for herels
shall comsenze a5 1o all Units oo the earlier of: {a) the first day of the nonth following the [irst conveyance of a Unit to a
Retail Gwmer; or (b) the First day of the goath following conveyance of the Commen Arvs 1o Lhe fssiiisiicr The firer apnyal
Assesseest shall be adjusted according to the penber of days remziving in the fiscal year at the tipe aesessoents commenze on the
Oait,

10.4 Comontation of Base Assessment, The Board shai) prepare 2 budzet covering the estivated Copmon Bapenses duriog the coning
Jear pursuant to the terms and provisioss set foril 1¢ Sectios LAMEMEY of the Wy-Lays, The budget shall include 2 capital
eontribetion te establish a reserve fuad is accordaace with a budget separately prepared 2 provided in Section 19.5

The Base Assesspent shall be leried equally against all Units subject te assessment 2o shall be set at a leve! which is
reasonebly expected to produee tolal ivcome for the Assoriation equal to the total budgeted Common Brpeeses, iscludivg reserves,
{a deterniniag the lerel of isstssments, the Board, it its discretion, way coosider othar sourees of fueds availsble to the
Assotiation. o addition, the Bozrd shall take {ote accoust the vueber of Units subject to zssesement under Sertion 10.7{8} on the
first day of the fiscal yesr for which the budget is prepared and the oumber of Units reasosadly aotieipated to becone subject to
assesement during the fiseal year.

The Board shall send 3 copy of the budget and notice of the amouni of the Jase Assessment for ihe fotlowiag paar to cach Duner
not less than &3 sor wore tham 48 days prisr %o the begioaing of the fiscal year For which it is {o be effective,

10.5 Beserve Sudget sed Capital Contributios. The Board siall annoally prepare a reserve budget which takes into 2scount the
suaber and natere of veplaceable assets, the expected life of each asset, ard the expected repeir or replacemrat tost aad in accordance
Witk 0.R.5. 94.555, The Board shall set tie required capital contribution in an ameuat sufficient 1o pereit meeting the projected
ueeds of the Association, a5 shows on the budget, witk respect both to amoust aed tieiog by anoal Base Assessments over the badget
period,

I0.6 Speeisi dsgessments. In addition to other authorized assesszents, the dssociation way lewy Special Assescrmeats Frow {ige
to time to cover unbudgeted expeases or eapeases ia excess of those budgeted subject to the limitatipas set forth in Secties 10.8.
Such Special Ascessment may be Ievied against the entire reebership, 1f such Special Assessmeut is for common expenses. Special
Assesseeats shall be payable in such panner and at such times a5 deternised by the Board, aad nay be payable in instaileents extending
beyand the fiseal year in which the Special dssessment is approved,

16,7 Specific Assessvents. 'The Board shall have the porer to levy Specific Assessments agaiost 2 particular Uzit or Cits
cocstitating less than all Units within the Properties as follpws:

{a) te cover the costs, iacleding overhead aod adoinistrative vosts, of provigiag becefits, ilesms, o servizes to
the Juit or occapants thereef upon request of the Owner pursuast to 3 seow of special services which the Joerd sy from time to tine
anthorize to be vifered to Owners {which might inclede, without limitation, landscape mintesante, hapdyuan service, pool cleaniag,
pest contrel, ete.), which assesspents may be levied {2 advagce of the provision of Lke requested benefit, item or service as &
depesit agaiost charges to be izcurred by the Owaer; snd

(b) to cever costs ineurred fn bringing the Drit isto cooplizace with the teres of this Declaration, any applicable
Jupplevental Declaration, the Bp-Laws or rules, or costs jpenrred o5 & eonsequence of the conduct of the (woer or occopasts of the
it thair lizensees, iuvitees, or goests; provided, the Board shall give the Unit Owoer prisr written notice agd an opportunity
for a Bearing before lerying a Specific Assessuent ander this subsectios {B3.
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10.8 Linitation of Logreases of dssossments. Notwithstanding any Provision to the eontrary, and except for 3ESEESNEDT inorpases

necessalrr.for Erergency situations or to roigbyrse the Assoriation puesuaat to Section 10,7, the Board 23F nol ivpose 2 Base Assesspent
or Specific dssessment thye is vore thap 201 greater thag each of those assesseents for the imwediately precediog {iseal year por
temse 2 Srecial dszossmept whieh in the apgrepate sxpeeds 54 of the budested Lomnon Exnenses for the current fiscal year, withoyt
& magoraty vote of a quoryp o Votiag Meabers representisg the Hembers which are sudject to the applicable assessgent al a eeling
of the dssotigtica. Por surposes of this Section, "guorys” means the Yoliog Heabers represeating wore than Y01 of the Nemdars which
are subject to the applicable assessument, Ypr Purpeses of this Seclion, the terp "Base bscessoent” shall be demed te faclede the
da0uni assessed against each Unjt plug Pro rata alloeation of any smounts che Association ceceived through any mainterance agreemeqt,
if 2oy, in effect For the year immediately greceding the year for which the assesseent 15 ty b2 jacreased.

An emergency situatipn is 4af one or sore of the followigg!
(z) an extraordivary erpecse required by an order of 2 tourt

L {b) = extraordioary expense U2CESSIY Lo repair or eaistaip the Properties or any part of thep for which the
Association is responsible where o threat to personal safety on the Propertiss i diccovered; or

{c) @ ertraordinary expense Becessary to repaie o majotain the Fropecties or aoy part of thew for shizh the
dseociation is responsible which cquld 2ot have beer reassnably Foreseen by the Board ip preparing asd distributiag the pro forps
budget perssant to Section (0.4, Bowerer, prior o the icpesition s collection of such ab assessment, the Sozrd shall Pass a
repolution containiag written Fiadivgs as to the vecessity of the extraordinary expenases iovelved aud why the eTpense Wik 0t or

coeld ot have hieen reasonabiy foreseer iz the budgetiog process. Such resolutipn shall be distributed to the Negbers with the zotice
of such aesescuent,

8.9 Failure to lssess. Peilure of the Board 1o £ix asiesseent amousts or rateg or te deliver or
2ssessment aotice shall got be deemed g waiver, wodification, or a relesse of asy Oweer §rowm the obligatien to pay assesseent, In
sueh event, each dwaer shall eoatiese to pay Base dssessments oo the sase basis as for tie iast year for which ap assecsmeai Nes gade,
if aty, util a vew assesseent s wade, at whick tipe the Association wy retroactively zssess any shortfalls ip callections,

u2il to each owner ap

13,10 Lien for Assessments. 1] assessments acthorized in this Artiele shal} constiture 3 lies against the Ynit agaisct which
ther are levied uatil paid, paless othervise specifically precluded is this Declaration. The liea skall also securs paymest of
interest, late charges (subject to the linitation of dregon [aw), and costs of collection (including attoreey fees). Such lien shajl
be soperior to all other Yiens, ezcept {2) the liens of all tazes, boads, sssessments, aed other levies whick by law would be
soperior, and (B) the Iien or charge of any first Bartpage of rerord (seaning any racorded Hortgage with first priority over ather
Bortpeges) wade 1o good faith and for valog, The Asseciation may eoforsr soch ez, stec dolisquaat, br suit, judgsest, apd
foreclosure, The [ien shall be effectise For 2 period of ten (10} years from the date of filing. The Yien shall be Filed with the
"0fEice of the Sounty Clerk”. The lies shall be foreclosed porsuaat to Chapter 8 or 0.7.3.

The Associzlion nay bid for the Doit at the foreclosere sale 3nd acquire, bold, fease, uorigage, and ceavey the Unit. Rbjle
2 it is gwned by the Asseciztion tollowiag foreclosure: {2} go Fight to vote shall be ezercised op its bebizif; (b) no sssesswent
shell be levied ox it; and () each other it shaii be charged, in additios to its vsual assessaent, Ls equal pro rata share of
the assesswent that would have beeq charged such Uait bad it aot beea acquived by the Association. The Assoriation B3y sue for uapaid
Cozmor Expenses and costs without foreclosing or waiviog the lieg securing the sage,

The sale or traosfer of any ait shell not atfect the assesspent lien or reiieve sueh Gait from the Lien for any subsequent
assesseent, However, the sale or tranefer of any Jait porsuent to foreclosare of the first ¥ortgage shall extiaguish the lien a5
to acy fustallesats of such assesskents due prier to such sale oc trassfer. A Nortgagee or other purchaser of 2 Uit who obtajns

title persuant to foreclosure of the Rortpege shall act be personally 1iable for assesspents o eck Uit due prior to such acquisition
of title,

010 Baempt Property, The foliowing property shalk be exempt from payet of Base Assesseents and Special Assesements:
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(a) ALl comuen Aress:

{b) Aoy property dedicated 1o aed accepted by oy goversmental suthority or peblic wiifity: and
tt) Unoceupied lats cwaed by Declarast.
Te addition, the Declarant shall have the zight, but pot

Sectic 501(c) status vader the [ntecsal Reveaue Cods 50 long
listed in Section 50I(c).

the obligatioe, to grant exenpticos to certaia Persons qualifying for
&5 suth Pecsons owa property subject te this Derlarstisn for purposes

LT | T
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ARCHITICTURAL STANDARDS

LD Genera), ¥o structure sball be placed, erected, or iastalled upoy avy Duit, and uwo japrovements (inc]uding staking,
cleariog, excavation, gradiog 2ud ather site wark, exterigr slterstion of ezisting inprovements
saterizle, and instellation or remaral of an frrigatin systee) shall tyke place excegt in compliance with this Article and the Design

Cuidelices aad upon ippraval of the appropriate committee upder Secticn 1.2,

4ug Dwser zay remodel, paint or redecorate the interise of stracteres oo bis or her Doit withoot approval, However, modifications
to the isterior of screensd porches, patios, aod sinilar pactions of a Upit visible Erom outside the structures on the Unit shall
be subjest to spproval, Ko approvzl shall be required 1o repaist the exterinr of a straeinre in accordaace with the origieatly
epproved eolor schee or (o rebuild jp azcordance with erigivally appraved plass aed specifications.

L1 dwellings avd landscapicg constructad or placed on zoy portion of the Properties shall be dosigaed by avd built in aecordance
With the plass a0d specificatiogs of 7 ticeosed architeet or licepsed buildicg desiger,

This Article shall qot apply ta the activities of the beclarant, sor to isprevewests to the Gomeor Area by, or on behalf of the
Associatioe.

This Arzicle vey vot be ameaded nithout the Declazant's written consent so long as the Daclarant owss any land subject to this
Deelavation or subject to avseratien to this Declaratica,

1.2 Architectaral Review. kespousidility For adeiaistration of the Design Guidelines, 25 defiped below, znd review of al]
appiicatioss far cosstrustios snd modificationg soder this drtiele shall be havdled by the compictee 45 described hereir. The Xepders
of the comaittoe need not he sevbers of the dssoriation or vepreseetatives of ewbere, apd wdy, bet need oot, include architects,
e0gikeers or similar professiosals, shose compensatica, if avy, siall be estzblished frow tiwe to tipe by the Board. The Sozrd may
establish and charge reasonable Feos for review of applications berevnder 2nd oay reqsire such fees to be paid in fyll prior to revies,

The Desigs Review Committee (BRC) shall comsist of at least three, bat not wore then fire persons. So loog as Declarzat, auy
affiliate of the Detlarast, or 2oy Builder gwos any Unit prizmarily for developmest avdfor sale, the Declarant retzigs the right to
appoist all meshers of the BC, who shall serve at the discretian of the Declarant, There shzl! be oo surrender of this right prior
1o that tive, except ir & writtes instruseat iv recordsble forn execoted by Declarant. Upoo surresder of such right, the Board of
Vitectors way appoist the members of the DRC, who shall serve and way be resoved at the discretion of the Board of Pirectors.

The IRC shall bave taclusive jurisdiction over &Il origisal construction o or say nodifivations, additions, or alteratipns
wafe to so5 Daits ovoed by Declarast, any affiliates of Declarast, any Builder, or Gaits owped by Retail Owaers,

IL.3 Guidelines and Procedures. The Declaract shall prepare the initia) design aad developoent gaidelines zed application and
reviey procedores ("Pesipn Guidelives"} wkich shail appiy to 21| eonstraction activities withio the Properties. The Design Cuideliges
ay costain general provisions applicable to all of the Properties, as well as specific provisions which vary from one portion of
the Properties to anpther dependiog upou the Iacation, uoique charactecistics, and intended use.
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Tllne DRC sbal! adopt such Jesign Guidelines at fts ipjtial organizational weeting and thereafrer shall have sole aad ful)
authority to apend then. Aoy ameadwects to the Besigo Cuidelines shali apply o tonstructioe and wodifications commenced after the

date of such amendment ooly and shall aot apply to require modifirations to or removal of structures previously approved soce the
approved comstruction or sodification has vomneoced.,

The DRQ shall wake the Design Cuideijnes availsbie Lo Owners and Buiiders whe seel Lo engage In developuest or construction within
t@.e Prn{:ertns dod alf suck Persons shall eondyet their activities in accordance with such besipe Guidelines, At the Declaraot's
diseretion, such Design Coidelines tay be recorded in the 0Fiice of the Gounty Clerk, in which evenst the recorded ¥ersion, as it pay

uui!?terally be anerded Froe tize to tiee, shell control ip the avest of any dispute as to whieh version of the Pesiga Cuidelines
wss 18 effect at zoy particolar tipe.

1.6 Subnisgion of Plaps ang Specifications.

{a) Mo coostraction or inproveveots shall be coutenced, erecisd, placed or meintziped op ary Unit, sor shall any
eiterior addition, rhauge ot alterstiog be uade thereto, uotil the plans zud speeifications ("Pans') sbowing site layost, strgctural
desigu, exterior elevations, exterior materials agd tolors, signs, landseaping, draivage, lighting, irrigation, utility facilities
layout, aed streecisg therefor shall hare beet subeitted to snd approved in writing by the DRC, ‘He Design Guidelines ehail sei
forth the procedure for subuissios of the Plaps,

(4} Tn revieving exch subuissien, the BAC vay consider wisval aad envirommentz) izpact, ecologicsl compatibility,
naturel platforns and finish grede elevation, harmozy of externs) desige with surcoundisg structures and egviromment, and lecatiop
in relation to sarrounding stroctures aod plant 1ife, The comnittes oay requirs relocation of native plants withis the construction
site or the isstaliation of as irrigation systex For the landscapiog, ircluging the patyral plant life oo the Unit, 25 coudition of
approval of acy sebeissien,

The 32C chall, within 45 days fter receipt of each subwission of the Flas, advise the party subuitiing the same in writing
at &5 abdress specifiod by sech party at the ¢ige of subeissioe of {i) the spprovai of Plass, o (i1} the segueats or festerss of
the Plans which are deewed by such committes to be [acos:stent or vot iv eosfornity with the Beclaration asdfor the Design Guidelines,
the reasor for such Finding 20d suggestions for the corisg of sueh abjectioss. [n the evest the committer fails to advise the
subsitting party 3y written eotice ®ithiv the time ser forth ebove, of either the approval ¢r disapproval of the Plass, approval shall
bt deeved to have been gives. Hotice ghsll be deened te bave been gives at the {ige the eovelope containing such notica, properly
addressed, avd postage prozaid, is deposited with the 1.5, Pogtal Sarvice, repistered or certifjed nail, retore ceceipt requested,
Persoaal delivery of such written notice shall, however, be sufficient and skall be deeped to have been given at the time of delirery,

{c) If cosstruction does mot commeer2 on @ project For which Flaos bawe been approved within 17 wosths of such
approral, such approval shall be deered withdrawn and it sball be vecessary to resubnit the Plins to the RS for resonsideration,

115 Fo Raiver of Puture dpprovals, Fach Owger ackeowledges that the mesbers of the JRC wil] chgege from time to tine agd that
interpretation, application sad enforcement of the Desige Guidelines mzy vary accordingly.  Appreval of propesals, plage and
specifications, or drawiegs for ay werk done or proposad, or in tommectjon with 2y other matter requiring approvel, shall mot be
deened to coastitete a maiver of the right to withhold approval as to 3oy sinilar proposals, plaps and specifications, drawings, or
other matters schsequently or additionaily sobnitted for approval.

114 farispes. The WBC eay zuthorize variances froam cowpliance with any of its puidelines aod procedures wheo circumstaoces
suck a3 topopraphy, matural obstrurtioss, dardship, or sesthetic or epvirosmenta) cousiderations require, bt caly iv accordanze with
delf adopted rules and regulations. Such varigsces vay caly be graoted, however, vhes usique cicconstapres dictate and o yarizove
shall (z) be effactive anless io weiling; (b) be coctrary o this Declaration? or {c) estep the IS Frov deoyivg & variance io otber
circoastaoces.  Yor purposes of thig Section, the insbility to ebteiz spproval of auy goveromentzl agency, the issoance of any
pereit, the cost of compliaace, or the teres of any fieancisg shall aet be considered & hardstip warraotiog @ variance,

IET Liwitatior of Liability, Reriew and approval of any azplicatioe pursuast to this Article is sade op the hasis of apsthetie
ceasideratioes ooly and the DRG shall eot bear any respensibility for easuring the structyral integrity or soundness of approved
somstristicn or medificztisns, nar for eagnring complianes with buildiog codes zod ofher goversmeatal requirenects. Neither the
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or Loss arisisg ont of the Bavoer ot quality of approved constriction os, or modifiratipss Lo, aoy Unig,

118 Bnforceqent. kuy stryctore or inprovemect placed pr nade iv violatioo of thig Artjele shall be deemed to be soncenforning.
Hoon writeea coqrest frop the Board or the Beclarant, Gwners shall, st their opn roct 204 FIpeRse, reasws such srroeencs or fupravpgeqt
aed restore the land tp substentially the sape vondition as existed priar to the nancovforning work, Shoyld ap Oweer fail to revoye
asd restore a5 reqoired, the Board or its desigoees shell have the right to eater the Property, resove the violation, nd restore
the property to sebstzatially the same cendjtion a5 previously existed, Alj vosts, together with the jnterest at the eaxisup rate
then atlowed by lan, vay be assessed against the dexefited gy aed collected as 3 Speeific Assesseent yalegs otberwise prohidired
ie this beelaration,

hap coatractar, subconiracing, agent, enplogee, or ather invitee of a0 Dwoer who fails to conply ¥ith the termp and provisions
oE tais Articie and rhs Vesign Guigelines ar be excluded by the doard frop the Propecties, subjeer ts the notice and hearing
Brocedures contained in the 8r-Laws. Ia sueh Event, aeitier the Asssciatioe, jts officers, or directors shaj be keld liable to gy
Person far exercisiog the rights granted oy this paragrag,

In addition 1o the foregoing, the dssociation shiall have ke authoricy spd standiag to pursue 3j) Yegal and equitable rededies
31271381 Fa nnFarnen Pha mmanilaas o0 ppl. dutlialy o0 the diaicias F iL. mma
vhessduie W8 TRISITD 132 previsicas of TEAY ORRRACOE &80 cug astizics of the PR,

1.5 Building Site. The pRC sag establish buiiding areas for each Uoit, If 59 established, construetion of 2 residence shal]
be restricted to said ired, uoless the ORC, upor good cause shovs by the foit Oxaer, sball select asother suitable buildiog area npos
a nit, Constructing on syeh alternate site shall got interfera with the view of any adjazent Unit gor shall BCTOZED upon any
establisked Tait sethack requiresent,

Irticle YIT
USE GOICELINES AND RESTRICTIONS

1.1 Blan of Peveloppest : Applicability; BEfert, Dorlzrant bas created ASPIN LAXES a5 » resideatial and recroationa) developuent

ind, io furtherasce of [1g 968 erery other Pwper's interests, fas established g geaersl alap of developuent for ASPRE LALES 2 a
waster planved commmnity, The Properties are sudject to |aad developeent, architectural, and Desige Guidelines as set forth in
Article §i, The Properties are sobjest to guidelines and restriclinps goveraing luod use, jodividaal cooduet, and uses of or agtions
upen the properties ag provided ia this drtiele 111, This Declaration apd resolutions of the Bogrd B2y establish affirmative and
tegatire corenants, easewents, a0d restrictions {"Use Guidelines sad Restrirtions"),

ML provizions of this Beclaration aud of any Association roles shall alsp apply to all occupants, tenznts, guests, and invitees
of aoy Goit. Aoy laase on aoy Unit shall preride that tie lessee 2ed all occupants of the Leased Tait shall be bogod by the rerss
of this Declaration, the Br-laws, acd the rules of the Associatiop,

Beclarant prosulgates Atsey LAKES" peserai plan of developaest in order to grotect =il Owuers’ quality of 1ife and ¢ollective
interests, the aesthetics a3d evvironeeat within the Properties, ad the vitality of s0d segse of connunity within ASPEN LAKES a])
subject to the Boacd's sgd the Nembers' ability to respoad to thasges is circonstances, eonditions, oeeds, and desires within the
waster plaazed comuity,

Yeclarant has prepared ipjtial Use Coidelines and Zestrictions which contain ganers) provisioss applitable to all of che
Propecties, as wel} as specific provisions which may wary within the Froperties deperdiag upon the lovation, tharacteristits, aod
inteaded use, Such jnitis! Use Guidelines and Restrict|ons are set forth in Section 17.4. Baseq ugon these Use Coidelipes and
Restrittines, the Board shall adept the initial rules st jis titis] orpanizational Eeeting.

12,2 Roard Power, Subject to the terms of this Article X aod to its dvty of care and undivided foyalty to the dssociatipg
#od its Beabers, the Beard shal] ivplencat zng #anage the Use Syidelines 2pd Restrictions through ryles vhich adopt, aodify, taocel,
limit, create exceptions to, or expand the Use Cuidelipes and Restrictions, Prior 1o anf such acticn, the Board shal] conspicucusly
publish notice of the proposal at least five busigess days peior to the Board weeting at whieh sach actiog is 1o be considered, Owpers
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S8ali bave 3 ressongyle Upporibaiiy to be heard at g Board peet

tog prior to actiog being taker.

The Board shal! send 4 eoby of any prososed new e or ameaduent to each Qwper 51 least 30 gaps Prior 1o its effective date.
The rele shall becone effective unless disappraved at Beetiog by Votiag Hewbers Tepresenting at least 66 2,3 of the total Class
"E® weles aad by U Jeclareat 5o 1905 45 the Declarant owas Properiy subjeci (g this Declaration,
the Beclarstion,

or ¥AITh may becoee stbject Lo

The Board shal] haye 47 BOWRTS necessary and proper

v subject to s exercise of souad business judgment apd reasonablosess,
to effect the powers contajned ie this Sectien 12.7.

The Board sha} provide, withopt TOSt, 3 copy of the se Coidelines aad Restrice

ioes oad reles thep jp effect 1o any requestiog
Hewber ar Hortgagee,

i2.3 Mewbers’ Power. The Votiog Hembers, ot a weeting duly called for sych purpose as
wr adopt, repeal, vedify, liait, apd expand Use Guideliges ap
total Clase “6" votes and the 2ppraval of the Peclarant go long
03y becoee sabject to the Declaration.

provided in Soction 2.4 of the B5-Laws,
d Restrictions zad ieplezenting rules br 4 vote of 66 23T of the
15 the Declarant owns Progerty subject to this Declsratiog or which

2.4 Dwmers® fekeowledganat, 411 Suvers are subject te the Dse Guidelives and Restrictions and gre given a0tire that (1) thej;
ability to use their priately ouned progeety is limited thereby, sod {b) the Board 225 add, delete, wdify, create erceptions to,
or aeend the Use Cuidelines agd Restrictions o accordance With Sertions 102,123, ame 172,

Back Oweer by aceeptapee of & depd ackaowledges 2a¢ 4

grees that the pse ang ¢0jorpent aad earketability of his or hey property
can be affected by this provision eed that the Use fuidel

ines and Restrictiong and rales say change from time to tige,

2.5 Rights of Oxters. Yicept a5 T2y 30 specificslly sat forth iy Sertion

2.6, tre Board "aj aot zdept avy rule to viplatiog
of the following provisons:

{2} Eoual Treatzent, Similarly situated Owgers 2td occupants shal) be treated similarly,

{8} Household Cowposjtipe. ¥o ryle shal] isterfers with the Eeeedon of occupants of Toits to deternine the tozposition
of their bouseholds, except that the dsseeiation sbal] have the Pover to require that 1] occopants de sembers of a single hovsekeeping

ueit zod to linit the total nuaber of octupants pervitted in each Unit on the basis of the size zod Eecilities of the Toit and its
Eair share use of the Comnon Area, ineludisg parkicg,

(e} Aetivities Within Onit. ¥o zule skall interfere With the activities carried oo within the confises of aits,
eacept that the Aesceiatioq 2J probibit actirities got vormally associated wirh property restricted to residentisl use, and it may
restriet or probibit any activities that create BoaeLary costs for the dssociation or sther {wmers, that crests 2 danger to the health
or safety of ocoupants of other Usits, that geserate excessive nojse or traffie, that rreaste wasightly conditions visible outside
the Unit, that plock the views frov other Uite, or that creata a1 ucreasosable source of annpyante,

{4) Bets. No ryle probibiting the teeping of ordinary hopselold pets shall be adopted pver the sbjection of zpy
affected Okzer expresced i writing to the Associztion. Tae Assotiation nay adopt reasanzble regulations desigaed 1o nizinize dapage
éad disturbance to olher Owpers aod oceupants, incluging regulation raquiring danege deposits, waste reworal, {eash coatrols, poise
controls, occapancy Iinits baged on size and facilities of the Unit, and Fair share nss of the Goeoon drea. Rothing in thic provisins
shall gprevest the Associatieg fron requiriog veworsl of 997 aviwal that represeats an actus] threat to the health or safety of
residents or frop requiring abatemont of aoy ouisdoce o voressonable sourte of atmoyapce,

{e) Lilocation of Burdeas and Besefits, The initial allszatica of fisancial bordens zad rights to use Common Aress
&notp the varigas eits shall pat be changed to the detrinent of any Owaer over that Ower's objection erpressed iy writing te the
Association. ¥othing i this provisioe sbail preveat the Assoeistign tron chisgiog the Compon Aress available, fren adopting
severally applicabls rajes for gge of Comton Areas, or fron deaying uee stivileges to those who abuse the Commen Area, vivlate roles
of thiz Beclaration, or f3i] to Pay assessments. This provision does mor affect the right to incresse the anouat of assesspeats a5
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provided in Articie .

(£} Uishts to Develop, ¥o rule or actions by the Association or Board shall uorcasonsbly impede Declarant s right

fo A LTEL L L L0 LaY

ta deselop in accordance with the Master Plae.

12,4 Initial Use Cuidelines and Restrictions.

(a} Geperal. The Properties shal} be used vely for residential, recreational, aed related purposes {which pay ioclude,
withou! liwmitatiog, offices for anf property samage: tetaised by the Association or business offites for the Declarast or the
Association cousistent with this Declaration znd acy Suppleental Declaration).

{b) Bestricted Activities. The following activities are probibited within the Properties valess espressly authorized
by, aed then subjert to such coodilives s woj be iupospd by, the Beard:

{1) posting of signs of any kiod except those required by law, ivtludiog posters, circulars aod bilibeards,
provided thal the Declarant shall be entitled to post siges consistent with the development cencept;

(31} parbine of cowmsrcial vebicles, recreationsl vebicles, mobile bouss, boats or other watererait, or
otter oversized vehicler, stored vehicles or fnoperable vehicles in places other Lhan eaclosed garages;

{ii1) subdivision of a Usil into two or more Uaits after a subdivision plan incleding such Unit bas been
apprave and Filed with the appropriate gevertmeatal autborily, or rhanging the beuadary tioes of any Uoit, except that the declatant
shail 2e persitted o subdivide or chasge the boundary {ises of Ypits ¥bics owns;

{ir} active vse of Lakes, ponds, siredcs, or other bodies of water within the Properties or withio oy Golf
Cearse, exzept that the owmer of the Golf Cogrse aud its egects, sucoessors sud assigas, shall bave the exclusive rigat aod ezsexent
to cetriers zolf bells from bodies of water withic the Comoon Areas whith are within raoge of golf bails hit frsz the Goli Course.
The Assoeiztion shall not be responsibie fov asy loss, dazage, or injsry %o any person oz property arising out of the antherized or
ungrthorized use of lakes, ponds, streaus or other bedies of water withia or a¢jacent to the Properties;

{v) operatioa of 2 fractica-sharing program exceeding five Owners whereby the right to erclusive use of
the Uuit zotates avoeg participants o the prograe on & fized or floating tiwe schedule over 4 period of years, eucept that Detlarsat
216 its assigns may operate Such 3 progrem with respect to Duits which it owes; '

(vi) oceupancy of 2 Unit by were then & sivgle fzmily. For purposes of tiis restriction, e siogie family
stall be defined as soy otaber of persces related by blood, adeptise, or marriage Living with oot mote that ove persen who 15 oot
5o related 36 2 single bonsehold unit, or uo more thap three persons who are ot so related livizg togetber as 2 siogle housefold

seity

(vii) capturieg, trappiag or 3iling wildlife within the properiies, ezcept in cirtumslaaces pepisg ao
ispioent threat to the safety of persoos usiog the Peoperties, and raising, breediog or keepiag asimals, livestock, or pouitry of
any kind, exeapt that a reasonable zusber of dogs, tats, or oiher usual aod cowzoen houseoid pets may Je permitted in a Uait. Eowever,
those pets whizh are permitted to roze free, or, 1o the sole distretion of the Bozrd, mske objectioszhle voise, radanger the health
or safety of, or constitute a ouisance or ioroovenieace to the cccupaate of other Units shall be recoved apon request of the 3oard.
If the pet owser fails to bonor swch request, the doard =ay reweve the pei;

(+i3i} activities wbick vaterially disturb or destroy the vegetatios, wiltlife, or air quality within the
properties, or Whith use excessive seouste of water, or which resslt in voreasonable ievels of sound oz light pollution;

{ir) any coostructien, erection, or plazement of orpagentation or other objects or 2quipment, permaneatiy
ar temporarily, os the eotside portions of the fnit, whether such portion 16 improved or shieproved;

{2} the discharge of firearus withis the Properties is pro@idited. The term "firearns” izcludes B-3 goas,
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3eiien guss, dows apd 3rrows, aod other firearas of i) ipes, regardless of sy, fotwithsianding anything to the coatrary contained
UL, of inthe Brelaws, the Asseciation shall 2ot be obiigated to take ection to eaforce this pravisien) apd

{2i} dny busivess, trade, gerape sale, Bo¥ivg salz, rumvage sale. or §imilar aCLivity, excert Lhat ap Cwper
37 oerupant residing o a it gay coaduct Busivess astivities within the piy go long as {2} the ezistence or operation of the
tusiness ectivity is 2ot apparent or detectabie by sight, seund, or smeil From outside the Uait; () the busigess tiivity conforps
to il voning requiresents for the Froperties; {c} the busigess activity does 5ot igvolye regular visitation of the Upit by ¢lieats,
cestomers, suppliers, or other busigess invitess vr door-to~doer solicitation of resideat; of che Propertis! and {4} the dusiness
activity is consistent with the residentizl character of tie Propecties and does not constitute 3 uuisance, or & hazardous or offensive
ise, or threates the security or safaty of other residests of the Properties, a5 way be deterined fn *he sole discretion of the
Beard,

This subsestion sball pot apply to aay activity conducted by the Declarast or 3 Juilger approved by the Declarant wit respect
to its (evelopuent aud saie of the Propecties or its use of auy Doits which it owns withig the Properties, inciudiag the aperation
of & timeshire or siniler progras.

The ledsiag of 2 Gait shall ot be cousidered 2 busivers or trade within the wazning of thir sahsecting, "Leasiag®, for parpases

of this Decjaraticn, is defiged ag regular, exciosire oreapaocy of @ Uait by any persev othar thag the Owaer, for whick the Owser
receives 3oy tomsideration or pevefit, incindiog but oot limited ip 3 fee, service, pratuity, or exobumeat, Taits may be Zeased
only i theic eotirety, ¥o Fractiog or pertion zay be lessed. Mo structure og Upit otber then the griary residents! dnelling shal}
ve leased or otherwise occupied for residential durposes. There shall be a0 subleasing of Dajts or assigogent of leases naless prior
writter approval is obtained froe the Board, A:! leases shall be in Writing.

fo transiest tensats may be secomnodated ip a Uit 20d al] leases hall de for an initial tern of 10 jess thap 30 days, except:
{e) with the prier weitten coggent of the Beard, or {b} 25 initially authorized by Declarast in Brbibit "A" or 5 Supplenental
Declaration for Units localed Withis certain areas, The Owpers wef oot szend this provision to probibit leasizg of Tnjts withia
sertain ereas asthorized by Deglaraet for reotal o trameiset tesaati aed for s term less thay 30 days uatil: (a) 757 of the aits
withia a particalar aren sre owned by Retajl Guners, and {p) wich approcal of 752 of the Class °)* Bembers, sther than the Declaran!,
®ithin that particalar ares.

Ratice of any lease, together with swh adéitionz] information as o2y be required by the Soaxd, stall be given to the Board 3y
the Onit Owoer within ter {10) dags of execution of the lease. The Owger mist wake arailadie to the leasee copies of the Declaration,
3y-iavs, 20d the roles and regulatises. The 3vard mey adopt reasogzble rules regalating leasieg and subleasing,

(c) Pronibited Comditisas. Tae fallowing shail be prokibited within the Trogerties:

{3} esterior axtecass, aerials, satellite dishes, or other apparatus For ke lragsmissiog or reception of

television, raiio, sateliite, or other sigoals of aoy kind ugless vompletely tontained within the dweiting oy the Ueit s as aot 1o
be visidle from ootside the deailieg or otherwise spproved pursuaat to drticle KI; provided the Declarant snd the Association shall
bzve the right, without cbligation, to erect or {sstal! gad winiaio sueb apparatos For the Demefit of all or 2 portien of the
Proparties;

(it} sprinkler or irrigation systess or wells of any type whick draw gpon water frop STeeks, sireams, ponds,

ot other ground or surface waters within the Properties; except thet Declerans, the Assaciation and the Golf Course shall have the

right to colleer zad divert stors weter russff Frow stvests axd ether bard socfaces for irrigstion and other parposes;

{ii) bedges, malls, cog rons, aniul pens, or fences of zny kind on asy Uit except a5 approved ia
aceardaace with drticle X0t

{3v) open garege doors. Garage doors shall remzio closed at a!l times ercept when enteriog apd exiting
the garage; snd

{0} excossive exterior igitisg oo apy Gait. The Boaré shall in it soie discretion deternine whether sy
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exterisr lighting is excessive, Exterior lightiog shall be screeacd as set forik 5o the Design Cuicelines.

Article XN
BASENENTS

id! fasemenls of Bacroechaest. There shall b2 reviproeal appurtesant easements o encroachzent, zad for paintenance 3ad use
of zaf permitted eocroachment, betweea eack Unit and auy adjacent Coweoa Ares aad betweee 2¢Sacent Units dwe to the naintestissal
placezent or seiiliog or shiftisg of the tmprovemewt coostructed, reconstructed, or 2ltered therece {iv accordance with the teres
of these restrictions) to ¢ distzoce of not more thay three feet, as measured fros ang poiel on the ¢omgen boundary along 3 lige
perpeadiciiar to such downdary. Jowever, in oo eveni shall an sasement for eucroachmenti exist if suct escroachiment sceurced due to
wiiifel and buweitg conditt oz thi part of, 4 weth the bnnwlader apd eemeent of, an Dwner. ogcupant. or the Assotiation,

i £ :litips, Bte, There are hereby reserved vato Deciarant, so loug as the Deztarssl awns aay praperty
described oo Exhidits "A" or "B of this Jecleratioc, the Assoeiatic, sof the desigpees of each {whith mey irclude, wilhout
tion, Tescauies Soualy, Cregoe and azy wtilily) accesy and meintenante easements wpod, atross, over, and uader all of the
i a3hly netessars for the porpose of replacing, repairing, 226 veintainiog cable television spsteus,

1
13

telepioae, 28, aad eleciricity, end for the purpose of installing aay of the Foregoing on property which it oWos or witkin easements
designated for such purposas un recorded piats of the Properties, This easement shall pot ectitle the holders to coastruct er install
aey of the foregoiag systees, faeilizies, or stilities over, woder or through any existing dwellisg ow a Unit, s2d any davage t0
Uoit reseliisg frog the exercise of this easenent shall prowptly be repuired by, aod at the expesse of, the person ezereisiny the
ezgereet. The exercise of this essement shall nct unreasovably interfere with the use of any Unit asd, except {n av emergency, eatry
oato aef Unit shall be made ooly after reasesable sotice to the Oweer or oczupant,

Peclaract specificelly grats to the lecal water supplier, elastric company, telephone cowpasy, cable 7V company, and satural
gss supplier easereols across the Properties for ingress, egress, iustallation, reading, replacing, repairing, 4u¢ vaintaiviog utility
eters and bones. Howaver, the exercise of this easemest shell uot extend to permiiling entry isto the dwellicg ou any Uoit, aer
shall any wiilities be iostailed or relocateq oz the Properties, ezcept as approved by the Beclaract.

13,3 Besezests io Serve idditiomal Property, The Declarans hersby reserves For itself end its duly authorized zgests,
represeatalives, emgpioyees, successors, ssigns, licensees, aod mortgagees, en essement over the Commoo Aves for the purposes of
enjorzent, use, access, and developzent to the property described In Hxzbidit "B, whether or st suck property is sade subject to
this dgelaration. This sasemest inclndes, but is ot limited te, & right of iopress aad egcess over the Comson Aces for comstruction
of roads and for conmecting and instaliieg wiilities on such property. Declarant agrees that it and its suecessors or zssigos shall
be cespensible for sny damsge caused to the {emmor Arez as a result of rebicular traffic conpected with development of such property.
Jeclarant futher egrees that if ihe easement is erercised for permaneat access to such propecty aud suck property or apy portioen
thereof is mot wade subject to this Declaratiop, the Declarapt, its successors or 4ssiges shall ester into & reasouzble agreemest
#ith the dssociztion to sbare the cost of maintemasve of aay access roadvay serving such propesty.

13,4 fasemenis for Golf Courge.

{a) Every Doit and the Cornon Area are burdened wilh ae easemest persitiieg golf balls sainteationally to come upon
such Cozmon Area and Joits aod for golfers si ressenable tises snd in 2 rezsosable nanser to coee ypon the {owmop Arez or the exterior
porticos of 2 Duit to reirieve errant goll Dails; pravided, bowever, if asy Uoit is feoced or walled, the golfer shall seek the
Onpec’s perzissisn before eptry. The existente of this eeseveot shall mot reliers golfers of [iability for damage caused by errant
goif balls. Uader oo circumstances shall any of the followizg Persone be held lizble for any dzpage or 1njury resultiog from errant
geif bails or the ezercise of this essement: the Declaramt) the Association or its Newbers {ip their capacity as sech); K4E
Baterprises, its seccessers, successors-ia-title to the Gelf Covrse, or assiges; aoy seccessor Daciaraot; any Builder or coutracter
{in their capacities 5 suck); any officer, director or partoer of zuy of the foregoisg, or aey officer or director of aay partuer,

{b} The Owner of tke Golf ourse, its respeclive ageats, successors and #ssigas, shell st all times have 2 right sad
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ton-erciusive easement of ascess and use over Those sortions of tha Gomapn Areas reasonably secessary, with or without the yse of
uaiotenance vebicles and equipment, for the operation, 3ainteaznce, repeir acé replacement of the Golf Tourse,

{e] The Prapertise ipmedi

2iy sdiscont to the Golf fowrse are Revehy hurdeaed with a non-exelpsive easemert in Favor
o the Golf Course for overspray of water froa any ircigation systew serving the Golf Cosrse. Uader oo circusstances shall the
4ssociation or the Owsers of the foif Course be held lizble for a0y famage o injury resultiog fror sueh overspray or the erercise
of 1his easevent.

{4} The Dwaer of the Colf Gourse, 1ts respective agents, successors and assigas, shall heve a perpetnal, exclusive
easement of access over the properties for the purpose of retrieviog golf balls from bodies of water within the Comzos Areas lricg
reasonadly ithio racge of golf Yalls bit frop the Goif fonrse,

{e) Tbe Owoer of the Colf Course, its respectire agects, successors and assiges, as weil as its guests, iovitess,
enployeas, and anthorized users of the Colf Course, shall at el times have & right aod non~exclusive easeneat of access and use over
&1l rosdways and galf cart pathy, if any, lorated or to be located withie the Properties at rezsonable tines before, doring and after
goll touraaments avd other siniler fupctions beid zt the Golf Course.

(£} The Owaer of the Colf Gourse, its respective agents, successors and assiges, shall bave 2 perpetual non-exclusive
easenest, to the extent reasonably necessary, over the Praperties, for the isstallaticn, operation, mainterance, repair, replacenent,
wooitoring and controllisg of irrigation spstens and equiprent, ivcloding without lieitation welis, pueps aad pipelines, serviog
all or portions of the Golf fourse,

(g} The owner of the Golf Course, its respective agents, suecessors and assigns, skall bave & perpetual, vor-erclusive
easenent to the extent reasouably secessary, over the Properties for the isstaliation, waintenaace, repair, replacenent and menitoring
of etility lines, wires, draicage pipelines and piselines, serving ali or partioss of the Golf Course.

{b) The Properties are hereby durdesed with easements la favor of the Golé Sowrse for nateral draicage of storm water
runoif from the Golf Course,

(1) The properties are tereby burdesed with easemests in favor of the Colf Gourse for golf cart paths serviop the
Golf Course. Onder oo cireymstances shall the Association or tie Ouners of the Golf fourse be held liable for any davzge or injury
resaltiag frou the azercise of this ezsesent.

{i] The Owmer of the Golf Course, its respective ageats, sueeessers aad assigns, a5 well as jts guests, invitess,
enployees, and suthorized esers of the Golf Gonrse, skail at all tiges bave right and nos-excivsive 2asewant o sezess gad use orer
the golf eart paths located within the Properties.

13.5 Eesewept for Cross-Drainage. Every Tnit 3od the Cowmon Arez siail be bordened #ith easevents for natural drainage of store
water runoff £rom otber porcious of the Properties, provided ue persag shall alver the satura] draisage on any Doit so ss to naterially
increase the drainage of storm water ontg adjacent porticns of the Progerties withost the consent af the Pmer of the affected
property,

13.6 Right of ntry. The Assceiation shell have the tight, bat not the obligation, to enter upen any Tnit for emergency,
setority, avd safety reasons, to perfore mainteoance parsusat to Article ¥ bereof, and to inspect for the pyrpose of eysuziog
compliaoce with this Declaration, aoy Suppieeental Jeclaratien, By-aws, aed rules, which right may be exercised By aoy Hesber of
the Board, the Association, offiters, sgents, eaplorees, and wazagers, aud g1l pelicemen, firewes, asbulaace persoonel, and siwilar
ewergency persocne] io the performasce of their duties. Except in an evergecey sitvation, entry shall only be doring reasonable hours
and after cotice to the Oweer, This cight of entry skall inelzde the right of the Assoviation to ester upon agy Unit to core any
conditises ¥hich pay increase Lhe possibility of a Fire or other barard jn the event ga Uwmer fails or refuses to cure the condition
vithin a reasonable tine after reguested by the Joard, but shall not acthorize entry ipte aoy single family detached dwelling withot
permission of the Owmer, eacept by exergency personzel acting 1o their official capacities.

13.7 Maintenagte, Soze lots in this developmect are located adjacest to the Golf Tourse located withio the Properties. fwgers
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shall rezogaize that the proper maintenzace of the Goif Course requires the use of vechanized equipment suck as tractors, {awn
wowers, fertilizer andfor pesticide applicators, asd sprickler systems, etc.. Sowe of this equiphent nust be operaled iu ihe ezrly
wuraing Gours or late in the evening waen the Colf Course is aol in use, By acquirieg a Yait which i located near the Golf Gourse,
each such Persen tossents to the use of such equipeent 1o a wancer which is custosary in the operazion of Geli Courses ib the Ceotral
Oregor area.

Proper golf course saintesznce requires adaquate pest management. The poll course operator shali e allowed to take any actions
necessarf <o costrol pests on the Gulf Course or adjacect Properties without aey interference.

irtiele IV

HORTCASE PROTISIONS

The following provisions are for the banefit of holders, insurers ad guarantors of first Mortgages on Daits in the Properties.
The provisions to this Artitle apply to both this Declaration as¢ te the By-Laws, aotwithstaediag aoy other provisions eontained

teroin,

18,1 Boiices of Sctipp, An rmstitutions] holder, iassrer, or guarantor of 2 first Bortgage who provides w¥ritten request 1o

the Assoriztise {such request io state the game 30d address of sech bolder, instrer, or guarantor and the strest sddress of the Vit
to whick it dortgage reltes, theredy betosing 20 'Eligible Folder'), will be entitled to tizely written setice of:

{&) anr coodemnation loss or any caswalty loss whith atfects a msterisl portiot of the Properties or which affects
any Toit on shich there is a First Yortgage held, insured, or guarasteed by such Eligible Solder;

(b} any delinquency i the payment of sssessments or ciarges owed by a Unit subject to the Mortpage of such Bligible
Bvider, where such delivquency bes voutinsed For = pericd of S0 days, or umy sther vislation of the Beclaration or Ry-Tave zelating
to such Uait or the Oweer or occupast which is oot cured withio B0 dags. Hotnithstaoding this provision, any holder of 1 first
Yorigege is eatitled to written zotice uyon reguest from the Association of anp defanlt in the perfornance by an Dwrer of a Tajt of
any obligatios onder the Decleration or Sy<Laws which is ot cured withis §0 days;

(e} any lapse, sanceliation, or mterial modification of any inktrazce policy maintained by the Association) or
(i} any proposed action which would vequice the consent of a specified percestage of Zligible Bolders.
1.1 Speciai PHLMC Propision. So loag & required by the Federal Jome Loas Nortgage Gorporatioa, the following provisions \ o

&pply in addition to and aot iy lieu of Uhe foregoing. Unless at least 66 2/3F of the first Bortgagees or Mecbers representing at .
Teast 66 2/3% of the totzl Association entitled te wote, tonsedl, the dseciation shall eot] ~

AL N

(2) Dy act or owission seek to abandon, partition, subdiride, escumber, seli, or transfer all or any portion of the \
rez! property comprising the fommon Areg whith the ssociation owms, directly er indireetly (the grastieg of easements for public
utilities or otker siailar purposes consistent with the intended use of the Gommoo Area sball ot be deemsd a tressfer withio the
seaning of this subsection);

{b} change the metded of detervining ihe vbligations, a5s¢EwRsts, duta, o7 sther charger which way he levied apaisst
a1 (uger of a Gnit;

{c) By act or amissicn cheage, waive, or abaedon any schese of regulation or ecforcepent pertaiving to architestursl
desige, exterior appesrance or waintemanre of Units and the Cowmca Area (the issvasce and sveodment of architertural steodards,
procedures, roles aod regolations, or use restrictioss shall not constitute a change, waiver, or abandooment within the eaning of
this provision);

(4} fail io maiatain insaraoce, as required by this Jeclaratien; or
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{e) use Savard iwsuracce proceads from any Comnon krea losses for porposes otber thaa the repair, replatesest, or

First Borigages way, joivtly or singiy, Paj tales or atler eharges vaith ave ju defanit uid wiich may or heve Secomt @ charge
agaiest the Comsea Area sad msy pay aferdue prenives oo casuslity fesurance policies or secure new casualty insucaace coTerage bpon
the lapse of an Asscciation policy, 2aé first Bortgagees vaking such pagment shall be entitled to immediate reimdursemest frop the
Assoeiation,

8.3 Other Provision for Pirst Lien Bolders. To the extent possibie usder Oragon Law:

{a} a0y restoratios or repair of the Properties after a partial codecoation or damage doe to an issarable hayaed
shall be perferzed substantially in accordance with this Declaration and the criginal plans and specification ualess approval is
obtained frow the Bligible Halders of the First Nortgages o Uuits to whith at least SIL of the votes of Jaits subject to Mortgages
teld by such Bligible Holders are allocated.

(5} any electios to terminate the Association after substaatial destruction or 2 vubstaatial taking in coodemnation
skzll regaire the approval of the Eligibie Hoiders of first Mortgages on éoits to which at teagt $LE of the totes of Unit subject
to Hortgages held by such Bligible Holders are zilovated,

4.4 krenduents to Decunepts, The foilowing provisions do oot ¢pply to amendoenis to the coustituent dotwments or termigatio
of the Asscciation wade as 2 reult of destruction, davage, or condemmatics pursuant to Section H.3(a) and (b), or to the 2ddition
of land in eccordance with Article [,

(2} The consent of Yoting Kembers representisg at least 66 2/3% of the Class "A" votes and of the Deelarast, so long
26 it owos auy lavd subject te this Beclacation, and the approral of the eligibie holders of first Hortgages on Jnits to which at
feast 88 2/3Y of the votes of Daits sobiect to s Mortgage sppertaiz, sisll be required to terminate the desseiatiog,

{b) The consent of Yoting Hembers vepcesentiog at least 66 2/3% of the Class *&" votes aod of the Jeclarant, 5o logg
35 1t owns any land scbjest to this Declaration, aad the approval of Eligitle Hclders of First Hortgzges on Units to which zi least
S1% of the votes of Daits subject to 2 Yortpage appectain, shall be required to materialiy apend any provisions of the Declarzriag,
By-Laws, or Articles of Tntorporation, or te add any waterial provisions thereto whith establish, provide for, gevern, or regulate
a0y of the fofloving;

(i) voting;

(ii) assessments, assessvent liems, or subordination of such 1itos,

(iii) reserves for mzintenance, repdir, ad replaceneot of the Comsog Area;

(iv) issursnce or fidelity bouds;

{v)  rights to use the Comor Area;

(vi) respoosibility for maintesance and vepair of the Properties;

(vii} expassion or contraction of the Properties or the addition, aceerstios, or withdraval of Properties
to or from the desociatiop;

(viii} boundaries of a0y Uuit:

{iz) leasiog of Tnits;

{x)  ixposition of aoy right of first refusal or sizmilar restriction of the right of any Gemer to sell,
teansfer, or otherwise couvey his or her Unit:!

(i) establishwent of velf-nanagenent by the Lssocistion where professional panagenent has been required
by ao Eizgibie Zolder; or

(xii) say provisions ineluded ie the Declaratiom, 8y-Laws, or Artieles of [ncorporaticn which are for the
espress beoefit of bolders, guacanters, or iasarers of firse forigages op Jaits.

1.5 Mo Priority, Fo provision of this Declaration or the 3y-laws gives or shall e comstrued as giviog any Owaer or other
party priority over any rights of the first Morigagee of any Uoit in the case of distribution to sech fwser of ipsoragce proceeds
or condescation awerds for logses to, or a tekisg of, the Cowmos Area,
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16,0 Hotice to Assogiation, Upon request, each Owner shal} be obligated to furnish to the Asspeiation the gage and address
of the toidec of any Hortgage eccuederiog sush Oraer's fnit,

i1 imendment by foard, Shovid the Pederal Faiiona} Wertgage dssociaticn or the Federal ficne Lozo Bortgage Corporation
subsequestiy delete any of its respectire reguiremeats wiich cesessitate the provisions of this Artiele or nake a0y such requiresents
less strivgent, the Board, without zpproval of the Dwners, may recerd an aresdoent to this drticle to reflect such chaoges,

188 Applicability of drticie IV, fothig rontained in this Article shall se constried to educe the percestage vote {hat
must otherwise be obtzived woder Lhe Declaration, By-Laws, or Oregon law for avy of the acts set sut in thig irticle,

149 Paiivee of Hortespee 1o_Respord.  Aor Kortzazee who receives z written reguest frap the Raaed to rocy
to, any action shall be deened to have approved such action if the dssociation does pot receive a writteo respouse from the Hortgagee
within thirty (30} days of the date of the Association request, provided such cequest 15 delirered tp the Bortgagee by certified or

registered sall, returs receipt requested,

Articie ¥
DECLARAYY'S RIGRTS

15.1 Tramefer. Aoy or all of the special rigits and obligations of the Deelarart set forth ie this Deelaration or the By-Laws
may be transferred to sther Pezsous, provided that the tcansfer shall got reduce an obligation 207 ealarge 2 right beysnd that
teataived in this Declaratiss or the Br-laws. Mo such trapsfer shall be effective ualess it is in 4 written iestroment signed by
the Declarant aud duly recorded in the 0ffice of the Cousty Clerk, Hothing in this Declaratio shall be ronstrued to reyuire Declarant
Or any seecessor to deselop aoy of the property set forth in Exhibit "3° in auy wamser whatsoever.

So long as coustructios aod initial sales of Uoits shall contisue, the Declaraat and Boiiders aythorized 3y Declaran wiy
raintain avd carry on spon portions of the Common drez such faeilitiss zpd activities &5, in the sole opinian of the Declarant, may
be reasonably required, couvenient, or incideatal to the roustructien or sale of sweh Units, iccloding bot vet linited to business
efEices, signs, wode] units, sod sales offices. The Declarant's or Boilder's upjlateral right to use the Connon Area for the parposes
stated in this paragraph shell ot be extimsire and stall 20t voreasoaably iatecfere with use of suck Cowmen Areas by dwoers uniess
leased porsuznt to a lease agreewest with the dssotiation providing for pagwent of reasopable reot,

Be Person shall record any declaration of covenants, souditions aud restrictions, or declaration of condosinivn or sigilar
instramest affecting aoy portion of the Properties witheot Declarant's review aad written sonsent, iny attempted recordaiion withogt
sech consent shall resalt io soeh iostrument being void and of 0 force and effect moless subsequenty approved by recorded cozsent
signed Iy the declarant,

The Declarant, in its sole diseretion, nay convert gl gr part of the Properties in Bxbibite "A* and/or *3" to 2 "eini destinatipn
resort” or “destination resort® {“Resart') a5 those terus are eov or bezeafter defined in the Deschutes Sonety Zoning Ordinance or
eny other appliczble ordinznce. If additional or sebstitute restrictions are eppropriate or required coder the Resprt designation,
the Declaczat shall hare sole discretiog g uakiog those chaeges, By purchasiog 2 Uit in ASPEN LAXES each Owper expressly consents
to ssch coaversion to Resort status aod to sach additiona) or sebatitute restrictions and oo farther consent sel] be required from
eof woer. EBowever, these additionel or sohstitute restrictions shall gof apply to these Units ig Sectiog [, Township I3 Soutk, Bange
i Bast, of the ¥ilamette Weridisn, ercent 25 may be nessseary to estzhlich Neighborhoodr 3o desaribad ig Sootics 1,01 of this
declaratios,

This drticie osy oot be amended without the written toasect of the Declarsmt., The righis roatzined in this Article shall
tersinate vpon the eariier of {a) 40 Jeats after the convesance of 2 Tnit to a fotsil Bwoer, or (b) upor recording by Declarant of
a written statement that all sales activity bas ceaved, Thereafter, the Declarant or Bujlders may costince to use the Common Arezs
for perposes stated in this Section oaly persvst to a reotal or lease agreevent between the Deciarant or such Bullder asd the
ssosiation which provides for reatal pageents based of the fair market reatz] value of aoy such portion of the Common Arsas,
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1.2 Owgership and fperation of Golf Covrse, all Persens, ineludieg al Dwoers, are heroby advised that pg repregentatipns

9t Warrznties have beer or are made by the Declarast or agy other Persoe itk regard to the continuing existence, owsership or
operztion of the Golf Course, if any, and 1o purported represzotation or WArTauty in such regard, ejther written or oral, sball ever
be effectine without ag aoendrent to this feciaration etecuted or joived ints by the beclatast, Further, the oknership a0dfor
operation of the Goif Course, if any, wip thange 8t any time and from ripe te tiee by virtue of, bat witheut Linitation, {a) the
sale te, or assemption of operations of the Golf Course by an indepeadeat eotity or entitias; {b) the creation or conversion of the
owership and/or operating streclure of the Go!f Course to zn “equity” elub or sinijar arrangenent whereby the Golf Course or the
rights to operate it are transferred to ac vatity which is owned or coatrotled by is sevbers: or {c) the transfer of onership or
toztrol of the Golf Coorse to poe ar mure affilistes, sbareholdars, emplogees, or independent contractars of the Declarant, No comsent
of the hssociation or aay dwoer shall be reqoired to effectuate suck traesfer or cenrersicy,

153 Right to Use. Weither werbership ia the ssoriztips ner Uwmership or veewpancy of a foit shall confer any ownership
interast ig or vight to use the Colf Uoarse, Rights to use the Colf Course nill be granted only to sued persons, and on sach terns
ad conditions, as may be determined Fron tice 1o tige by the ewner of the Golf Gourse. The owger of the Gelf Course shall have the
right Erom tive to time i its sole and ghsoluze discretion and withost mobice, to amend or maive the ceres aed cooditions of yse
of the foif Course, iatluding withoot limftatign eligibility for and duration of yse rights, categories of use g ertent of uge
privileges, aad aocher of users, and shall alsp hare the eight to reserre gse rights and ts terninate uge rights altogether, subject
to the provisions of auy oststandicg sembership dogupents.

5.4 Vier [apairment, fieither the Declarset, the Association gor the omner or operator of the (plf Course guarantees or
represents that aey view over and across the Colf Courve from zdjacent Uit will pe preserved without inpairment. The owper of
the Goif Course, if aay, shall have go obligation te pruae or thia trees or other landseaping, 20 shall bare the right, in its sele
and absplote discretion, to add trees ang other landscapivg to the Goif Gaurse from tire to tipe. Iy additien, the omner of the Golf
Course g, ia its sole apd absolute discretion, thange the location, configaration, site and alergtipg of the tees, bunkers, fairmays
and greens oa the Galf Coprse from time to tige, Aoy sech additions or thazges to the Gelf Course vay divizish or obstruct any viey

€ron the Toits anf sy EIpracs or imelied eacements for ripy FOTRORes o for the pastage of lighl sod eic ace bereby expressiy
disciaiued.

Declarant may choose to, but iz not ceqoired to, comstruct a Club Bouse facility to service the golf Course. To enable that
facility to enjog 4 view of the Laszade Nountain Range, it 8y be vecessary te remare gt prune certain trees asd vegetation op Comeon
Area, Units wugbered ; thrazgh 3, 1% throogh 23, 24 35 through 43 on plat o, 90-727 "Gulf Covrge Bstates it dcpen Lakes™ Deschutes
County, Qregoz. Builders or Owners of said lets bereby agree to the removal of or pruning of sueh trees apd vegetation oo said lots
& 337 be vecessary for operator of s2id Colf Coarse to obtain and preserve views of the Caseade Range froa Club Hogse facility,

15,5 Linitations vn kvenduents, To recognition of the fact thit the provisions of this Articke are for tie benefit of the svner
of the Golf Course, a0 mendvent to this Article, and no apendment ig derogation of any rights reserved or grasted to the cwmer of
the Golf Course by other provisioos of thig Ueclaraticn, ay be wade withoot the writien approval of the owner of the Gelf Course.
Tke foregoiog shall mat ipply, bowever, ¢o amendgeats wade by the Declarzat,

15.6 Jurisdjction apd Cooperation. It is the Declaraat's inteotion that the Associating and the owser of the Golf fourse
s8all cooperate to the wazivam extept possible iv the operatip of the Properties aad the Colf Goprse. Eack sba)l reasonably assist

the other in epholding the Courunitr-ide Standard, The Associatin shall hare a0 pover to provalgate zules and regnlations affecting
activities oo or use of the Colf Coprge,

Articie YVI

DISPUTE SESOLUTION AND LINITATION 0§ LITIGATION
SRRLS AL A0 LINITATION 08 LITIGATION

Persoss subject to this Beelaratioa, 2ud any Parson nor otheryige sobject to this Declaration who 2grees to subnit to this Article
(cuIlecti!ely, “Bound Parties"}, agree to encoorage the swicable resolution of disgates iorolring the Properties, and to avoid the
emotions] aud fiaaucial costs of litigatien if at all possible. Accordingly,each Boond Party corsvects and zgrees that a][ elaing,

grievances or dicpater botwosy cneh Somed Partr and zar other Bpued farty fevelving the Propeviis, lveledieg wiidont linitation
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clains, grievances or diepniac triinm oub of oo Tiialing o b isierprecaciog, eppiication or enforcenent of thiv Deejaratiop, the
Br-laws, the Assoeistiog tules, or the Articles of Incorperstica (cnlluctivel; *Claie"), except for those ¢laing authorized i
Bection 16.2, hall pe subject to the prozsduares set forth in Sectiep 16,3,

6.7 Krewt Cisins, The following Clajus {"Bompt Claiee?) ghng be

PR L6a the provisions of Section {.5:

(2) 2oy suit by the dsseciatioy agaivst any Boynd Party to eafores the Brovisicas of drtjele 1!

trainicg order (or equiralent emergeney equitable celjef)

13y leem aecessary in order to Taistain the stagps 9ue and gresarve the dssociatien’s
ability to eoforee the provisions of Article §1 aud Artiele I31; and

(5} aup suit bebween waers (other thap Detlaraat) seeking redress o the besis of a Clain which would coastitute
4 coutse of action unger the ]zy of the State of Oregon 1a the absesce of & Claiv based on the Jeclaration, Br-Laws, Articles or ruleg
of the Assotiation, if the apopnt iv controversy syceeds $5,000.00,

Aoy Bonud Party beriog a0 Exempt (laie oar subsit it to the altercative dispute resolytipy brocedures set forth iy Seetiop
183, bot there shaj] be oo obligation tn gy ¢p,

16.3 Mandatory Procecares Por 411 Gther Claims. Aoy Jound Perty haviag ¢ Clajg ["CIainant'J 2gainst a3y other Boued Party
{"Respondent"), otier

thar 3 Clain exeapted from this prerisieg by Section 16.2, shall oot file soit ip 0y cort or nitiate any
proceeding before a0y adwizistrative tribuga seeking redress or resolution of such (laiy UBtil it has covplied with the folfowing
Pocedures:

{e) Botice, The Claisant shall motify each Respoudent io writing of the (lain {"Rotice™)

« staticg plainly ad
contisely;

{i} the uature of the Claix, including date, tiee, locatica, persags involved, Respopdants’s rqle iz the
Claie 400 the provisiens of this Dectaration, the Br-laws, the rules, the Articles of Tncorporatios or
ether anthority ont of which the Glzip arises;

{ii) te basis of the Clain (i.e., the provisions of the Declarating,
by the Clzin);

{iii} vhat Claizant vaets Respondeat to do or not o to resolne the Claim) and

{iv) thet Claigant ¥ishes to resolve the Claia oy wutual agreesent wich Respondent, and is ¥illiog to seet
it persos with Respondent at 3 mtually 2greeabls tine asg place to discuss ip good faith ways to resolve

By-laes, rules or Articles triggered

the Clsin. ‘\\
%
(b} Begotiatim,

(1) Rk Claimant ang Respoadent (“Parties”) shall make every reasonzble effort Yo meet jo persen ang
confer for the purpese of resolvisg the Slain by pood fairh negatiation,
{ii} Opon receipl of a written request frop acy Farty, accempanied by a copy of the Botice, the Board way
EPOInt 4 representatire to 35515 the Parties i rezolving the dispute by vegatiation, if io its discretiog
it believes its efforts will be bemeficial to the Parties and to the welfare of the comnunity,

{c) Hediatiop.

ool b,

{i}If the Farties go et resolve the Claia thryggh negotiation within 30 dags of the date of the Fotice

(r vithin such pther period a5 may be apreed upon by the Parties) (“eruination of Begotistions"), Claimagt
skall tave 30 additiona) days within vhich to sudmjt the Claie to pediatiog vader the auspices of Lhe
Seighdortsod Hediation Center ig Portland, Oregon, or such other independent ageary providing sivilar serrices
upon which the parties way mutually agree.
(i1) If Glaicant doss pot sobait the Clain to wediation withis ki

days after Termivation of Begotiations,
Claimant shall de deemed to hara Taived the Clain, and Keepondent

tall be released and discharged frop ary
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and all Fability to Claimest ou sccomat of such isln; provided, woilisg Sercis shall roleses or ticahares
Respondent from any liability te Persons vot a Party to the foregoing proceedings.

(i) T€ the Partiee do mot settle the Clajs within 30 dags zfter subpission of the watter to the mediation
process, the wediator shall, withie five dags of the ternination of the nediation procesdings, provide the

Farlies with 2 writies wo-bisdisg re or pesaletion of the Clain {"Negiatar's Recompendation”}.

(4) Fizal aod Binding Arbitratien,

(i) If the Parties do not agree in writing to accept the Mediator's Recommendatioe within 10 days after
receipt of notice thereof, the Claimest shall have 30 additional days to submit the Claim to arbitratise
i acsordapce with the Rules.of krbitration costained in Bxhibit "D or the Ciain shall de decoed abandoned,
2vd Rexpondent shall be released and discharzed from any acd all liability to Claimsnt arisiag oot of such
Clais; provided sothisg berein shall release or discharge Respondeut from aup HHability to Pereoas uet &
Farty to the foregoing proceedings,

(i1} This subsection (d) is zv sgreement of the Boxnd Parties to arbitrate all Claims except Brenpt Claizs
and is specifically enforceable under the applicable arbitration low of the State of Oregve. The acbitration
award (the "dward") shail be Fival aed binding, sad judgment may be eatered spop it fa any court of competent
jurisdictios to the fullest extent permitied uwder the laws of the Statr of fremen,

6.4 Allocation of Gosts of Regolving Cluims,

(a} Bach Party shall bear al) of its ovn costs snesrved grior to and during the procesdings described in Section 16.3
(a), (b}, ang {c), iucludiog the fees of its attorse or other representative. Bach Party shall share equally all charges recdered
by the mediator(s) pursvant to Section 16.3(c).

(b) Bach Party shall bear &13 of its ovn costs (fnclading the Fees of its attoraey or other represeotative} ineurred
after the teraisativa of vedistion noder Section 16.30e) ané shall share equally ia the costs of conducting the arbitratisn oroceeding
{rallectively, "Rost Nediation fosts”), except as otherwise provided in this sebsection] provided, howsver, if the Clain is rejected
iv whole or in part, the Claieant shall pay ail Yost Hediation costs, intloding the cests ioesrred by the Respendent.

16.% Enforcezent of Resolutivn. If the Parties agree to resolve any Claie through negotiation or mediatise io accordeace with
Section 16.3 and any Party thereafter fails to zbide by the terms of such agreewent, or if the Farties agree to ccept the Award
following erbitratien and amy Party thereafter failc to coeply with suck dward, then say other yarty zay file suit or initjate
adwivistratire proceedings to esforce sueh apreement of Avard without the geed to again cosply with the procedures sot forth im
Ssctioe 16,3, In such event, the Party taking setion to ecforce the aereewent or iward shali be eatitled to recover from the noo-
coupiyiog Paciy {or if wore than ove mos-complying Party, Erow all sach Parties pro rata) ali costs itcurred io enforcing such
agreexent or Award, incinding withont liwitaticn attormey fees asd court costs,

Article IVIL
GENBRAL PROVISIONS

17.t Zerm, This Declaration shall roe with and biod the Properties, and shall inore to the begefit of, and shall be enforcesble
by the Lssociation or any Owuer, their respestive legal represeotstives, heirs, soccessors, and asviges, for a tere of 40 yoars from
the date this Jeelavatisn is rocorded, After ook time, this Decleration shall be autewatically extended for suceesgire periods of
10 years, unless an instropent in writing, sigmed by a majority of the the Owners, has been recorded withiz the year preceding sach
exteasion, sgreeing to asend, io whole or in part, or termisate this Declarstion, in which case this Declaration shali be smended
or terminated a5 specified therein.
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i\ peendgent.

{e} B¢ Berlarant.
1) brdor o e soaveyeuce of the first Uit ty g erajq Ower, Declarant agy uaileterally amand this
Detlaration, After che comvesezer of any Uait, the Declaraat oy weilaterally amend this declaration if guck anendeent is;

(i} weeessary 10 being aay provision jotg vospliaeee with any applieable goreraneatal statote,
rule, vopulation, of Jjudiria} deterninaticn!

(i1) BEZRESATT 1o enable apy reputsdle title josurance S0Upacy to isue Litle ipsprapee orerzpe
< the Onits;
(311} veonired b 8 it isea vr gerermmentai jesder, perchaser, insurer of gearantor of
Rortrage [paes, iccluding for exaaple the Feders] ¥aiiopg) Kortgage Associatiog or Federa} Hone
Lozo Mortgags Corpotation, to enable it (o ke, prrchace, insure or guaraatee Hortgage lozng op
the Usits; or

(iv) othernige BeresEary to satisfy the requiresests of a1y govervoental zgenry for approvel of
this Declaratiog, This Declaration By be avegded §q aceordanes wirh Septiog 11,248,

(1) Declarant BaF it any tine anend thig Decleration withont consent of Gwaers, Board, or dssociation jp
tentection with agy evaversion of the property ¢o Destination Resor: a4 allowed iu Section 15.: bereis,

(5} Br Ownars, Valess the Declarent hag the right o apend this Yeclaration fn accordanea ¥ith Seetivn 17.2{a), this
Declacation wy be meaded only by the affirmatire vore or ¥rittep todseat, ot any corbivatieg thereof, of Voting Nembers representing
75 of each class of Mexbers. After eonversice of the Clagy "p" serdership to Clags "" nexbership, the Jeclaration may pe agended

b the vote or writteg coasent of the Yoting wembeps representing gt legst {2) 758 of the Bembers; 2ad (b) 151 of the Members pther
than the Peclaraat,

In additiog, the appraval reqoirewents et forth in drtiele yI¥ bereaf chall be et if applicable, Fetwithsranding
the abote, the percentage of yotes Becessary to avend 2 specifiy elause shal} ot be tess thag the preseribed percentage of affirmative
voles required for actipg to be taker opder thar claose,

e Validity and Bffective Date of ivendments. dwenduents to thys Deciaration shell become effectite wpon their
being recorded {p the Office of the fogat [ 1

T Clerk mnless o Lager effertive date i specified thereiy, Aoy procedural challenge Lo
an zpsodwent must be gage *:1thin one year of jt; reeording or such aneodeent chal) be preseved to have beap validly adopted. Ip go
event shall 3 change of carditions or rirepmstagges CleTate to amend eny provigigos of this Beeliration,

TF 20 Owzer copsents 0 2oy amendment to thig Declaration or the By-baws, it will be eonzlusively presuved that suck

Oruer fes the agthority to g0 ceaseat, aad 4o tontrary provision ia any Hortgage or contrast betyeon the Owner asd g thipd party will
affect the validity of sych an¢ndaent,

By apendnent may TemdTe, revoke, or mdify auy right or privilege of the declarant vithout the writtes congest of the
Beclacant or the a56ignee of gneh right or prirvilege.

113 Sererability, Invalidation of any pravision of this Beclaration, in whofe or i part, or avy application of 4 Provigion

of this Declzration by jndemont or samar soder s%al! da g0 Wy affect order provisioss or applicatigps,

T4 Pergetnities. I aey of the tevenants, conditiong, restrictions, or other Provisions of the Declazation skali pe alawful,
Toid, or roidadle for riolatiog of the rylp agaigst perpetities, the sgch Provisions shall contipge vuly uatil tweoty-one Fears
after the desth of the last surviver of the now living descendages of Elizabetk 11, fueen of Eogland,

by Yoticp Newbers Tepreseating 2t least o rajority of 3 quorup of the Clags "4* Meabers, This Sectizz ghall pot apaly,

bowever, o
(a) zctions beought by the dssociation to enfarce the pretisions of ehis Peclaration (including. ¥ithoat Lisitation,

the toreclosure




of 1ieas); {b) the iepositions and sollection of assessments as provided in krticle X; (c) praceedings ievolvirg shallengss to a
¥sloren taration; or {d) counterelains brought by the Associatios jn proceedings instituted against it, This Section shall vet be
azeaded wnless sueh 2mendsont is sgoroved by the percentage of voter, and pursaact to the Same precedures, necessary to institute
procesdings as provided above. This provision shall apply 1o addition to the provisions of Article 7L, if applizable.

17.6 Use of the Words "ASEEN LAKES". Wo Persoa shall use the words "ASPRR LARBS® oz avy derivative, or any sther term which
Declarant may seiect as the naee of this developueat or a0y couponeat thersof, in aay printed or progotiosal material without the
Daclarant’s prior writter consent. Bowever, Owoers may use the words “ASPEN LAKES® |y printed or prezotivasl watter colely to
specify that particolar propecty is located withis the Properties and the Association skali be entitled to use the words "ASPEK
EAXES" in its caze.

1.1 Compliante. Rvery Owear and nccopant of apy Uait shall tosply with this Declaratios, the By-Laws, sod the rales of the
Association. ltailure to comply shall be groonds {or g0 acties to recover suus due, for daeages or injuackive relief, ot for any
other resedy available at law or 1o equity, by the Association or, v a proper case, by an aggrieved ot Owner(s).

1.8 tistesys’ e, To the avest of ap astics jestitored to enforee 2oy of the provieions eostaived in this Deslsration,
the Irticles of Incorporaticn or the 3y-Laws, the party prevailing in sach action sball be entitled to recover frop the other party
thereto as part of the jodgeect, reasonable atlorueys’ fees and eosts of such suit. I the event the Assotiation is 2 prevailisp
party in snck action, the amouat of soch attorneys' fees and osts shall be a Special Aesessment with respact 0 the Unit(s) iovolved
in the z¢tion.

1139 Boforcenent of Bonded Gdligatioss, In the event iwproverents to the Cauzon Area have not been copleted as may be required
according to approval provisions corering the Properties br Deschates County or otber governsent extity autborizing the cowmencesent
of Ueit sales (Comeencenent of Sales) and the dssoeiation, as s result of soch lack of completion, is an obliger under a bood or ¢ther
arrangewent ("Bord") to secure perfornasce of the couitwent of the beclacant or a Builder to eosplets such inprovements, the followiag
shall epply:

(1) The Board shall consider and vote upoz the question of astivg by the dssociation to eoforce the gsbligations wader
the Bood ¥ith respest to aoy improvements for which a "Notive of Cospletion” has not been filed within 40 dags after the tozpletion
date specified for such iwprovement in the “?lapned Constructicn Statemeat agpended to the Jond. If the Assoeiatior has gives an
exteasion in writisg for the conpietion of any Common Area improvement, the Board shall consider 2d vote on the aforesaid q9estin
if a “Botice of Compietion™ hae vot been filed within 30 days after the expiration of such an extension. '

{b) In the event the Board decerwizes mot to isitiste actiny Lo eaforce the obligstion uader the Jood or in the eveot °
the Board faifs to consider and wote ngon such question as provided above, the Board shall call a speeial weeting #f the Owners for
the purpese of votiog to override suck decision or such failore to act by the Board. Such ueeting shall be called aceordiog to the
provistons of the By-Lews dealing with special weetings, but o soy event, uch meeting shall be beld a0t less than 3% ner vere than
§5 days after receipt by the Board of a petition for such weeting, sigred by Totieg Newbers representiog oot less than 5% of the
Bembers of the dssociation.

{e) Yoting Members, other than the Declarent, shall be entitied te sote a1 such a veeting. 4 vote at such peeting
of a eajority of the Yoting embers, other thay Declaraat, to take actios to enforce the obligations uoder the Boad shall be ceemed
to e the decision of the kssociation, and the Board shall thereafter inpleseot sach decision by initiating and pursuing appropriate
action ip the ame of the Association,
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IR WITRESS WEERBOF, the vndersigned Deelarant bas executed this Arengded Yeclarstion this 35 day of Mg, . 1993,

—_

TH3 ENTERERISES, an Oregon Partaership
17204 Bwy 126
Sisters, OR 37759

Br:

b AP et e /_7

. .
By: i

SIATR OF oRuGoS, t%] of Deschutes, 55!
tu ? ! , 1993, the undersigeed, a Sotary Mublic ip gad for said Loty and State, persoraliy appearsd
Yot CM% knoxa to me to be 2 partoer of the parteesship that execoted the withio instrament gaq

ackaowiedged to e that suuh\zartnership exgcuted the sape. m} .
Cool Ay §

OFFICIAL SEA]

BE:’\?{I\I; LY???‘ BAWS“ H_o—t—am.ﬂregon , ;
e NCTARY PUBLIC-OREGDY i VET oY el
VR GOMMISSICN MG, 012851 ¥y Domsiseion Expires _uy__ﬁ 2
MY COMMISSICY EXPIRES JAN. 30, 1996
TR k

STATE OF OREGON, Conaty of Deschates, ss:

G ¢ 19, the wadersigned, 2 Rotary Public io acd for saig Cousty and State, versenally appeared
; koomn to e to be 3 pastoer of the partneeship that executed the within instrumeat ang

ricership execoted the sage, kY
\ "
‘ ¥ Ao
Coun! DA L
¥otary Pablic for Sregon X
Ny Commission Expires ‘!5 l:)

acknowledged to me that snch :

OFFICIAL SEA|
CARGL LYNN BAVIS
NCTARY PUBLIC-DREGON

. COLAIZSICH NO, 012851
COMMISEON EXDIRES JAN. 30, 1005
A EESR TGS NS

STATE OF OREGON, Cougly of Deschates, 5!

Oe - , 1933, the undersigned, a otary Pablic in aud for sajq County and State, personally appeared
i _— nowe o oe to be 3 partoer of the partpership that execnted the within ingtromeat and
ackuowlzdged 1o me thatVsuch partoership executed the same.

: (ﬁ/@) gz 9&2{773 222{/{\;
Notary Pubiic for 0 : -
' b s Eier 30/ 9,

GFFICIAL SEAL
£ cppy CAROL LYNN DAVIS
e NOTARY PUBLIC-CREGON
e COMMISSICN NO. 012851
MY COMMISSION EXPIRES JAN. 30, 1996
e e e e L S G e e
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EXHIBIT "A"

Lots Uee (1) through Forty-three (53), rights of vay for peivate roads desigoated as Briap Drire, Joseph Court, Matthew brive, and
Pacels Drive, foclusive of GOLP COURSE ZSTATRS j3 ASPEN LAKES, Deschutes Cousty, bregon,

ALl of che following destribed properiy, or sty divisien of, or new wapping thereof:

(1} Tracts 4 and B, inclusive of GOLP COURSE USTATRS LT ASPEK L4KBS, Deschutes Comnty, Dregon;

{2) Tracts & and B, inclusive of TRE 31N A7 ASPEN LATES, Deschutes Cowaty, Oregoo;

(3) Lots Oze {1) throngh Tes {10} in Block seven (1), Lots Ooe (1} throagh Sewen (7) in Block Eight (8), bots due (I} through
Fosrteen (14) in Block Fine (3}, inclosive of §ILO H0RSY WEADOTS, Deschutes Couaty, Gregon;

(§) aor reat Property now omed or hereafter acquired by Declarant withjn Oge (I} wile of the perimeter boozdary of the above

deserided property. Such property, if mot gox orned, wost be acquired within Ten {10} years of the date of recording of these
restrictions.
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ASPEN LAKES ESTATE OWNERS, INC.

ABTICLE ©
Jume, Frioeim) Office, and Definitions

Ll Bame. The uame of the Assoriation shall he Aspeo Lakes Batate Owmers, lnc. {"Association").

12 Prineipat iifice. fhe principai vifice of the dssociaiion o the Slale of Sregon 5
Oregon. The Association way bave socl gther offices, either vithia or ootside the State of Oragon, &
a5 the affaire of the dssoriation way require.

= Migeah, o
is Meochutes Cenate

oard wiy detervive of

kall Yo lmczte
s

the

oo

1.} Definitiops. The words used in these By-laws shall be piven their vormel, comwonly understond definitipss. Capitalized
terms ghall bave the sams seasing o set forth in the Deslaration of Coveranty, Conditions, anf Restrictions for Atpen Lakes filed
i the Offire of the Country Glerk {"Declaratioe"), szless the costext isdicates othermise,

ARTICLE I1

dpsotintiop; Mewbership, Mesting, Qeorum, Yoting, Proxies

3,1 Mewbership, The Association shall have tme elagses of weubership, Class 'A" sad Class "B', as wore folly set forth in
the Declaration, the terws of which pertainiog to aembership are istorporated by refereoce.

2.2 Piage of Mestings. Hestings of the Arsociaticn shall pe Beld st the grineipal office of the Assscistion er st such other
suitable place convenieat to the Nexbers 2g 22y be desigoated by the Foard either withip the Properties o7 a5 convenient thereto ag
possible and practical.

2.3 ipoea] Mestings. The first meting of the Lusocigtion, whether a regolar or speeiai weeting, chall be held within 45 daye
after the conveyance of 51% of the aits in the Properties to Retail Owaers, but oot later thae six wonths after the first conveyance
of = Unit to a Retail Gwoer after Commenterest of Sales, Sabsequeat reguiar asnual weetings shall be set by the Board so as to cecur
2t Least 30 days but oot move than 120 deys before the clost of the #ssotiation's Fiscal year on a date and ot a time set by the Board.

2.4 Special Meetings. The President may call speciel weetings, o eddition, it shall be the doty of the President to eall
a special meeting if so ditected by resolotion of the Boacd or opon a pelition sigoed by fotiog Mewbers representiog at least 10
of the Meabers of the dssociation. In zcrordance with 0.1.5, 4,616, the hesceiation shall call a special aeeting vot later than
120 days after the Class "B" wembership has termiszted for the purpese of tursisg over adwinistratire responsibility to the
dssociztion, If the Declarant Fajls to call the weeting, the Tenporary Advisory Compitiee, if any, or aoy Oweer may call the weeting
is accordanee with 0.R.5, 9,608,

1.5 Retice of Meetings. Nrittem or prieted motice stating the place, day, wad hour of any weting of the Voting Mewbers sball
be delivered, either personally or by wail, to each Yoting Hewber evtitled to vate at such zeeling, 6ol leid than 10 gor sore than
50 duye beFare the date of such meeting, by or at tbe direction of the Presidest, or the Secretary, or the officers, or persons calling
the weeting,

Ta the case of & speeial meeting or wheo otherwise required by statute or these By-Laws, the porpose or purposes for which the
seeting is called shall be stated in the notice, Mo business ghall be tragsacted at a special weeting except as stated in the sotice.

If =mailed, the notice of a meeting shall be deened to be delivered vhez deposited ip the United States mai) addressed to the

Fre
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Yoting Memher at bis ar her address a5 it appears oo the tecords of Lhe Assoristion, with postage prepaid,

E: 2.8 Bajuer of Horien, Waiver of notice of 2 meeting ¢f the Voting Bewbers chall be deewed the equiralent of proper votice.

! Auy Toting Mewber may, in writing, waive uotice of any weeting of the Members, ither before or after soch weetiug. Atiendancs st
4 weating by 2 Votieg Member chall be feesed wziver by such Yoting Bember of notice of the time, date, sod place thereof, valess such
Volieg Mender specifically objects to lack of proper nstice at the time the neetiog is called to arder, Atendance at a special
weetiang also shall be desped wmaiver of notice of all business treveacted wnless 2u objection on the basis of lack of proper notice
is raised before tie busizess is put to a vote.

LT Mjourmwest of Meetings. [f any weeting of the dscocintion canmot be held beeause a quorca i6 pot presest, a majority of
) the Yoting Seabers o are preseni ai suih seeting sy sdjears the seeting to 2 time a0t less than § nor wore thag 30 days from tie
,.‘ r time the original meeticg was called, At the reconvened aeeting, if a quores is present, any business way be traveacted whick might
F bave beeo travsacted at the meetiop originally called. If a time sad place of recesvening the weeting is not fired by those in
atteedance at the original weeting or if for zny reason 2 vew date is fized for reconveiog the meeting after adjonroment, sotice
of the time 30d place Eor recoovening the meeting sball be given to Voting Newbers ia the wanoer preseribed for regular neetings,

The Yoting Mesbers preseat st a duly zalled or held weeting at which a quoram js present may costinue to do business uatil
adjournaent, ootwitistavding the withdraval of enough Toting Mewbers to leare less thao a qeeroe, provided that Totiog Members
representing at least 257 of the Members of the dsseciation rewaia in atteadance, snd provided that any action taken is approved by
at least 2 wajority of the votes requiced to constitute 3 quorom.

2.8 Yoting. The voting rights of the Mewhers shall be a5 st forth iu the Declaration, asd suck voting rights provisions are
specificelly iscorporated by reference. Totiog of the Votiog Bewbers at a weetiog iy be by voice or Ballot, ezcept the efection
of directors which chall be by secret written bullot.

3.9 Prozies. TYobisg Bewbers way vote by prosy, Mo proxy shatl be ralid unless it wests the requireweat of 0.1.3. 94,660 and
is cigued by the Gwmer or his or her duly scthorised sttorney-in-Fact, dazed, axd filed vith the Secretary of the dssociation prior
to aay meetiog for which it is vo be effective. Bo prozy sball be valid after one year frow its date of execation woless otherwise
specified iz the proxy.

LI0 Bajority. s used in these By-laws, the term “majority’ shall wean these votes, owmers, or other group as the cootest
way indicate totzling ware than SO¥ of the total eligible auwbec whether represeated {4 person or by proxy.

LAl feorow. Baeept & otherwise provided in these By-laws or ip the Declaration, the presesce of the Voting Neabers .\
vepreseating @ majority of the total votes in the Assoeiation shall ecastitute 2 quorum at all veetings of the Aseoeiation wemberskip, \
viether personally precest or present by prozy.

2.12 Gonduct of Meetings, The President shall preside over all meetings of the dscoeiation, and the Secretary shull keap the :
minotes of the weeting and record in a wizate book 4l resalutions adopted at the weetivg, a5 well 3c 2 record of all transactions \
otewrring at the seeting.

M,
- . . 1 ‘\
- Z.13 Aetion Withost a Beetisg. Any action reguired or permitted by lav to be taken st & nceting of the membership ney be takep
. withoot 2 meeting, withost prior sotice aud without a vote if written comsent speeifically authoriziag the proposed action is sigeed
F ’ by Voting Newbers bolding at least the wisiwaw vowbez of votes aecessary to cotborize soch astion 2t o meeting if all Voting Mewbers

enzitled to vote theresn were preseot. Sueh coosents shall be sigaed withie €0 dags sfter receipt of the 2arliast dated cousent,
dated acd delivered to the Association ay its prineipat place of business in the State of Oregos. Suck cossents shall be Filed with
the minates of the dssociation, sud skall bave the same force and effect as a vaaninous vote of the Totiog Keabers,
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Board of Dirsctors: Buwber, Povers, Heatings

4. Commosition znd Selection,

1.1 Governing Body; Cospogjtion, Tbe affairs of the Association shzll be governed by a Board, eack of whor shall have oge equal
Tote. Treept with respect to directors {a) appoioted by the elsss " Mowber Juring the Class "B" Gontrol feriod pursnazt b Section

3.3, {b) elected by the glagy "5 Beaber after the expiration of the Class "B" eontrol Perjed op {e) elected by the Class *4* vores
beld by Deelarant after the couversion of the Glags "3 wesbership to Clags "3 wenbership porswat to Sectioq 3.3{b) of the
Declaration, the directors shall be Mezbers or spouses of gyoh Becbers; provided, Yorever, o persen aod his or ber spoase may serve

be the Board at the same tise. In the fase of 4 ¥euber vhich is oot g uitaral petson, aoy offier, director, parteer or trust

officer of such Newber sbatl be eligible 1o $erve ag a divector yplegs otherwise specified by written wotice to the Lssociztion

s1goed 3 such Semder, Fo Hesber way bare wore than one syeh representative on the Board 3t 5 tiee, except {n che rase of directors
{2) appointed by the Glags *° Member duriag the gfzc; *8" Contra] Period pursnant te Section 3.3, (b) elected by the Clags "8" Meuber
after the expiratipn of the Class "3" Control Period, or {c) alectsd by the Clase "1° yotes beld by Peclaraat after tke conrersiop
of the Glass 3" uenbership to Clasg %" epbership purswant to Section 3.3(b) of the Declaration,

12 Bemder of Mrers, T Hiaber
0

[ Th sf divectors in the &agocialion shuil be got tess tan three nor more thao seven, a5
srovided ip Section 1.5, The nitiz] Bpard

shall cotsist of three direetors a6 identified in the Articler of Tueorparation.,

1.3 Directers Yering Glass “" Goprro) Periof, Subject to the provisions of Section 3.5, the directors shall be appointed by

the Class "B Mewber 2cting in its sole diseretim zud sball serve at the plrssure of the Glass "B Mewber until the firgt 1o vecnr
of the folloying:

(2} hen 757 of the axiwaw Doits hare certifieqtes of oceupaney isrusd thereoy agd have beea comveyed to Betajl {Owaers;
{b} Pifteen years from the aomiversary fate of the coareyance of the firat Duit to 7 Rerai] Oraer after cthe Commentement of
Sales, except a6 provided for ;p Section 3.3{b)(i} of the Dentaratiog or;

{c} wten, in its disevetion, the (lass °B” Mewber 50 detersiges.

3.4 Mownatiog of Directors. Bacept with respect to directors selected by the Class *§" Yexber, vr the Declarant, a5 the rase
my be, pursuant tg Seetign 3.1, sowinations for election to the Board shall be wade br & Bominatiog Committee, The ominating
Committee shall coasist of 5 Chairmae, who shall be g senber of the Board, ang three or more Mewbers or representatives of Newbers,

The Fomisatiog Comnjtiee shall be appoiated by the doard uot less thay 39 days prior to each 2gpuzl weeting of the Yoting Mewbers
o serve a ters of ome Fear ar witil their suceessorg are appeinted i

tlate as provided in Sestien 3.5, The Fominating Committee

hall sominate directors to be elected by the Yoting Beabers. Nonipations ¥ball alse bave 2 reasprable ppoctunity to cowmnicate

thetr guzlifications to the Votizg Mewbers and to solicit votes.

1.5 Hection and Term of Office, Hotwithstanding any other provision of these Iy-Laws

{2} Withip oze mar after the first nit i5 convesed to g Retail Ovner, the President
at vhich the oring Newpers representisg the Clags "4" Beabers, other than the beclarant, shall elset one of the three directors,
The Remaining two directors shal] he appointees of the Class '§™ Nember, Tbe director elocted by the Voting Mewbers ghall mot be
sebject to remoral by the Cluss *3" aenber 2z shall de elected for a ters of two rears or until the bappeniag oF the avent described

in subsectiop {b} below, whishever is eherter, If sock director's ters exgires prier to the happening of the evept deseribed ip
subsection {b) below, 2 suczessor shall be elected for 2 [ike tern.

sball eall 2 special aeeting to be held

(b} Witkio 30 daye after the time that Retaj] fwners omm S0% of the Bapigas Uziis, or wheserer the Clags “3* Newber aarljer
determines, the Moard shall pe iocreased ta five direcrors, The Presidect shall zall 4 specizi meeting at which Yoting Nembers

represeatiog the (lasz "4" Barbers, otber than the Declarant, shall be sntitled to elzet twp of the fire directors, whe shall serve
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as at*iarge éirectors, Fhe reRainisg hree direccors shali pe
Yoting Eeubers shall uot be subject te remgra] by the Class "3°
bappening of the eveot described in subsectioa {c) below,

appointess of che Giave "5 Bewber, Tie direciors elecied by
Beaber and shall be elected for g ters of t¥o years or matil the

whichever is shorter. IF such directors’ terss expire prior to the bappenizg
of the event described in subsection {c) Yelon, suceessors shall be elected for o like toru.

{¢) Withio 120 dags after the tereivation of the Class "3" Contrel Period, the Bpard
The President shall call 4 seetiag at which alt directors shzll pe efected as follovs:
directors shall be elected 3y Foting Memdors represecting botd Class ™" and Clase 3" Mewbers
be elected for a terw of tup vears and the remaining directors shall be elected {or appoiated
() below) Eor a ters of oge Fear, wilh eash torm to expire at the pext asaual seaticy af

appliesble, Snzcessor dirsetors shall be elected {or sppointed as the case ny be porsuant to
to serve for two-year terss.

shatl be increased to seves directors.
Subject to subsection {d) below, the
« The majority of the directors sha)|
a5 the case may be pursuzet to subsection
ter the tworyear or one-year peried, as
subsection {d} below) at annua] neelings

There chall be no cemulative wting, The eandidates receiving the woct votes skal] be elected. For the First election held
pursuint to this sabsection, of the siected candidates, these veceiviag the most votes shall serve for two years. The directocs

elected by the Voring Members shail bold office matil their Tespective suceessors have been elested, Directors may e elected to
serve aoy cusber of consecqtire teras,

(d) After the Clase 5" Control Period, the Declarant shall bave the right Lo appoint or efect at
as loug a5 the Beclarant hes the Pover to anmer property pursuant to Actiele IX of ehe beclaration,

3.6 Removal of directors amd Vaeanries, Ay director elected by the Yoting Members may be removed, with or without cause, by
the vote of Votiop Mewbers Bolding a2 wajority of the votes extitled te be cast for the election of such director, Aoy firector ehose
remorel is gought shall be given notice prior to any meatiny ralled aof noticed for that parpase, 4 director who was elected solely
by the rotes of Yotisg Members representing Class A" Mewbers {other thag the Beclarant), way be resovad from 0ffice prior to the
txpiration of his or ber tern oniy by the votes of Veting Mewbers representing 2 wajority of the Clags 4" Meabers {other thap the
Beclarant}, Upoa reworsl of 4 direetor, 2 suecessor shall be elected by the Foting Mewbers eatitled to elect ¢
to Fi3l the vavaney for the rewainder of the term of such director,

least 207 of the Roard ¥ewbers

Lie directar 50 renoved

Ay director elected by the Yoting Neabers who has three copsecutive unexensed abseaces fros Board weetings, or vho is more
thae 30 daps delinguest in the paymeat of ay assesswent or other charge doe the Associztion, way be recoved by @ majority of the

directors present at a1 regalar or special weetisg at which a quoraa i presest, and a successor may be sppointed by the Boaré to fill
the vazavey for the remsinder of the term.

To the eveut of the desth, disability, of recipmation of a director
to £iil the vacancy mntii the vext sangal meeting, ut shich time the Forj
soecessor for the remainder of the tera,

+ the Eoard way declare 3 teeascy dad appoint @ sagcessor
of Bewbers entitied fo fiii sueh éirectorship way elect a

B Nestipes

3.0 Drgavigational Meetings, Yhe first eeeting of the Board folloving each amanal mestiog of the wepbership shall be heid
vithiz 10 days theresfrer at such time agd place as the Board shall iz,

3.4 Reguler Meptings, Regular weetings of the Board w3y be held ab soch tize and place a5 2 mjority of the directors shall
deterxine, bot at least foor speh seetings shall be held dariog each Fiseal year with at least one per qaarter, Motice of the ijme
aud place of the weeting shall be posted ia 2 prominent place withis the Properties aod commuzicated to directors got less than forr

days prier to the aceting; provided, bowerer, notice of a eetiog aeed not be giren to any director who bas sigued 2 waiver of potice
or & written cossent to bolding of the Beeting,

3.3 Special Meotings. Special meetings of the Board shall be held when ralled by ritten uotice sigoef by the Presidest or
by amy two direstors, The rotice shal] specify the time and place of the weetivg aod the wature of any special business to be
covsidered. The aotice shall be given to each director by: (2} perconal delivery; {8) firet cluss mail, postage prepaid; (¢)
telephone commonicatior, sither directly ta the direetor or to 3 Pezsor at the director's ofFice or home who vould reasonably be
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expetted to commmieate such motice promptly to the director, or {d) telegran, tharpes prepaid. A1l such notices shall be given
at the director’s telephooe number or sent to the director's address as shown o6 the records of the Association. Hotices of epecial
weetings of the Board shall be posted in 2 provizent plece within the Properties. Notices sent by first class mail shall be deposited
inte a United States mailboa st feasi four busivess dafs before Lhe tis set for the msalizg. Netizes gives by personal telivery,
telephone, or telegraph ehal] e delivered, telephoced, or given to the telegraph coepany at least 72 bours before the time set For
the meeting,

110 Baiver of Notiee, The trazsections of aty weeting of the Joard, boweser called and soticed or wherever keld, shall be
25 valid as though taken at 2 weetiog duly beld after regular call aod aotice if {2) a quorcn is present, and (b) either before or
after the weeting each of the directors not presest Gigos 2 writteo waiver of aotice, a consent to boldéiay the eeeting, or an approval
of the wisetes. The waiver of notite or cossent need not specify the purpose of the meering, ¥oviee of o weeting also shall be
deened given to aoy director who attevds the meeting without protesting before or at its compeccement adont the lack of adequate
notic?,

1.1 Quorew of Boerd of direstors. It 21l weetings of the Board, a wajority of the directors shall constitute & quozam for
tbe transaction of busivess, and the votes of o majority of the directors preceat at & weeticg at which a quorom is presest shall
tonstitate the decision of the Board, uoless otherwise speeificaliy provided in Lhese Sy-Lavi or the Jeclaratios. A meetizg at whish
4 yoeros is initially presest way contisse to tramsact business, sotwithstaading the withdrawal of directors, if any action taken
is approved by at least a majority of the reguired quorem For that seetivg. If any weeting of the Bosrd cammot be beld becsase &
quorum is mot present, 3 wajority of the directors peeseat at such weetiog way adjourn the weeting to 3 time oot less thap Five nor
wore thin 30 days from the date of the original westivg, 4t the recovvened veeting, if 2 quorue is preseat, any bogiuess which
wight have been transacted at the meetiog originally cailed way be tracsacted withont further gotice.

312 Gowpensation. ®o divecter shatl receive any compensation frow the Ascociatisn for acting as sock anless approved by Yoting
¥ewbers represeniiog 4 majority of the total Class "A" totes in the Association, othet than the Declarant, at a regular of sperial
weatieg of the dssoiation. Aoy director way be reiwbarsed for supeases incurred on bedalf of the dssociation upow approval of a
wajority of the other directors. Nothing berein shall prokibit the Assoeiation Erom conpeasating a director, or any eutity with which
a direstor is affilisted, for serviees or sopplies furnished to the Agsocistion dn a capacity other then as a direstor pursuant to
4 coBtrdct or agreement vith the dssociztion, provided that suek director's ioterest was wadr known to the Bozrd prior to enteriog
inte such eontrast snd suck eontract was approved by a majority of the Board, eveludiag the interested directer.

313 Conduct of Meetiyey, The President shall preside over all meetings of the Board, #nd the Jecretiry shall kecp & winote

baak of weetings of the Brard, recordiog all resolntions adopted by the Board and ali trassactions and proceedings ocearring at such
weetings,

314 Dpen Meetings. Sabject to the provisions of Secticn 3.15, ail meetings of the Board shal] be opes to ail Yoting Mewbers,
but & Yoticg Rember other thua divectocs way oot participate in any discussioe or deliberation anless pecwission to speak is reguested
oo bis or ber bebalf by a director. Iv such case, the Presidest may lieit the time any Voting Mewber way speak. Notwithstarding
the above, the President may adjoure any weeting of the Board and recomrene is ezecutive sesgion, ercinding Toting Eembers, te
discuss matters of a sensitive zature, soch a6 peading or threatened litigation, personnel matters, ste,

3,15 Jetion Without a Porwal Meeting, Aey action to be taken st a weetiag of the directors or auy actioo that way be tsten
2t a weeticg of the directors may be takes withoot 2 weeting if a consent in writing, wettiog forth the action so tsken, shall be
sigaed by all of the directors, aad such eonjent shall have the seme force and effect 25 2 voznimons vote, §ritten comseot or
cousents shall be filed with the winctes of the proceedings of the Board, Ab expianztivn of the actien to be taken or zettally taken
by the Board shall be giren to the Henbers of the Associaticn withia three deys after all written consents have beea obtaiped, The
explavation shall be given in the same wauner as provided iu the Bp-Laws for the giving of totice of regular weetings of the Board.
Hailere to give sotice shall sot reader the action to be taken er actwally taken fovakid.

C. Powers zod Duties

L) Powers. The Beard skall have all of the povers zod duties necessary for the adsinistration of the dssociation's affairs
224 for perforaiog all respogsibilities and exercising all rights of the Association as set forth ju the Daclaration, these By-Laws,
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the drtieles, and ag provided by law,

The Board way do or t3use Lo
Articles, these Br-lavs, or Oregos law 4i

be dome all acty apd things a5 are sot by the Declaration,
rected to be done and esereised

exeusive]y by the foting Mesbers vr the wenbership perera) Iy,
34T Duties, The duties of the Board shall ipelyde without fimitation:

{a) preparazion and adeption of anamal budgets ang establishing each Qwser's share of tie Cozeon Bxpenses;

(b) levying and eollecting assessnents from the Braers to fund the Covmon Brpenges;

{c} providing fer the operation, care, upkeep, and waiptenapes of the Area of Goumor Respansibility;

(& devigualing, bicing,
Associntion and whers 2pproprite,
wsterials to be ysed by soch perso

8id divwissing the perponze] necessary
providing for the tonpezsition of such persoy
oael in the gerformmce of theip duties;

Lo 2arry out the rights end responsibilities of the
uel aad for the purchase of equipwent, supplies, apd

(e} depositing all funds veceired oo behalf of the ksworis
such fords to cperate the Assoriat

depositories other thap banks;

tica in a bank depository vhich it ghaj] apprere, ang psing
ive provided, zey regerwa fund may by dempeitad ja the dreators” best buziness iodgmeat, ip

(£) msking azd asending rales and regolations:

(&) opeaiag of bask aceoants on bebalf of the Association ang desigrating the signatories reqoired;

(b) nking, or cobtracting for the naking of, repairs, additions,

avd improvemente to, or alterations of, the Conmop
Arez in accordance with the Decleration and these By-Laxs;

{i) eaforciog by legal weans the provisioos of the Beclaration,

thece By-Laws, and the rules edopted by it agd
beingizg any Procesdings which may be iastitoted o

o behalf of, or agziust, the Oeners coocereing the dssociation;

{i) shtaiving apd carrying property au liability issurapee apd fidelit

¥ bonds, ak provided in the Deelaration, paying
the cost thereof, apg filing and adjosting claing, as ppropeiate;

(X) paying the cost of all service resdered to the dssuciation or its Mewbers and oot chargeable directly 1o specific
Cwmers;

{1} keeping books with detailed acconnts of the receipts and expenditores of the Asvociation;
(%) wakizg arailsble to a8y prospective purchaser of a Goit, any dwer,

of any Bortyage o azy Duit, eorrest copies of the Declaratioe, the drticles of Iocorporat;
records, eed finaneial statements of the Associatios;

and the bolders, ingorers, and guztastors
o2, the By-Laws, rules azd all sther bosks,

(w) Ferzitting utility suppliers to use portions of the Comon drea reasonably Becessary to the opgoing development
or operation of the proparties;

{o] indewnifying a direstor, officer or comttee

seaber, or former director, offiver or compittes wewber of the
Agscciation to the extent sych indemsity is required by Oregon lar,

the drticles of [ncorparation aad the Jeelzratios; aud

(g} wiistiog in the resslution of disputes between cwmers apd others withe

Tt Litigation, a¢ set forth jp the
Beclacation.

LI8 Right of Tlass "B° Wewber to Disagprove detiops. Dot 758 of the naxinvy uoits are owmed by

skall bave a right to disapprove 2oy action, policy or progran of the Association, the Roard
of the Declarant, woald tend to TRpair rights of the declarant or builders uoder the Declara

Retail Dwvers, the Deelarapt
avd any comnitree whirh, in the Judgment
tioe or these By-laws, or interfere with

6
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developuent, coustruction of any portica of the Praperties, or diminisk the [evel of pervices being provided by the Associatisn,

- 1 Ho such zetion, poliey or program shail beesme effective or be iwplemented until and ugless:

{a) The Declarsst shall have bees givea written notice of al) neetings and propused attions approvet at meetings of
the Asseciation, the Board or any committee thereof by certified mail, return veceipt requested, or by personsl delivery ot the
address it hus registered with the Secretary of the dssociation, 3 it nay chzepe from tive to time, shich notiee towplies a6 to the
Boaed weetings with Sections 3.8, 3.9 sad .10 of thege By-Laws 1ad whizh votice shali, egrept in the eage of the regular westings
held pursoast to the By-laws, set forth ip reascagble yarticolarity the agends to be followed at said eeeting; aod

(b) The Declarant shall be piven the opportucity at aoy such meetiop to join in or to have itg represeatativer ot
ageats joie i3 discussien from the flaor of My prospective actior, policy, or proram waich woud e subject e ide right of
disapproval set forth hereio. The Declarant, its cepreseatatires or ageets shall mage its eoncerns, thoughts, and Suggestions knonp
to the Board and/or the wewbers of the vebject committee, Yhe Declarant shall have apé i hereby granted z right to disepprove avy
soeh acticn, policy, or progran anthorized by the Association, the Board or 20y comsittes thereof, if Board, committee, ar Asgociation
approval is necessary for sweh action. This right may be exercised by the Declaraot, its snecessore, assigs, represeatatives, of
ageate &t aay tive withiz 19 duy: falloning the seetiog held purswant to the terss and provisians bereof. Thic right to disapprove
%3y be used to block proposed artinos dut chat] not extecd to the requirieg of asy actinm or cousteraction oa bedalf of any committee,
or the Hoard or the Association. The Declarant shall oot uge its right to disapprove to reduce the level of serrises vhich the

dssociation i obligated to provide or to prevent capital repairs o any expenditore required to cvaply with appiicsble laws and
regulations,

{e} This Seetion may not be aweoded without the express writtes eossent of the Deelarast ootil 155 of the Maripep
Units have bees conrveyed vo Retail Owners.

3.1% Mamagement, The Beard may exploy for the disociation 4 prefessionsi Banagement ageal or agents at such eompensation as
the Board may establish, to perform such duties and vervices a5 the Board shall aythorize, The Boaed uy delegate sneh powers as
are Tecessary to perform the wanager'c assigned doties, bot shall oot delegate policy waking anthority or those duties set Forth in
Sections 3.17(a) and 3.17(i). The Deelaraat, or ao affiliate of the Declarant, vay be enploged as masaging agent or manager,

The Zoard aay delegate 1o one of jts mewbers the suthority to zet on bebalf of the Board un al] matters relating to the Duties
of the sanagiog ageat or muager, if avy, whick eight arise batwess aeetings of the Board,

The dssociation shall a0t be boued, aither directly or indirectly, by azy waosgemeot contract ezeruted geriog the Class "B°
Gontrol Period valess such contract contaiss a right of tecwination exerciszble by the Associatioo, with or without crause apd withegt \
penalty, at any time sfter teraination of the Glags "3" Ceatrol Period opon not more than 30 days writtes motjee.

3.20 Aceounts and Reports. The ol lowing wanageent stenderdy of perforaance abzll be Eollowed paless the Board by resolotioa

(a} zeerpat accowating, as defined by geoerally aceepted accosnting prisciples, shall be enployed;

. (b) acconating and controls should coaform to gemecally atcepted accounting principles;

{e) cash accomots of the dssociation shell vet be eowningled with any other accounts;

{d) to remnseration ghall be accepted by the wasagiog agent from veudors, independent contractors, or others providing

g0ads ar services to the Association, whether in the form of eommissions, Finder's feex, service fees, prizes, gifts, or otherwige;
anpthing of value received shall bemefit the dssociation;

(e) any fioaseial or other interest shich the managiog zpet way have in sny firg providing goods or services te the
Association shall be diselosed prowptiy to the Board;

T
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(5} tho Sllmwing aancial aed related inForeation shall be reevlarly pregaved aad distribaved by the Beard to all

Members of the Association:

{i) The Board shaif cavee a "Capita) Badget” aod & “Commae Brpense Budget” (collectively referred to a5
the “Bndget”) for the Assaciation, to be prepared for each fiscal year of the Association, a copy of which shall be distributed to
eack Newber of the Association et fess than 5 mor wore tham 60 days before the begioning of the fiscal yesr to which the Gudgst
relates. & copy of the Budget shall be distributed gersonaily or by sail or other maoner reasonably desigoed to provide delivers
te each of the Members of the dssociation, The Budget shall inclade the following itformatisn.

{4} tbe estimated revenne ap expeases of the Association on av accrusl basis for the fortheosing
fiseal pear;

} (8) il amvmst of the tctal sesd resersap of the kseoriatioy eurreatly available for the
replacemeat or major repair of the Acen of Sommos Bespoasibility aud for costingencies;

(C} =z estimate of the current replatenent costs of the estinated remsioing vseful life of, and
the wethods of foadivg to defray fotuwre tepaic, replacemest or additions cto, those sajor compeaents of the hrea of Commco

Becpomaililiyys
Reapoasibility; and

{8} a general statement settisg farth the procedares used by the Board i the caleslation and

estabiishment of reserves to dufray the futore repair, ceplacement or additiens to major components of the Ares of Coxmen
Rerponsibility.

{2) 3 disclosare statement that the Beclarant or 2 Boilder is ceotributing "in kied® services
or waterial parsoast to & coatrset with the Association, if auy, zod that their assessment sbligation way be reduced or wbated by
the amouat of the agreed vaiue of sush services of materials; asd

(P} @ disciosure wtatemeat that e Gobcidy cootract evists between the Declarant and the
Assoviation, if that is the case.

The Budget sball become effective upiess disapproved st & weeting of the Yoting Members representing at least & sajority of the
Members of the Association, There shall be no obligation to call & xeetiog for the purpose of cossidering the Badget exeept
un petitioz of the Voting Bembers s& provided for special weetiogs io Sestion 2.4 of the By-Laws, which petitica most be preceated
to the Board within 10 days of delivery of tde notice of assesswents. [n the event the proposed budget is disapproved or the Board

fails for any reason to determine the Budget for say year, thep zod until sach time as z Budgat shall have heen determined s provided

berein, the Budget in effect for the izmediately precesding rear shall continue for the cortent year.

In lies of distridoting the Sodget as specified iv the abore paragraphe of this Sestion 3,20, the Svard may elect to distrilate
@ sunnacy of the Budget {"Sumeary") to all its Members with 2 written sotie that the Eodget it gwailable at the busiaess office of
the dssociation or at apother suitable location within the boundaries of the Properties 2od thet copies will be provided upon request
at t2e expense of the Assovistion. If auy Heaber requests 3 copy of the Bodget, the Assceiation shali provide such copy to the Nember
oy first-closs United States eail and deliver such copy within five dags of suck reqoest, The writtea potice thaz is digtributed
to each of the Zesbers shail be in «t least 10 poiat bold type o¢ the Front page of the Swomary.

In the eveat the Joard elects to distribute the 3udget, opea writtes request for the dssciation's wost recent Badget by any
Hember, the Asseciation skall, withis 10 days of the sailisg ot delivery of the request, pravide to any Wember of the Associstion
i copy of the budget. The dsiociation mey charge a Fee for this service, which shzll oot erceed the reagonable tost to prepare and
repeoduce che Budget.

(i) Tbe Board shal! camse a amnzal report (“Finserial Stateseet"} to be prepared iv accerdance with
geaerally acvepted accovnting priscipies to be disteiboted to each Mesher of the Assoziation mithin 120 days after close of the
dssociation’s fiscal year. & copy of the Financis] Statement shall be distriboted personally or by =ail or other mavmer reascaably
desigued to provide delivery to each of the Members of the Assotiation, aoé £hall consist of; :




{4) 2 balace sheet a5 of the end of the Fiscal yesr:

{8) an income and expense stateeent For the fiscal year {This operatiog Statewest shall ipelude

a sckedule of assesseects received zng receivables ideatifisd by the oumbers of the Unils and the names of the Owoers assessed.);
a5d

(6) 2 statement of chaoges o finavcial pesition for the Fiscal year,

The Pivancial Statewent skal] be prepared br i independent accoustant for any

daransatine apn, nds any an £ oela vl Jal Abemmek Yh med mmnan e - a4
Srenntiog cxoeedy 70,070,000 IF ebo pioau.io Statemat et prvmnd Y R

vere pregared without iodependent andit ar reviey

Fisezl year in vhich the gross income to the
stptudant Soosnniaat, it skal) ig acospinicd

by the vertificate of an asthorized offiser of the Assoeiatiog that the stategents
of the becks zod records of the Arsaciztion,

(3ii} The Boaré shall do the Folloving nat less fraquently thas Quarterly:

{A} cause a corrent reconciliation of the Association’s opetatiog accouats to be made and rerier
the suge;

{B) canse 2 current recoreiliation of the
Assoriation's reserve accounts to be mage 2o review the same;

{C) review the correst year's actual reseres revetaes aad expenses copared to the rurrent year's
Budget;

Iy westii b e apmacb aao
i8] revise the asst CWTEal FeooTal aist

B
Asstciation bas its operating aud reserre accouals;

2d Lo tLa Cooomuda T otmt itk ion mbans sl
2u of tug fiasgeial ioetitotics shere the

(B) review an income aud expense Statement For the desociation’s operzting and reserse arconnts;
20d

(F) review the delioyuescy report 1isting all Omers who are delinquent is paying asy assescuents
at the tise of the veport and descridiog the status of any action to collect sech assessnects which renais delinquent. (Any assessnent

or isstalleent thereof shall be comsidered to he delingoent an the 13th day following the dur date tlese otherwise deternined by \\
the Board.)

{iv) 4 statement of the hssociation's polities and praetices in eaforcing its revedies against Members for
def3ult iv the payuent of sscesements, ineludiag the recording and foreclosing of liens against Ueits, to be distributed to Nembers
of the dssocistion within 60 days before the beginning of each fisca) yeur,

321 Borcowisg, The Association shall have the power to borcov aouey for the purpose of waistenznee, repair or restoration
of the drea of Comnoy Respoasibility without the approval of the Yoting Mesbers. The Board shall also have the power to borrow noney
Eor other purpeoses; provided, that the proposed borroving is for the purpose of wodifring, improvicg or adding avenities to the drea
of fomwon Respuwibility. Juch borroéiog shail be in seecidance Wi Seciive 3.5{a), Juriog the Class 3° Sonizel feilod, oo
Hortzage lien shali be placed on auy portion of the Common Area without the affirmtive vate or written cowsent of Yoting Meobers
represesting at least a majority of the Newhers other than the Declarant,

3.22 Rights of the ssoeiation, The 4ssoriation shall hare the right to contract with any Person for the performance of ririops
duties avd fuocticas. This right shyll include, #ithost limitation, the right to eater izto common wanagevent, opefaticnal, or other
agreeneats with ttusts, coodominines, cooperatives, other swaers or residents sssociations, both withia and outside the Properties.
Suck agreenents shall reqoire the evmseat of g wajority of the total number of directors of the Aspeciation,
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the power to iwpose reasonable fines, 4 fige, other than 2 penzity for onpaymest of apcesseeats, shall ol coestitute @ lien apon
tae Ueit of the violating Owoer. The Board shall alse have the power to suspend an Owaer's right to rote or aey persee’s right to
use the Comnon hrez for violation of aey duty imposed under the Declaration, these 3y-Laws, or any rules and regulativos duly adopted
beceunder; prorided, bowerer, solhiog Gereis shall sutborize L3¢ Board to liait isgress s=d egress to or from 3 Usit or La suspend
av Oweer's right to vote doe to nonpayuest of assesspents. In addition, the Board eay suspend any service provided by the dssociation
to an Owner or the Owoer's Uoit if the Owser is more thap 30 days deliequent is paying any assessmect or other charges aved to the
dsgotiation. Io the evest that auy oceupsat, guest or iavitee of a Tnit violates the Jeclarativn, By-laws, or a rule and 2 fine is
inposed, the fine shall first be assessed against Che accupast; provided, howerer, if the Five is oot paid by the occupast witdia
the tize period set by the Board, the Owner shall pey the five opon notice frow the dssociation, The failure of the Board to enforce
aay provision of the Declaration, Br-faws, or any rule shall oot be deexed a zirer of the right of the Board to do 5o therzafter.

(a) Rotiea. Friorta izposition of any sanction bereonder or woder the Declarstion, the Board or its delegate shaii
serva the alluged violator with written aotice desceibing (i) the natere of the alleged violation, {ii) the praposed sanctica to be
inposed, (iii) a period of not less thar 15 days within which the alieged violalor may presest a written request for a bearing to
the Board or the Covesants Committee, if any, appointed porsvact to Article 7 snd {ir) a statement that the proposed sarction shall
be inposed 25 contzined in the votice suless 2 challenge is begun vithia 15 days of the aotice. If a tieely challenge 15 oot made,
the sanction stated ia the potice sball be inposed; provided the Eoard or the Coveviols Cousiileé mj, bub aiall et be chligated
te, sospend 207 proposed sanction if the violaticn is cured wilhia the 15 day period. Such suspersion shall ot comstitule 3 waiver
of the right to sanctios futzre vielations of the same or ather provisious and rules by any Persou.

{b) Bearing. 1f a bearing is requested withiz the allotted 1§ day peried, the bearing shall be held before the
Goveasats Committee, if aay, vy if nove, Before the Board in executive session, The atleged rislator shall be gtforded 2 reasonable
opportanity to be beard. Prior to the effectivevess of any sanetion bersuster, proef of preper notice shail be placed in the eiputes
of the veeting, Such proof sheil be deewed adequate if a eopy of the uotice, topether with a statewent of the date aad wasmer of
delivery, ic eotersd by the officer, director, or sgent who delivered suoch potice, The notice reqoirenest ¢hall be depned satisfied
if the ollaged violatar aporars at the meeting. The mioytes of the meeting shall eentain 2 written statement of the results of the
beariag axd the sauctien, if any, imposed.

{¢) dppeal. Yoliowing a bearitg before the Covenzats Comnittee, the violator shall have the right to appeal the
decision to the Board, To perfect this right,  written notice of appeal wust be received by the menager, President, or Secretary
of the Association within 10 days after the hearing date,

{6) Additional Enforcenent Rights, Fotwithstanding azythisg te the contrary in this rticle, the Board bay elest
to enforce 2oy provision of the Declaration, these By-laws, oz the rules of the Association by self-belp (speeifically imeluding,
but not limited to, the towing of vebicles that are in violation of parking rules and regolations; howerer, only in accordance wiik
any applicable otdioavees of the Cowaty of Deschutes, if appliable) or, following cospliaace with the procedures set focth in Article
IV1 of the Deelaration, by suit at lav or in equity to enjoin aay violation to recover sometacy danages or both withost the necessity
of coapliznee with the procedure set forth above, In any such aetion, to the mazimom extent perwissible, the Owner or occupant
responsible for the violation of which cbatement is soupht shali pay all costs, ioctuding reasonable attorney's Eees actusily incurved.

3.24 Prohihited ets, The Board shall not take any of the followin actions except with the written cosseat or vote of the
Voting Mewbers represesting at least a wajority of the Bebers other than the Declarzat:

{a) to inear amsresate smnendituces for capital idprovenents Lo the Area of Gomeon Respossibility in any fiscal year
i ecess of 53X of the budgeted Common Expenses of the Association for that Pigcal year;

{b) to sell during avy Fiscal yeer property of the Associatios baviog av aggregate fair macket ralue greater thae
5% of the budgeted Common Bxpemces of the Aseociation for that fiseal year;

{e} to par compeasation to directors or offiters of the Assoeiation for service performed in the copduct of the
dseociation's bosiness; provided, however, tie Board say casse a director or offiter to be reimborsed For e1pesses ipcorred 1o
cartyiog oo the business of the Asspciation;
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(a) Lo enler 1oto a contract with 3 third Percoo aberetn the Lhird Persop wyl turcish gaods or services tor z ters
looger than ove pear with the follewing ezceptions:

{1}  nanagement contraet, the teres of which have been approved by the U. 5. Departeent of Felerans Affairs
i s?:‘-l} .

slher ageaty is guarscioniog or iasy

ortee d

zax =k ) £ o s {Ngmagy -
5. Departmeat of Fousing sad Trban Beselvpment {O3°) i e

&y, 3. et of Eew &0 Vrodn B i

4 firlgage 1n
the Properties:

(ii) a contract with 3 publiz wtility compaay, if the rates charged for the waterials er servicer are
regulated oy the Public Utilities Goxuission) provided, bowever, the terss of the eontraet shall mot egceed the shortest tecw for
#hich a supplier wifl eontract at the regulated rate;

(31i) prapaid tasvalty aedfor liability iosurance polizies 30t to erveed three years duration, provided
that the policy permits short rate cantellation by the insured:

(i} lease sgreemeats for lanadry roon firtores apd equipnent of a duration not to exceed Five years,
provided that the lessor is got g entity in which Declaraot has 4 dicect or indirect isterest of 10f sr more:

. (¥} agreesencs for cable teievigion services and equipment ot sateliite televizion services and equipoent
1 2ot to excesd five pears ducation, provided that this spplier is ot aa eatity in which Deciarant has a dicect or indirect intecest
= of 10T or nare;

{ri) apreements for szle or lease of borglar zlars asd fire alarg equipsent, installation and BErvires
thereof, not to exceed fire years duration, provided that the stpplier is not ac eatity ig whick Declacagt has & direct or fadirect
interest of 108 oz wore.

) (e} uo contract with the dsspeiation negotiated by Declerast shall exteed a terw of one year except s Eay otherwise
be provided in paragrash {d) of this Section.

ARTICLE 2V
Officers

4.1 Officers. The officers of the decoriation shail de a President, Vice President, Secretary, and Treasurer, The Fresidant,
Vize President, Seccetary aud Treasurer shall be elected from avoog the wembers of the Bozrd. The Board way appaint such ather

offizers, iocluding ove or more Aesistant Secretaries znd obe or pore Assistant Treasurers, a6 it shall deew desirable, snck officers \
to bave the asthority aud perforp the duties prescribed by the Board. Ay two or more offices uay be held by the sece persoo, ereept \ 4
the offices of President and Secretary, '\\
4.2 Blection and Term of OFfice. The officers of the dseoeistion shall be elected annoelly by the Bosrd af the first peeting
of the Board following each zopual weeting of the mewbership, as st forth in Article I, i
. . . ,
.3 Rewoval and Vicancies. duy officer may be removed by the Beard vhenever in its julgment the best interests of the : %,

Association will be served thereby. A Facancy in avy office arising Secatse of death, resignaticn, rewsval, or otheryise w3y be filled
by the Board for the waerpived portiog of the tery,

; 4.4 Poverg and Dubies, The officers of the dssociation shall each have sged Fovers ard duties a¢ geverally pertzin to thejr
i respective offices, as well as soch powers and duties sz way specifically be conferced or inposed by the board. The Presidest shall
be the chief ezecative officer of the desaciztion. The Treasurer shall have privary responsibility for the preparation of the budget
18 provided for io the Declaration znd may delegate all or part of the preparation ané notification duties te 3 finance comittee,
uznagewent agent, or both,

4.5 Besipnation. dny offiter Wy resign at any tie by giving writtes notite to the Board, the Presideat, or the Secretary,
Such resigaation shall take effect on the date of the receipt of sach notire or at agy later time specified therein, aof unless

11 \




otberwice speeified therein, the aceeptance of such resigration shall oot Be pecessary to make it effectire.

4.6 Aeresnents Contracts. Deeds, Leages, Lhetks. Bre. 411 agreeventr, tontrasts, deeds, leases, cheeks, and ather jngtrunents
of the Ascociation {sther than for the withdraval of reserve funds) shall be executed iy at least two officers or by sach other person
or persens as ey be desigoated by resolutica of the Board, The Board shall require signatares fer the withdrewal of reserve funds
of either two wesbers of the Board or s wember of the Board aed officer of the Aescciation who is oot also a wewber of the Board,
Por purposes of this section, “reserve funds" seans wories the Board bas identified in the Budget to defray the future repair or
replacement of, or additions te, those major items which the Association is obligated te wairtain.

§.1 Compensation. Coepensaticn of officars shall be subject to the sawe lisitations as compepention of directors sader Section
Cae G
Frlé ABTEQL,

ARTICEE ¥
Comittese

3.1 Gengral, The Board may appoitt such comwittees 55 it desus appropriate to perforn soch tasks and to serve For such periods
a5 the Board way designate by reselution, Bach committee shall operste in atcordance with the terms of such resolution.

5.2 Covenants Comsittee. In edditivn to epy other committees which the Foard may estadlish pursuant to Section 5.J, the Board
wy appoist 3 Covenants Committee cossistiog of at fezst three ad uo wore thav seven Eewbars, dcting is accordance with the
provisioes of the Declaration, these By-Laws, zod resolutioes the Board may adopt, the Covenants Gomsittes, if established, shell
be the bearing tridunal of the Asecciation and shall tonduct al] Beariags beld pursuant to Sectiow 3.23 of these By-Taws,

5.3 Traositionz] dMyisory Committee, Ip addition to iny otker cowwittees appointed 25 provided above, the Board shall establisk
pursuane 1o 9.8, 34,804, o Transitional ddvisory Cowmitier wien woce than S0 of the Saximus Gaits are owped by Retail Owners and
Glest “B" memberskip has not yet terminsted,

ARTICLE VI
Bigrelloneons

8.1 Fiseal Yeqr, The ficeal year of the Assoeiation skall be set by resolotion of the Board. Ia the absence of 2 resolution,
tie {iscal sear skall ba the calexdsr year.

6.2 Parliussntary Roles. Rreept as way be wodified by Board resolation, Redert's Rules of frder (eurrent edition) shail gorern
the eoeduet of Assoeiation proceedings whe mot in cooflict with Oregon lavs, the Articles of lncorperaticn, the Declaration, or
there By-favs,

6.3 Cofiicts. IF there are coaflicts between the provisious of Gregoc law, the Articles of Incorperatics, the Deelaration,
and these By-Laws, the provisicas of Oregon lav, the Declaration, the Articles of lacorporation, and the ¥r-Lans {in that order) shali
prevail,

6.6 Books ang Records.

{2) lmepection by Mewbers and Kortgagees. The fvard shall wake availsble for juspection and copyivg by any bolder,

ingurer or guarantor of a first Kortgage oo a Ueit, aor Bewber, or the duly appointed representative of any of the foregoing at any
reasonzble time and for 2 purpose reasomsbly related to his or her interest in 2 Guit! the Declaration, By-Laws, and Articles of
Incorporation, suy amendments to the foregoing, the rules of the hssoristion, the wemberchip register, \be wost recent Pinageial
Statement, the curcest Budget, books of scconnt, and the winutes of weetings of the Mewbers, the Board, and comwittees, The Board
shall provide for such {aspection to take place at the office of the Association or at soch sther place withio the Properties a5 the
Board shall desipnate.
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b Zaleg far Inepaction. The Board shall establish reasonable Iruies with respect to!
(i} notier to be giren to the costedizn of the records;
{ii) hqurs and days of the week I‘he.ll soch au inspection way be made) and
{iii} paruent of the cost of reproduciag copiés of decuneate requested.
(t) Inspection by Directors, Brerv director shal] bave the absolute right at any reaconzble time to ioepect all books,

cecords, and dozuments of the Association apd the paysical properties ovned or controlled by the Associztion. The right of inspection
bF & directsr ipcludes the right to wake 2 copy of relevaot docuwents 2t the expese of the Associstioe.

6.5 ¥otices. Unless otherwise provided in these By-lams, ali notices, demands, bills, stateuents, or otder communications under

i I . these By-laws ehall Be io writing ané shall be deemed 1o have been duly given if delivered pazeonally or if sent by United States

wail, firet class postage prepaid;

(a) if to 2 Nember or Voting Neaber, at the address which the ember or Voting Mewber has desipnated in writing ané
filed with che Secretary or, if 8o sach addrese has heen designated, at the addresy of the Jait of such Xewber or Yotiag Hewber; or

(8) if to the Issociation, the Yoard o the nznaging agent, at the principal offiee of the Lssotiation or the wanzgiog
agent, if any, or at sack other address as shall be desigrated by notice in writiog to the Neabers pursuant to thiz Secticn,

6.6 Avendment.

{s} By Declurast Neaber, Prior to the conveyaner of the First Cait to 2 Retail Owper and prior to Comapncewent of
Sales, the Beelaraat way unilateraliy amend these By-lavs. After the convepasce of any Huit, the Declarant sy ooilaterally amend
these By-Laws 2t any time if such amenduent i)

v (£) zetessary to bring any provizion kereef ioto cowpliavce with avy applicable governmental statotes, rule

i or regalation, or judicial deternination]

y J {ii) aecessary to ensble any repetable title inctrance company to issue title jpperagce coverage on the
Tnits, ’

(iii} reguired by an inptitutisasi or goversmenta) leoder or purchaser of nortgage lozvs, including, for
ezanple, the Federal National Mortgage Assceiation or Fedeca] Home Loac ¥ortgape Corporation, to eaable such
leater or purchaser to wake or parchace wortgage Joase on the Tits; or

(i} otberwire necessary to epable any goretasental agency o reputable private insorages ronpany Lo ingpre
wartpage Joans oz the foits; provided, bowever, any such anendwent shall not adversely atfect the title to
any Unit aaless the affected Cwper shali consent thereto la writing,

{b) By BHeabers Generally. Breept as provifed above, these Br-lavs aay be amevded only by the affirmative vote or
¥ritten comsent, or azy combination thereof, of Fotiug Mewders representiog SE of each class of Nembers. After conversion of the
Claes 3" wembership to Cless 1" mesbership, these By-Laws may be amended by the vate or writtes comsent of the Yoting Heabers
vepreseoting at least: (3) 158 of the Mewbers; aod (b} 753 of the Mewbers other thae the Peclarant,

- Ie additien, the approval requirewssts set forth in rticle IV of the Peclaration shall be vet, if apolicable. Hotwithstanding
’ the abore, the percostage of votes uecessary to amead ¢ specific clause 53411 oot be less than the preccribed parceatzge of affirmative
) votes required for aetion to be taken onder that claose.

(c) Yalidity end Rffective Dute of Avenduents. Amzdoents 1o theve By-Lawe shall becose effective wpon recordation
iu the 0ffice of The County Glerk waless a later effective date is specified therein. Moy procedural challesge to ar awzaduent wast
be wade within sir woaths of its recordetion or such awendzent shall be presumed to have been ‘validly adopted, In o evest shail
t change of ceaditions or rirsumstances operate to zmend a0y provisions of these By-Laws,
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H an Owoer conseats to any awecdeent to the Declaration or these By-lavws, it
the Autbority so to eoasent and mo coutrary provision io any Mortzage or cogtract
the validity of such amendneat,

¥ili be conclusively presemed that such Owper hes
between the Owser and 3 thirs party wili affect

Bz awendoent way rexove, reveke, or wodify any right or privilege of Deelaraot witkoat the

written consent of Declarant or the
assigaee of such right or privilege.

CERTIRIGAYION

T, the wadercizasd, o horeby rortity:
That 1 2 the duly elected and acting Secretary of the Associatiop)

That tke Forepsing By-Lans coastitate the original By~

Laws of said Asseciation, as duly adopted at @ weeting of the Doard thereqf
beld on the day of

1§ FITNESS WHRREOF, I have bersusto sabecribed W7 eane and affized the seal of said Association this

day
of . 1993,

Secratary




A

T i

EXHIBIT "p"

Bules of Arbitration

i, Claimsut shail subait 4 Clain to arbiiration gader these Rules by giviy
awd coneisely the patyre of the Clais, the renedy sought aod Glaipagt's desi
Rotice"),

g written aotice to all otber Parties stating plaioly
te te subnit the Glain to arbitratipg {"Aebitration

L. Bach Farty shaj] select an arbitegzor {"party dppainted drditrator”), The Party appoivted Arbitrators shall, by agreepent,
select s2e or two geytral sthitrators ("Wentralls)™) so that ¢he total arbitration pape! {*Panel") ka5 a0 odd agaber of arbitrators,
If any Party fails to eppoint Party lppointed Arbitrater within 20 days frow the date of the Arbitratiop Notice, the repainiag
arbitrators skali conduet the broceediogs, celecting = Noyrry) in place of guy ziczizg Rarty dgpainted Atbilvaton, The Bestea
arbitrator(s) shall selest o chairperson (Chair"),

3. If the Pavel is oot selected ueder Bnle 7 withip &3 days from the date of the drbitration Notiee, Claimap: Rzy netify the
Oregon chapter of The Community Assosiation [nstitete, which shal] appoint voe Negtra| {*Appointed Beatral®), notifying the Appointed
Feutral avd a1} Parties ip writing of such appoivtzent. The Eppoiatet Bentral shall thereafter bo the sole arbitrator {*irhitratap®),
3ud ary Farty Appointed Arbitraters or theiy desigoees shall have oo turther duties involring the arhitrstiop proceediogs,

b o person way serve 28 3 Reotral in any arbitratigy weder these Rules in whieh that persop has
interest iv the resglt of the achitration, ey person desigrated g5 g Neotrz!l shall Losadiately disclose ig ¥ritisg to all Parties
any circumstances likely to affect iupartialit:, intluding any bigs or financial or persopa; igterest fo the ootsone of the arbitratipn

(*Bias Disclospre "o If anf farty objects to the secvige of aoy ¥entral after receipt of chat Veutral's Bias Vigclosure, sueh Heutra]
sball be replaced in the sase vanner in whick that Reutre] wag selected,

any finaseial or pergopal

5. The Arbitrator gr Chair, a5 the case may be, {*Arbitrator*) shail fiz the date, time, and

place for the bearing. The place
of the hearing shall be within the Propertips Riless ptherwice 3prosg by the Partips,

& oy Party 2y be represested by 29 attoruey or other authorized representative throgghout the arbitratiop proceedings,

1. M1 persons who, in the jodgenent of the Arbitrator, hare 3 djrect interest iy the arbitration are entitled to attend
beariags,

8. There shall be og Stemographic record of the proceediugs,

9. The bearing shall be eondacted ia whatever wagger ¥ill, o the Arbitrator's jucgesant, post Eairly apd expeditionsly pernit
the Feil presentatipn of the evidence zpd argaaents of the Parties,

0. The Parties way offer soct evidence and material as is telerant to the Glain, and sball produce such additiong] erideace
4 the drbitrator may deea ReCERsary to reash an uaderstandiog and determination of the Claim. The Arbitrater shall be the so]e Judge

of the releragee ang uateriality of zay evidence offered, and cozformity to the lagal roles of evidenee-shall not pe vecesary, The
Arbitrator shaj] be authorized, bot ot required, Lo adwicister oatks to witnesses,

. The Lrbitrator shai} declare the hearings ¢losed whea satisfied the record is couplete,
12, There will be po posthearing brigfs,
13, The dwerd shalt be rendered jmedistely following the clore of the hearing, if possible,

the close of the Bearing, mless othecise agreed by the Parties, The dward shall be iy writing,
and ackowledzed before a uotary pablic, I the drbitrator believes an opinjop i3 vecessary,

avd 20 later than 4 days from
shall be signed by the Arbitrator
it shall be in sumezry forp,

18 IE there is mgre thag vie achitrator, all decisiogs of the Fanel and the Ararg shall be by wajority rote,

15, Zach Party agrees 1o aceept a5 legal delivery of the dward the deposit of 3 true

eopy v the wail addressed to that Party
or irs attormey at the address comyunicated to tie Arbitrator at the bearing,
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SUPPLEMENTAL DECLARATION TO ANNEX CERTAIN PROPERTY
AND SUBJECT THE SAME TO CERTAIN COVENANTS

Pursuant to Sections 1.17 and 9.1 of the amended Covenants and Restrictions of
the Golf Course Estates at Aspen Lakes Subdivision which were recorded in Book 292,
Pages 713-769 on March 9, 1993, in the Deschutes County Records, the Declarant hereby
subjects the property described below to the original covenants and restrictions referred to
above as they may have been amended from time to time:

Golf Course Estates at Aspen Lakes Phase IV, Deschutes County, Oregon,
as shown on the official plat thereof as described as follows: Lots Ninety-
Eight (98) through One Hundred Seventeen {117), Golf Course Estates at
Aspen Lakes Phase IV, Deschutes County, Oregon.

DATED: ng-}gm};.wf <s== 2006.

MA%‘TEEW c:éﬂz—u‘s, ;Managing'Member

Aspen Lakes, LLC, Declarant

STATE OF OREGON )
)

County of Deschutes )
On .Qw .22 , 2006, personally appeared before me the above named

Matthew Cyrus, Managing Member of Aspen Lakes, LLC, Declarant, and acknowledged

the foregoing instrument to be his voluntary act.

Notary Public for/Oregon

.
NANCY BLANKENSHIP, coNTY ciemc . J0NE-BSE)

LT

09/22/2006 04.04.17 PH
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